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INDEPENDENT AUDITOR'S REPORT 

TO THE BOARD OF DIRECTORS OF ARVIND FASHIONS LIMITED 

Report on the audit of the Standalone Financial Results 

Opinion 

804, SAKAR-IX, 
BESIDES OLD RBI, 

ASHRAM ROAD; 
AHMEDABAD-380 009 

1. We have audited the accompanying standalone annual financial results of Arvind Fashions 
Limited ("the Company") for the year ended March 31, 2020 and the standalone statement 
of assets and liabilities and the standalone statement of cash flows as at and for the year 
ended on that date ("standalone financial results"), attached herewith, being submitted by 
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"). 

2. In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid standalone financial results: 

i. are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

ii. give a true and fair view in conformity with the recognition and measurement principles 
laid down in the applicable accounting standards prescribed under section 133 of the 
Companies Act, 2013 ("the Act") and other accounting principles generally ac;cept~d in 
India of loss and other comprehensive income and other financial information for the 
year ended March 31, 2020 and the standalone statement of assets and liabil~ties and 
the standalone statement of cash flows as at and for the year ended on that date. 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act and other applicable authoritative pronouncements issued by the 
Institute of Chartered Accountants of India ("the ICAI"). Our responsibilities under those 
Standards are further described in the Auditor's Responsibilities for the Audit of the standalone 
financial results section of our report. We are independent of the Company in accordance with 
the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant 
to our audit of the financial results under the provisions of the Act and the Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Emphasis of Matter Paragraph' 

4. We draw your attention to note 6 of the standalone financial results which explains the 
uncertainties and management's assessment of the financial impact due to the 
lockdown and other restrictions Imposed · b'y the Governrhertt of Irtdia Md other 
conditions related to the COVID-19 pandemic situation, for which a definitive 
as!;essmeht in the subsequent ·period Is highly dependent upon cirtumstantes as they 
evolve. 

opinion is not modified in respect of this matter, 
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Management's Responsibilities for the Standalone Financial Results 

5. These standalone financial results have been prepared on the basis of the standalone annual 
financial statements. The Company's Board of Directors are responsible for the preparation of 
standalone financial results that give a true and fair view of the loss and other comprehensive 
income and other financial information of the Company and the standalone statement of assets 
and liabilities and the standalone statement of cash flows in accordance with the recognition 
and measurement principles laid down in Indian Accounting Standard prescribed under Section 
133 of the Act read with relevant rules issued thereunder and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations . 
This responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the standalone financial results that give a true 
and fair view and are free from material misst~tement, whether d1,..1e to fraud or error. 

6. In preparing the standalone financial results, the Board of Oirectors are responsible for 
assessing the Company 's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and usi.ng the going concern basis of accounting unless the 
Board of Directors either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

7. The Board of Directors are also responsible for overseeing the Company's financial reporting 
process of the Company. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

8. Our objectives are to obtain reasonable assurance about whether the standalone financial 
results as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are · considered material if, individually or in the ·aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these standalone 
financial results. 

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial results, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinioh. The risk of not detetting 'a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of Internal contrnl. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has adequate 
internal financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

Conclude on the appropriateness of the Board of Directors' use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
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we are required to draw attention in our auditor's report to the related disclosures in the 
financial results or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's 
report . However, future events or conditions may cause the Company to cease to continue 
as a going concern . 

• Evaluate the overall presentation, structure and content of the standalone financial 
results, including the disclosures, and whether the financial results represent the 
underlying transactions and events in a manner that achieves fair presentation . 

10. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. We also provide those charged 
with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Other Matters 

11. Due to COVID-19 related lockdown restrictions, management was able to perform year end 
physical verification of inventories, only at certain locations, subsequent to the year-end . Also, 
we were not able to physically observe the stock verification, wherever carried out by 
management. Consequently, we have performed alternate procedures to audit the existence 
of inventory as per the guidance provided in SA 501 "Audit Evidence - Specific Considerations 
for Selected Items" which includes · inspection of supporting documentation relating to 
purchases, sales, results of cyclical count performed by the Management through the year and 
such other third party evidences where applicable and have obtained sufficient appropriate 
audit evidence to issue our unmodified opinion on these standalone financial results. 

