





























Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC0829956)

Balance Sheet as at March 31, 2023

Rs. in Lakhs
Particulars Note ~ Asat As at
March 31, 2023 March 31, 2022
ASSETS
I. Non-current assets
(a) Property, plant and equipment 5 1,332.13 1,561.29
(b) Capital work-in-progress 5 105.38 -
(c) Intangible assets 6 = &
(d) Right-of-use asset 34 9,187.54 6,656.80
(e) Financial assets
(i) Other financial assets 7 (d) 1,337.58 1,356.03
(f) Deferred tax assets (net) 1,702.66 1,702.66
(g) Non-Current tax assets (net) 10 167.13 165.97
(h) Other non-current assets 8 8.09 6.49
Total non-current assets 13,840.51 11,449.24
II.Current assets
(a) Inventories 9 10,976.94 9,839.33
(b) Financial assets
(i) Cash and cash equivalents 7 (b) 1,004.92 221.98
(ii) Bank balance other than (i) above Zitc) 118.42 115.12
(iii) Loans 7 (a) 8.79 10.16
(iv) Others financial assets 7 (d) 746,50 821.37
(c) Other current assets 8 2,582.75 2,129.90
Total current assets 15,438.32 13,137.86
Total Assets 29,278.83 24,587.10
EQUITY AND LIABILITIES
Equity v
Equity share capital 11 893.95 893.95
Other equity 12 165.10 651.48
Total equity 1,059.05 1,545.43
LIABILITIES
I. Non-current liabilities
(a) Financial liabilities
(i) Lease Liabilities 34 7,819.87 6,007.39
(b) Long-term provisions 14 103.25 96.29
Total non-current liabilities 7,923.12 6,103.68
IL.Current liabilities
(a) Financial liabilities
(i) Borrowings 13(a) 10,182.78 ~ 7,303.15
(ii) Lease Liabilities 34 2,681.97 2,189.00
(iii) Trade payables 13(b)
a) total outstanding dues of micro enterprises and
small enterprises ) -
b) total outstanding dues of creditors other than micro
enterprises and small enterprises 6,336.32 6,912.72
(iv) Other financial liabilities 13(c) 169.64 47.60
(b) Other current liabilities 15 900.64 464.28
(c) Short-term provisions 14 25.31 21.24
Total current liabilities 20,296.66 16,937.99
Total Equity and Liabilities 29,278.83 24,587.10
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For Sorab S. Engineer & Co.
Chartered Accountants

Firm's Reg|strat|cm No. 110411
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CA. Chokshi Shreyas B.
Partner

Membership No. 100892
Place : Ahmedabad

Date : May 26, 2023

For and on behalf of the board of directors of
Arvind Beauty Brands Retail Private Limited

~_Girdhar Kumar Chitlangia Vinayak Hegde

"+ Director Director
DIN: 00589412 DIN: 09612471
Place : Bengaluru Place : Bengaluru
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Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)
Statement of Profit and Loss for the year ended March 31, 2023

Rs. in Lakhs
Particulars Year ended Year ended
Notes Mar 31, 2023 March 31, 2022
I. Income
Revenue from operations
Sale of Products 16 32,779.95 23,920.37
Sale of Services 16 878.71 324.43
Operating Income 16 12.07 7.16
Revenue from operations 33,670.73 24,251.96
Other income 17 216.57 840.76
Total income (I) 33,887.30 25,092.72
II. Expenses
Purchase of stock-in-trade 18 22,149.76 18,283.92
Changes in inventories of finished goods, work-in-progress and 19
stock-in-trade (1,137.61) (3,304.20)
Employee benefits expense 20 3,136.81 2,666.42
Finance costs 21 1,740.66 1,202.82
Depreciation and amortisation expense 22 3,428.58 3,320.98
Other expenses 23 6,554.92 5,568.76
Total expenses (II) 35,873.12 27,738.70
III. Profit / (Loss) before tax (I-II) (1,985.82) (2,645.98)
Tax expense
Deferred tax 25 4.53 3.61
IV. Total tax expense 4.53 3.61
V. Profit / (Loss) for the year (III-IV) (1,990.35) (2,649.59)
VI. Other comprehensive incomenot to be reclassified to
profit or loss in subsequent periods:
Re-measurement gains / (losses) on defined benefit 12 (17.42) (13.88)
Income tax effect 25 4.53 3.61
Net other comprehensive income not to be reclassified to
profit or loss in subsequent periods (12,89) (10.27)
Total other comprehensive income/(loss) for the year,
net of tax (12.89) (10.27)
Total comprehensive income/ (loss) for the year, net of
tax (V+VI) (2,003.24) (2,659.86)
Earning per equity share [nominal value per share Rs.10/-
(March 31, 2022: Rs.10/- )] 32
Basic (22.26) (31.61)
Diluted (22.26) (31.61)