Our report on the Statement is not modified in respect of this matter. 

12. The standalone financial results include the results for the quarter ended March 31, 2020 being 
the balancing figures between the audited figures in respect of full financial year and the 
published unaudited year to date figures up to the third quarter of the current financial year 
which were subject to limited review by us. 

13. The standalone financial results dealt with by this report has been prepared for ·the express 
purpose of filing with stock exchanges on which the Company's shares are listed. These results 
are based on and should be read with the audited standalone financial statement of the 
Company for the year ended March 31, 2020 on which we issued an unmodified audit opinion 
vide our report dated JOiy 09, 2020. 

For Sorab S. Engineer & Co. 
Chartered Accountants 

~ ::tJ°£:~~04r.W 
CA. Chokshi Shreyas B. 
Partner 
Membership No. 100892 
UDIN : 20100892AAAAON3'l$'0 

Place: Ahmedabad 
Date: July 09, 2020 
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July 09, 2020 

Arv1nn 
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\\, •h :;11<· · h tt.p· 1 111 11 .a1 ,·i nd l:i,,lti1•11sx,n11 

Notes to the St andaloue F,na ncia l Results : 

Th0 rihuv t...' .. ,Lt1nd dlon c• 11n ;i 1H 1r 1I r l ~· ,u l l'•, / ldVL' \\'">Cl, n r l 'p,11 f'd tn ;1i ( 11 t l <1 n1 £' ,,·,q i 11 II Hh, \il 1\1 ( {)iJ 'l l 1nq l .,t d ' 1dc11 cf,, .i· 

r rP,;cr ,h 1l1 u n d c i i.,cct 1o n 13_ 1)! lh1 : < 1_,r-) i ,,1111r:~ /\ct L O I ·3 ,, ·t :d n1 Li H1Jlt ~ r.,1 t11 c ln t1 1p.J1 \1c ' { l ,1< lirJ1 1 /\ r rnun t111\J 

- Landarrl~) Ih de~. 201 '., 11•; ,1 mP 11 rlerl from t 11 111c t.o t in10 

2 The above standa lo ne f111anc1al results for the o u.irte, and ye ,11 e11ded Ma, ch 3 1, 20 20 wl11 .h have been 
subJected to audit l)Y the Aud1lors of th c- Co,npany, wc,·c ,·ev,c wcd and r r.r:ornmencled by the Audit Cornm,tleP 
und subsequently ,1pproved by t he BOdrd of Uirccto rs at theu- rn eet,ng held on Ju ly 0 9 , 20 20 ,n term~ of 
Regulation 33 of t he SEBI ( Lisl1nq OIJhgatrons and D1sdos11re Rcquinirncnt~) 11egulat1on 201 S . The Statutory 
A1.1d 1Lors have cx_PrP~sed ctrl llnqualifird (Hl(III. opinion. 

·1 Thi' Co111pi)ny th p, 11 11 ,•iril y cng;i9cd 1'1 l he hu~1nes,, nf H, <1,,dcd App,,rPI~ (G<Jnnc nl:, d lHI Affp<;e.,1 r ,l's) ll 11 uugl1 
n.:i t;td ,;:uiti Lh.!IJtJI ln1Pntal storf' rc1c1IIL1c:,, w t11d1 ,n rh e tc n n~: o r Int l AS I 0 0 on 'O(JC:r,1 l111<J ._;rir1m~n t ::; ' . co,,~t 11·t1tc~ J 

•,11 1g lp i"e l)u1 L,ny -,cv n 1t•nl 

, l FHf"l -11\11' fTQffl /\p1~ l ! , / 01 1) , I l l(' ·011H ) il 111 i Jd '·, irl n pl,r_•(l l r id /\ ., 11 {1 ' I t_ • •, (' ~i l l ', 11 11:J IIH 1rl1 l l t;:"(I 1l' t ! O '., fJ (: ( liV ( 1 

rl f)fJl"Od I) u :-, pe, µo rc-1 cu (C) (1 ) f(l 1b lc <J e: ,. lon •;f1 (11 1f'ntl), II H! Q1111)clli ',- l1 t1 ..... 11,ttord (I h~ 11 0:.. ( ' Lrl b1l1t ' o t fl ~,. ~.-, / 

r:n~, P<.:; c,Jlcv lv l cd u :-, I Ii<> p n"~en1 va lue u f t1 1c r e1na1n1nq IC,':ht ' jld VI 11c1 i t s cJ1 r:;ro11nh~U dl lJ H! HH T(l l l1Pn l ,el l bo 1 t o w11H J 

rate . Ril.J ii f. nf use asseL lws bc-'!c,, rPcon 111~ed a t It s . ✓ .31 Cron~~~: cl F•tcffn1 , 1t.:d ul rH". I of Lhc a n 1u111 ,1 c11lcu lat •lJ Uy 
apply ing the ~1a11d,1rr.l since t ile di!I P nf l he cornn1enccn1e11 l o f lea~P .,,,~I l h c resuthna <IPr •· r. •<1 l1v 11 up l o th elate 
or aclop t1on. The n<'!l ,,Ff<'cl or R5. 0 . 1 0 r:rnres ( net of dcfc1 red l ilx ,1•;•:er , ,f l~s . 0 .06 Crnre,; ) 011 ,n,t, .. il .:ippl i<'.,H'lo" 
r.,f 111 (1 AS J 11; hn5 b een JdJu::;ted Lu rel amed c;:in111·14:, u:, 011 Apri l l. 20 t ') , 

n11 e lo t 1..i11 :-,. 1Liu 11, u·,e n~r11r"r- nr r'Kpe 11 5, •~ 1,, 1·eso~c1· of npr•, .-1 1.1111.J lea::.cs hus chnnged l1u1 11 "lc.i 1'-ic' r en t" or Hs. Nil 
(qua,'t r enclcc1 DecPrnhN J l . 2019 : lh . (l. I .-1 , rr:,n~•- ,ind y<.:.ir enrlf'd M~ •·c1, J I , ~ll ;J O· R~:. 0. 86 Cl ores ) to 
''dcprnc1al1 011 cxp.::n:.c" of 11~- Nr l (17 ,.,artc , ·11dcd u e,1-•1111>er J l. 20 1') . lh II O'., .__ ,-o , e!> <111<1 Y<'M Pnd ccl March ·i 1. 

0 20 : lC. O.b/ CrnrP.~) lru the ,,y tit l ' · , J~ t~ ;\..; ..; i.:-t~. , 11 1Li "fl!1u 11 c<· coi;; t " Lil' H~,. r.i, 1 ( q11 r1 11l! r ,..1 ndc1..I IJ ·t.c 111i>Pr 11 . 

20 19 : It'.) . U.01 Cro rcs a nd Vl 'cll l:.' ll ll ~li M;i r r:n i i , .!ULU: I{ ~ •. 0 .0 8 C 1u 1c ~ ) for" 111 1.1•11•---. I c;:H.U tJ e r1I 11 1<~r1 ~.e h,) b d1ty , l o 
L1 11 s cxtC1H, per form ance l o , u 11: q u a i l.~ • c1qc.i year" c-ncl tcl M c.11 t:1 1 J l , 2 0 2 l) 1~ nut corn po,cllJlc w 1tt1 1H·c-v 1o u ~ ucriocl 
resu lts . 