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For Sorab S. Engineer & Co.
Chartered Accountants
Firm's Registration No. 110417
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CA. Chokshi Shreyas B.
Partner
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Date : May 26, 2023

For and on behalf of the board of directors of
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Girdhar Kumar Chitlangia
Director
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Place : Bengaluru

Date : May 26, 2023
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Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Statement of Cash Flows for the year ended March 31, 2023

Rs. in Lakhs

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

A Operating activities

Profit/(Loss) Before taxation (1,985.82) (2,645.98)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation /Amortization 3,428,58 3,320.98
Interest Income (164.75) (93.03)
Interest and Other Borrowing Cost 1,740.66 1,202.82
Gain on reassessment of lease (51.82) (746.92)
Loss/Profit on sale of property, plant and equipment 22.24 -
Share based payment expense 16.86 107.59
Operating Profit before Working Capital Changes 3,005.95 1,145.46
Working Capital Changes:
(Increase) / Decrease in Inventories (1,137.61) (3,304.20)
(Increase) / Decrease in other assets (454.45) (1,436.92)
(Increase) / Decrease in other financial assets (147.36) 607.23
(Increase) / Decrease in other bank balances (3.30) (114.50)
Increase / (Decrease) in trade payables (576.41) 3,344.75
Increase / (Decrease) in other liabilities 436.37 207.27
Increase / (Decrease) in other financial liabilities 118.51 (118.12)
Increase / (Decrease) in provisions (6.39) (32.41)
Net Changes in Working Capital (1,770.64) (846.90)
Cash Generated from Operations 1,235.31 298.56
Direct Taxes paid (Net of Income Tax refund) (1.16) (36.98)
Net Cash flow received / (used in) Operating Activities 1,234.15 261.58
B Cash Flow from Investing Activities
Purchase of Property, Plant & Equipment / Intangible assets (700.22) (442.81)
Sale of Property, Plant & Equipment / Intangible assets 0.90 -
Changes in capital advances - (6.49)
Interest received 164.36 91.98
Net Cash flow received / (used in) Investing Activities (534.96) (357.32)
C Cash Flow from Financing Activities
Changes in long term borrowings (2.27) (2.27)
Changes in short term borrowings 2,881.50 3,202.28
Issue of Non Convertible Debentures 1,500.00 -
Repayment of Lease Liabilities (2,558.75) (1,702.40)
Interest and Other Borrowing Cost Paid (1,737.13) (1,213.84)
Net Cash flow received / (used in) Financing Activities 83.75 283.77
Net incmau“oecreasez in cash & cash equivalents 782.94 188.03
Cash & Cash equivalent at the beginning of the year 221.98 33.95
Cash & Cash equivalent at the end of the year 1,004.92 221.98
Figures in brackets indicate outflows.
.I‘ Year ended - Year ended
s March 31, 2023 March 31, 2022
Cash and cash equivalents comprise of:
Cash on Hand = -
Balances with Banks 1,004.92 221.98
Cash a uivalents 1'004.92 221.98

The accompanying notes are an integral part of these Financial Statements.