S The Nal!onal Compa ny Law rnbL111al, Ahmedabad Bencl1 v,de ,ts o rcler da ter! October 2G,2 01 H 1)<1:; approvecJ l ti c 

sct1em e of arr-angem ent for demerger of Brandee! Appa rel unclertdk111g of Arvmd Ltm1tecl t o Arv111cl Fas h ions 

L11111Led with effect fro m Novc mhr.r :rn .2018 (the appointed date) . The Scheme becam e effective from Novembe1 
30, 2018. Pursuan t to the Schem e. a ll the assets . hab 1l1L1es, income and e11p c11 se s o f the s ,·ancled Apparel 
undertaking has been tra nsferred to the Co111pany from the appointee! date . To this ex tent. current qua,ter and 
year endccl on Ma rcl1 3 1, 2 0 2 0 arc not comparable with t11osc o f p rev ious penods. 

6 I lle Pandern1 t. o l CO VI D · l ') 1-s. having ('.1 1 1 u 11p,cc.edcntec-1 m1pacl u 1otJc1lly 0 ,1 ocoutc d n cl on t11c ecunon1y . II h c-1s 
c a u sed c;;ev ,~n :, e ffects on l h <"' , .,rnn o r•ny . w- o r I d nv0,· ,n r h,d,. •,; l 'l<.J •D due lU IO<.k.CJOVVn '..l , Ut ~ I UIJllOI I '-. II) 

transportation. supply cha in, travel plans, q uaranllne,,, socia l d1sl ;inc111g .and othe, c 111crgency measures . As a 

r·esult of the lockdown imposed by the Government o f I nd,a owing to soread o f COV I 0 - 19 111 the r:o11nto-y . t h e 

Company closed its o ffi ces from Marc11 23, 20 20 and moved to tl1e concept of Wo rk from Home ( WFH) for a ll 
employees. Post th!' recen t relaxa tion rn lockdown, the Com pany tias g radually f;tart cd opemng ,ts orriccs 111 
ce1ta,n 9eographies with lim,ted workforce in -hne wrt h the Gover 111nent 's directives rssuecl a. on date . 

Tl1 e Cornpany 1s engaged in the business of trn tl111~1 ancl re lail rng or reaclyn,ade garments .ind acce,;sones . It has 
a lil r~Je re tail a 11 rJ whn lr> sa le 11 etwo1·k . fl1P ope,·a t, ons o f t lu, Com pany lias bee11 severe ly aflecterl IJy l111s 
disruption. Both reta il and wholesa le operations have rc 111a1 n uncler susoens,o n ro,· substantia l part of Q I FY2 l . 
Tile effects such as lowe r than no rmal business. o the, d ,~rupt,ons are expected lo have cont i11t 11nq p ffect at leilsl 
ror l f1 c ncxl few quarters bc1~ed 0 11 curre,11 asses•i n1 c 11 L 

The Company has made detailed assessment uf ,t s l1qu1d1tv positron ancl o f I he recuverab,hr y ancl c., ,·rv, nrJ va lu 
of ,Ls assets as at ba l.ance sheet date and t1as m adr' ,1ppropnate adJustmenl a long w ith ad1ustrnen l tu rcven11 i, 
recogn,t,0 11 and actuari a l assumptio ns. In assessing lhe ,·ecovcra lJrhty of ,ts asset~, inclucl ing receivab les und 
invenlones, the Com pany has considered rntern;il an cl ex ternal ,n formatron up to tt1e dcitc o f appro val of these 
financi;i l sta tem ents 111 cll 1d1ng economic forecasts . Mowever , th P. overall env ironment cont11111e~. tu rcrna,n 
uncertain a nd our assumpt ions used for p reparing the f1n a,1c,a l sta tem ents muy undergo change clepend inq on 
t ile cvolvtn~J economic and l!e~ lth ,~nv1ro 111 nc11 t rn the Country . The ompany w ,11 conl.inuc to munito, thc 
::.1l uu l10 11 fl nd co ri $tan tly assess t he f ,nanual 11n1Jact l o 1ls re l a 1l as we ll w ho lesa le o pera1·1on s . 

Tile Group has take n adtl 1t1ona l prov, ·,o ns ans,ng out or Cov,rJ. the 1111pact of w hich a re cl ,sc losecl under 
Excepti onal Item s and the de tai ls are as unde1: 

Rs ,n Cro rc~ 
Particu lars Qua rter Ended Year ended 

3 1.03.20 31.12.19 31.03 .19 31.03 .20 31 .03 .1 9 
( a) Ma,•g in on Sale<; Retu, n Prov,sinn 12.52 12. 52 

{b ) lnvcnlory Donncincy P1ov 1s 1u11 <1.1!9 - '1 89 -
(c) /\llowancc lor Do 11b t f11 1 Debi.or~ -•- ---1._&i - - --- - - I.US 
Tota i' ' 

-----·---,....._ - -
---- - ·---· I - - ~ 19 .26 - - - - __ 19.~_ -- - -- --

1\rvInu 
Rc1•d <>!Tic Mai n Bu ilding. ;\n·i 11d I imit,~d Prem ise ·. Naroda Hoad, /\ hmcdah;td J '.~O {J_,'i 
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<·,11po1;i1,·(lffo: fh1 l',,rl· 11111111. l\ lh 11nm. 17. i\U,. Ro;1d. lkrn•,il111 11 ~1,() llOI 
J.-1 <JJ-:,0,11·,:,oc,OI F,1\ •11-,·11 11,·, 111, ~1 

\\,·hsltl' iii q,· I\ I\ \\'.di I i11d- hsl11n11, n 1111 

rhc l3oa, rJ of 1111 cuor ... or tl1P ro,np~nv m 1L"' llH2 l., t 11 H.J llPld on r <"'b1 tMr 1 ~ _1 , 207 0 , hCJ ~ , ccon 111 H:nrtccJ anrl 
SUUSCljlJCfltl \' ilpp,ovccl t.,y LIH' Ill •1111 e, ... of lite C.omf),) IW, li1e l)I0t)0~il l Lu lfilfl•,fpr lilt: ··F Iv 111 q M,1C.h1ne" ('T H ") 

w i1ole~ale trading bus111c•;,, of L1 1r Com pany as a qo,nq ,011<.<' '" Lo /\1v1nd Yout11 81<1ncl•, P,wall' L11 11 IIPrl , ,1 wholly 
ownc cl SLll)Sldlilf\' or Li l(' COlll!ldllY l)y Will/ o f slump Sil l(' al ;, ltJ ll ljJ ~lfll1 C()11•,1clcrat,011 wh,ch w ,11 nol "'' Ir•, lltdll 
book value or FM d1v1 s1on a~ dppcil1 1nf} on l1 1e Udl P of c10~ 11 r e ur l/1e I.I ansd( t1or1. 

B The Componv ha s ifllt ialccl cfiscuss1on fo r lcd~;e rent wa iver on dCCou n l of pdncJ c rn ,c anrl hove r<•ce1vcd 
confirn,at,on ,; fro111 son1P of the landloid. Ti le Con1pany ha~ ,,rro lmt0d fo, , ev,sed rPnlill~ on acco 11nl or 
111ot.hf 1t:t1 t1on only w here 1l 11.:i: .. 1cc01vcd '-i 1o ncd confirrn a tio n f, o,n ln nd lo rd . 

lJ Dun11g the qua, te, , I li e ( I1111pany t1as allotted Nil ,-,quI l y ~I1arr~ (quart er l'nclecl Dcccm bc,- 3 1, 70 .1 ') : NII, qudrlcr 
ended Mc\rd l 3 1. 201 (): N,I , yrar C'n lcC1 Marc il J I . 2020 : 6.8'1.691 , year e11clcrl Marcil 31, 2Ut'l : 2,98/ lll ) 
pursuant lo I •x•~rosc or s1ock o pI,ons hv emµluyePs 