Disclosure under Para 444 as set out in Ind AS 7 on cash flow statements under Companies (Indian Accounting Standards) Rules, 2015 (as amended)

Particulars of liabilities arising from financing  Note ) i Adjustmenton  Effect of Change in .
: As at April 1, 2022  Net cash flows o St e o : Other As at March 31, 2023
No. : okl | ol z
activity " - account of M'l.uu Foreign Currency Chafries
Bnrrnt:wlngbs: ‘ 3(a)
Long term borrowings 13(a - (2.27) - - - =
Short term borrowings 13(a) 7,303.15 2,879.63 - - - 10,182.78
Total 7,303.15 2,877.36 = - - 10,182.78
Particulars of liabilities arising from financing Note . Adjustment on _ Effect of Change in e
5 As at April 1, 2021  Net cash flows HELE = Other As at March 31, 2022
activity : No. : i account of Business Curren o
S 255 l!m:.u < Changes
Borrowings:
Long term borrowings 13(a) 2.27 (2.27) - = - -
Short term borrowings 13(a) 4,100.88 3,202.27 - - - 7,303.15
Total 4,103.15 3|200.00 - - - ?‘303.15
Notes:

1} The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) “Statement of Cash Flows"
2) Purchase of property, plant and equipment / intangible assets include movement of capital advances and capital work-in-progress.

In terms of our report attached
For Sorab S. Engineer & Co.
Chartered Accountants

Firm Regi

For and on behalf of the board of directors of
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Place : Ahmedabad R Place: Bengaluru

Date : May 26, 2023 ~Date.: May 26, 2023
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Vinayak Hegde
Director
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Arvind Beauty Brands Retail Private Limited (CIN - US2100GJ2015PTC082996)
Statement of changes in Equity for the year ended March 31, 2023

A. Equity share capital

Balance No. of shares Rs. in Lakhs
Note 11

As at March 31, 2021 76,89,488 768.95

Issue of Equity Share capital 12,50,000 125.00

As at March 31, 2022 89,39,488 893.95

Issue of Equity Share capital - -

As at March 31, 2023 89,39,488 893,95

B. Other equity Rs. in Lakhs

Particulars Reserves and Surplus _ | Total equity
Instruments Share application Securities Contribution from | Retained Earnings
Entirely Equity in | money pending premium Parent for ESOP
Nature allotment ! &
s Note 12 Note 12 Note 12 Note 12 Note 12

Balance as at April 1, 2021 - 2,500.00 8,332.05 497.83 (8,001,13) 3,328.75
Profit / (Loss) for the year - - - - (2,649.59) (2,649.59)
Addition during the year - - - 107.59 - 107.59
Issued during the year (2,500.00) 2,375.00 - - (125.00)
Other comprehensive income for the year - - - (10.27) (10.27)
Total for the year - (2,500.00) 2,375.00 107.59 (2,659.86) (2,677.27)
Balance as at March 31, 2022 - - 12‘70?.05 605.42 (10,660.99) 651.48
Balance as at April 1, 2022 - - 10,707.05 605.42 (10,660.99) 651.48
Profit / (Loss) for the year - - - - (1,990.35) (1,990.35)
Addition during the year - - 16.86 - 16.86
Issued during the year 1,500.00 - - - - 1,500.00
Other comprehensive income for the year - - - (12.89) (12.89)
Total for the year 1,500.00 - - 16.86 (2,003.24) (486.38)
Balance as at March 31, 2023 !_.‘500.00 - 19‘70?.05 622,28 (12,664.23) 165.10
_—nt St =S nt ==

As per our report of even date
For Sorab S. Engineer & Co.
Chartered Accountants

Firm's Registration No. 110417W

al: S

CA. Chokshi Shreyas B,
Partner

Membership No. 100892
Place : Ahmedabad

Date : May 26, 2023

For and on behalf of the board of directors of
Arvind Beauty Brands Retail Private Limited

Qsi— B[

Director
DIN: 00589412

Place : Bengaluru
Date : May 26, 2023

Girdhar Kumar Chitlangia

Vinayak Hegde
Director

DIN: 09612471
Place : Bengaluru
Date : May 26, 2023




NOTES TO THE FINANCIAL STATEMENTS

1. Corporate Information

Arvind Beauty Brands Retail Private Limited (‘the Company’) is engaged in the business of
retailing of Cosmetic products and Accessories of SEPHORA and other Partner Brands. SEPHORA
is a French Chain of Cosmetic stores which offers beauty products including make-up, fragrance
and hair care. The Company has some of the best-known international brands apart from
SEPHORA, like MUFE, BOSCIA, DIOR, CLINIQUE, STILA, ESTEE LAUDER, LANCOME.