10 Considcnng lite c:ountryw,cll' lockdow11 1111poscd l;y the Govcnirricnt ol I 11r11il •o comlJa l the srll<',tcl111ij o f Novel 
Corunav,rus ( "COV ID- 19" ) ancl ovc , all m ark el r nnd ,I ions, t11 e Co" "'"li e:<' ul D 11 c•ctor, or Ute Compiln y Ila•"· at ,t , 
rn eet11 1g llelcl 0 11 Mvrcll 2 b , 2u;w , dcc,cl,·cl In cldN t11c f<, qht, l ~s11e or the: LoInp,111y wh,ch w.:is w oµen on Morch 
30, 2020. Subsequently, cons1dc 11119 the dyna ,111L lldlllf e of l hc pnnrl~rn ic ~1lu dl1u 11 , Boa, d of U11 cc lor ..... a l ,t~ 
meeting l1 elcl on Jon,~ 2 1 , 20 20, has rpv1scd the Issue 51LC' LIP Lo ii~. 399 . 19 C, orc,, from Rs. 299 .6'1 Cror e:, dnd 
apprnved to issue equi ty 5hares 011 nghts b,i-s,s ,n the ratio or 62 :91 , I.e. 62 Equity Shares for every 9 J Equ1ly 
Sllares held at an Issue l'ncC' 0r I1s. 100/- per Equ, ty Sha re (1nclucl1ng premium or Rs. 96/ - pc, F.qu,ty 11a,e) . 
The righ ts Issu Is open fo , su lJscnpt,0 11 from June i9. L0 20 . 

11 rhc ~l andalonc figure-~ o r the last qua,tc-, are the IJalanong r,gu rc- between the au litNI figures 11 1 respect o f t11e 
l ull f,nan c,.:il year upto Mar h 3 1. 20) 0 .rnd Mctrch 3 1, 2019 and th 11ni111d1ted vcar- l o- d.:ite f19urc s uplo 
December 11 , 201 9 anfl Decernbe, .ll LDI H be,11 9 l11 e elate of 1: lte encl , I 111e t h11 d q1I;,rtc, of Il1P f111anc,c1I ye,1, 
w l11L1 1 WC'l f' '-. ll l1 1ec. ted l o li1n1tcrt • c v1ew l)y tl tr- .t l1 d1ll11 . 

l L. P1cv1011 :, pen d' fiy u rc i;; lla vC' !)e<'n f"l1g roun e<1/ rca rn-1nqf'rl w lw, <•vc, rw cp• .. ~d•Y. 10 lOnfo 1n 1 10, 111 1c nt p P11C)d 
prcsc ,,tat10,, . 

For Sorab S . Engineer & Co. 
Chartered Accountants 

F~Illo~~l: W l , 
CA. Chokshi Shreyas B. 
Partner 
Mc mbcrsh,o No . I 00892 

Ahmeclah;,d 
Julv 09, 2020 

1\cv1n1) 

Suresh J . 
Ma naging D1recto1 

Bc ngalurl1 
Ju ly 09, 2020 
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INDEPENDENT AUDITOR'S REPORT 

TO THE BOARD OF DIRECTORS OF ARVIND FASHIONS LIMITED 

Report on the Audit of Consolidated Financial Results 

Opinion 

00 
804, SAKAR-IX, 

BESIDES OLD RBI, 
ASHRAM ROAD; 

AHMEDABAD-380 009 

1. We have audited the accompanying consolidated annual financial results of Arvind Fashions 
Limited (hereinafter referred to as the 'Holding Company") and its subsidiaries (Holding 
Company and its subsidiaries together referred to as "the Group") for the year ended March 
31, 2020 and the consolidated statement of assets and liabilities and the consolidated 
statement of cash flows as at and for the year ended on that date ("consolidated financial 
results"), attached herewith, being submitted by the Holding Company pursuant to the 
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended ('Listing Regulations'). 

2. In our opinion and to the best of our information and according to the explanations given to 
us and based on the consideration of reports of other auditors on separate audited financial 
statements of the subsidiary, the aforesaid consolidated financial results: 

(i) include the annual financial results of the following entities: 

Parent Company 
Arvind Fashions Limited 

Subsidiary Companies 
Arvind Lifestyle Brands Limited 
Arvind Beauty Brands Retail Private Limited 
Calvin Klein Arvind Fashion Private Limited 
Tommy Hilfiger Arvind Fashion Private Limited 
Arvind Youth Brands Private Limited 
Value Fashion Retail Limited 

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

(iii) give a true and fair view in conformity with the recognition and measurement principles --
laid down in the applicable accounting standards prescribed under Section 133 of the 
Companies Act, 2013 ("the Act'') and other accounting principles generally accepted in 
India of the net loss and other comprehensive income and other financial information for 
the year ended March 31, 2020 and the consolidated statement of assets and liabilities 
and the consolidated statement of cash flows as at and for the year ended on that date. 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act and other applicable authoritative pronouncements issued by the 
Institute of Chartered Accountants of India ("the ICAI"). Our responsibilities under those 
Standards are further described in the Auditor's Responsibilities for the Audit of the 
consolidated financial results section of our report. We are independent of the Group, its 

~---a sociates and jointly controlled entities in accordance with the Code of Ethics issued by the ,0,.'r}:;'::"/Y:!_l:f'fc> 
~ -,,e 

'<.: (\ S? FIRrv: t f, ~m o\ 
(!, 1~ 41 7W ~Ii 
~ , vlEDA,.AD _$; H d Off' 902 R h - C F P J - - . ~ ,,.,_'r' • ea ice: . a eJa entre , ree ress ournal Marg, Nanman Point, Mumbai-400 021. 
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ICAI together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the Code of 
Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their 
reports referred to in "Other Matter" paragraph below, is sufficient and appropriate to 
provide a basis for our opinion. 

Emphasis of Matter Paragraph 

4. We draw your attention to note 6 of the consolidated financial results which explains 
the uncertainties and management's assessment of the financial impact due to the 
lockdown and other - restrictions imposed by the Government of India and other 
conditions related to the COVID-19 pandemic situation, for which a definitive 
assessment in the subsequent period is highly dependent upon circumstances as they 
evolve. 

Our opinion is not modified in respect of this matter. 

Board of Directors' Responsibilities for the Consolidated Financial Results 

5. These Consolidated financial results have been prepared on the basis of the consolidated 
annual financial statements. The Holding Company's Board of Directors are responsible for 
the preparation and presentation of these consolidated financial results that give a true and 
fair view of the net loss and other comprehensive income and other financial information of 
the Group in accordance with the Indian Accounting Standards prescribed under Section 133 
of the Act read with relevant rules issued thereunder and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. 
The respective Board of Directors of the companies included in the Group are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Group and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring accuracy and completeness of the accounting records, relevant to the preparation 
and presentation of the consolidated financial results that give a true and fair view and are 
free from material misstatement, whether due to fraud or error, which have been used for 
the purpose of preparation of the consolidated financial results by the Directors of the 
Holding Company, as aforesaid. 

6. In preparing the consolidated financial results, the respective Board of Directors of the 
companies included in the Group are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the respective Board of Directors either 
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do 

. so. 

7. The respective Board of Directors of the companies included in the Group are responsible for 
overseeing the financial reporting process of the Group. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

8. Our objectives are to obtain reasonable assurance about whether the consolidated financial 
results as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these 
consolidated financial results. 
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9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial 
results, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the 
Act, we are also responsible for expressing our opinion on whether the company has 
adequate internal financial controls with reference to financial statements in place and 
the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Group and its associates and jointly controlled entities to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the consolidated financial results or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Group and its associates and jointly controlled entities to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial 
results, including the disclosures, and whether the consolidated financial results 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results of the entities 
within the Group to express an opinion on the consolidated financial results. We are 
responsible for the direction, supervision and performance of the audit of financial 
information of such entities included in the consolidated financial results of which we are 
the independent auditors. For the other entity included in the consolidated financial 
results, which has been audited by other auditors, such other auditors remain responsible 
for the direction, supervision and performance of the audits carried out by them. We 
remain solely responsible for our audit opinion. 