The Company is a Subsidiary of Arvind Fashions Limited and is incorporated under the
provisions of the Companies Act applicable in India. The registered office of the Company is
located at Naroda Road, Ahmedabad - 380025.

The financial statements were authorised for issue in accordance with a resolution of the
directors on May 26, 2023.

2. Statement of Compliance and Basis of Preparation

2.1 Basis of Preparation and Presentation and Statement of Compliance

The Financial Statements have been prepared on a historical cost convention on the accrual
basis except for the certain financial assets and liabilities measured at fair value, the provisions
of the Companies Act, 2013 to the extent notified (“the Act”).

Accounting policies were consistently applied except where a newly issued accounting standard
is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use.

The Financial Statements comprising of Balance Sheet, Statement of Profit and Loss including
other comprehensive income, Statement of Changes in Equity and Statement of Cash Flows as
at March 31, 2023 have been prepared in accordance with Indian Accounting Standards (Ind
AS) prescribed under section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division II of schedule III of the Companies Act, 2013 (Ind AS compliant
schedule III) as applicable to financial statement.

2.2 Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the
followings:

« Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments);

» Derivative financial instruments measured at fair value;
e Share based payments;

e Defined benefit plans - plan assets measured at fair value;
« Value in Use

N




2.3 Rounding off

The Financials Statement are prepared in Indian Rupees (INR) and all the values are rounded
to nearest lakhs as per the requirement of Schedule III, except when otherwise indicated.
Figures less than Rs. 500 which are required to be shown separately, have been shown in
actual brackets.

3. Summary of Significant Accounting Policies

The following are the significant accounting policies applied by the Company in preparing its
financial statements consistently to all the periods presented:

3.1.Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An asset is current when it is:
* Expected to be realised or intended to be sold or consumed in the normal operating
cycle;
e Held primarily for the purpose of trading;
» Expected to be realised within twelve months after the reporting period; or
» Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:
» Itis expected to be settled in the normal operating cycle;
e Itis held primarily for the purpose of trading;
e It is due to be settled within twelve months after the reporting period; or
* There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle
Operating cycle of the Company is the time between the acquisition of assets for processing
and their realisation in cash or cash equivalents. As the Company’s normal operating cycle is
not clearly identifiable, it is assumed to be twelve months.
3.2.Use of estimates and judgements
The estimates and judgements used in the preparation of the financial statements are

continuously evaluated by the Company and are based on historical experience and various
other assumptions and factors (including expectations of future events) that the Company

bl










This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.
e Significant accounting judgements, estimates and assumptions
¢ Quantitative disclosures of fair value measurement hierarchy
e Property, plant and equipment & Intangible assets measured at fair value on the date
of transition
« Financial instruments (including those carried at amortised cost)

3.5.Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met. When significant parts of Property, plant and equipment are required to be
replaced at intervals, the Company recognises such parts as individual assets with specific
useful lives and depreciates them accordingly. Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Borrowing cost relating to acquisition / construction of fixed assets which take substantial
period of time to get ready for its intended use are also included to the extent they relate to
the period till such assets are ready to be put to use.

Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready
for their intended use at the balance sheet date.

Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the Statement of Profit and Loss when
the asset is derecognised.

Depreciation
Depreciation on property, plant and equipment is provided so as to write off the cost of assets

less residual values over their useful lives of the assets, using the straight line method as
prescribed under Part C of Schedule II to the Companies Act 2013 except for following assets

category as shown in Table below.




Useful Life as prescribed

by Schedule II of the Ezz;ff‘:_ff‘;

Companies Act, 2013
Buildings 30 Years 30 Years
Plant & Machinery 15 Years 6 to 15 Years
Office Equipment 5 Years 6 to 8 Years
Furniture & Fixture 10 Years 6 to 9 Years
Computer Software - 5 Years
Motor Cars 6 Years 4 Years

However, Leasehold Improvements have been depreciated considering the lease term or
useful life whichever is lower,

The management believes that the useful life as given above best represent the period over
which management expects to use these assets. Hence the useful lives for these assets are
different from the useful lives as prescribed under Part C of Schedule II to the Companies Act
2013.