10. We communicate with those charged with governance of the Holding Company and such 
other entities included in the consolidated financial results of which we are the independent 
auditors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. We also provide those charged with governance with a statement 
that we have complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 

11. We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 
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Other Matters 

12. The consolidated financial results include the audited financial results oftwo subsidiaries, 
whose financial statements reflect total assets of Rs. 3,264.90 Crores and net assets of 
Rs.467.41 Crores as at March 31, 2020, total revenue of Rs . 2854.94 Crores, total 
comprehensive loss of Rs. 340.12 Crores and cash outflow (net) of Rs. 2.30Crores for the 
year ended March 31, 2020, as considered in the consolidated financial results, which have 
been audited by other auditors. The independent auditors' reports on financial statements of 
these entities have been furnished to us and our opinion on the consolidated financial 
results, in so far as it relates to the amounts and disclosures included in respect of these 
entities, is based solely on the report of such auditors and the procedures performed by us 
are as stated in paragraph above. 

Our opinion on the consolidated financial results is not modified in respect of the above 
matter with respect to our reliance on the work done and the report of the other auditors. 

13. The consolidated financial results includes the financial results of two subsidiaries, whose 
financial statements reflect total assets of Rs . 0.02 Crores and net assets of Rs. 0.02 Crores 
as at March 31, 2020, total revenue of Rs. Nil, total comprehensive income of Rs. Nil and 
cash flow (net) of Rs. 0.02 Crores for the year ended March 31, 2020, as considered in the 
consolidated financial results.These financial statements are unaudited and have been 
furn ished to us by the Management and our opinion on the consolidated financial results, in 
so far as it relates to the amounts and disclosures included in respect of these 
subsidiariesare based solely on such unaudited financial statements. In our opinion and 
according to the information and explanations given to us by the Board of Directors, these 
financial statements are not material to the Group. 

Our report on the Statement is not modified in respect of the above matter with respect to 
our reliance on the financial statements certified by the Board of the Directors.Our 
conclusion on the Statement is not modified in respect of the above matters. 

14. Due to COVID-19 related lockdown restrictions, management was able to perform year end 
physical verification of inventories, only at certain locations, subsequent to the year-end. 
Also, we were not able to physically observe the stock verification, wherever carried out by 
management. Consequently, we have performed alternate procedures to audit the existence 
of inventory as per the guidance provided in SA 501 "Audit Evidence - Specific 
Considerations for Selected Items" which includes inspection of supporting documentation 
relating to purchases, sales, results of cyclical count performed by the Management through 
the year and such other third party evidences where applicableand have obtained sufficient 
appropriate audit evidence to issue our unmodified opinion on these consolidated financial 
results. Our report on the Statement is not modified in respect of this matter. 

15. The consolidated financial results include the results for the quarter ended March 31, 2020 
being the balancing figure between the audited figures in respect of the full financial year 
and the published unaudited year to date figures up to the third quarter of the current 
financial year which were subject to limited review by us. 
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16. The consolidated financial results dealt with by this report has been prepared for the express 
purpose of fil ing with stock exchanges on which the Company's shares are listed. These 
results are based on and should be read with the audited consolidated financial statement of 
the Company for the year ended March 31, 2020 on which we issued an unmodified audit 
opinion vide our report dated July 09, 2020. 

For Sorab s. Engineer & Co. 
Chartered Accountants ~:riJ~1:41l 
CA. Chokshi Shreyas B. 
Partner 
Membership No. 100892 
UDIN: 20100892AAAAc>O=t-l~, 

Place: Ahmedabad 
Date: July 09, 2020 
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