Any change in useful file are being applied prospectively in accordance with Ind AS 8 -
“Accounting Policies, Changes in Accounting Estimates and Errors”.

When parts of an item of property, plant and equipment have different useful life, they are
accounted for as separate items (Major Components) and are depreciated over their useful
life or over the remaining useful life of the principal assets whichever is less.

Depreciation for assets purchased/sold during a period is proportionately charged for the
period of use.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

3.6.Leases

The Company's lease asset classes primarily consist of leases for buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration. To assess whether a contract conveys the right
to control the use of an identified asset, the Company assesses whether: (1) the contract
involves the use of an identified asset (2) the Company has substantially all of the economic
benefits from use of the asset through the period of the lease and (3) the Company has the
right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset
(ROU) and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.
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b) Sale of goods - customer loyalty programme (deferred revenue)

The Company operates a loyalty point programme which allows customers to accumulate
points when they purchase the products. The points can be redeemed for free products,
subject to a minimum number of points being obtained. Consideration received is allocated
between the product sold and the points issued, with the consideration allocated to the points
equal to their fair value. Fair value of the points is determined by applying a statistical
analysis. The fair value of the points issued is deferred and recognised as revenue when the
points are redeemed.

c) Rendering of services

Revenue from store displays and sponsorships are recognised based on the period for which
the products or the sponsors’ advertisements are promoted/ displayed. Facility management
fees are recognised pro-rata over the period of the contract.

Revenue from other services are recognised based on the services rendered in accordance
with the terms of contacts on the basis of work performed.

d) Gift Vouchers

The amount collected on sale of a gift voucher is recognized as a liability and transferred to
revenue (sales) when redeemed or to revenue (sale of services) on expiry

e) Interest income

For all financial instruments measured at amortised cost and interest-bearing financial assets
classified as fair value through other comprehensive income, interest income is recorded using
the effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is included
in other income in the statement of profit or loss.

f) Insurance claims

Claims receivable on account of Insurance are accounted for to the extent the Company is
reasonably certain of their ultimate collection.

3.12.Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

























d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the

" balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

3.13.Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with a maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

3.14.Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss. Current income tax are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

* When the deferred tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;

* In respect of taxable temporary differences associated with investments in subsidiaries

and interests in joint arrangements, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future.
















An impairment loss is recognised for any initial or subsequent write-down of the assets to fair
value less cost to sell. A gain is recognised for any subsequent increases in the fair value less
cost to sell of an assets but not in excess of the cumulative impairment loss previously
recognised, A gain or loss previously not recognised by the date of sale of the non-current
assets is recognised on the date of de-recognition.

Property, plant and equipment and intangible assets once classified as held for sale/
distribution to owners are not depreciated or amortised.

A discontinued operation qualifies as discontinued operation if it is a component of an entity
that either has been disposed of, or is classified as held for sale, and:
¢ Represents a separate major line of business or geographical area of operations,
* Is part of a single co-ordinated plan to dispose of a separate major line of business
or geographical area of operations; or
e Is a subsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the results of continuing operations and are
presented as a single amount as profit or loss after tax from discontinued operations in
Statement of Profit and Loss.

3.20.Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker.

3.21.Events after the reporting period

Adjusting events are events that provide further evidence of conditions that existed at the
end of the reporting period. The financial statements are adjusted for such events before
authorisation for issue. Non-adjusting events are events that are indicative of conditions that
arose after the end of the reporting period. Non-adjusting events after the reporting date are
not accounted but disclosed.

3.22.Exceptional Items
An item of income or expense which by its size, type or incidence requires disclosure in order

to improve an understanding of the performance of the Company is treated as an exceptional
item and the same is disclosed in the notes to accounts
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Lease Term

The Company determines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain to be exercised,
or any periods covered by an option to terminate the lease, if it is reasonably certain not to be

exercised.

N~
{v




= & = = 12301
- - o = % ssaJboud u| 31035
Siea/ Jeak
eah g-z  sieaA z- sl
€ ueyy alop = E-T g T T ueyj ssaq ssa1boid-ul->10m |eiden
__3Jo poliad e 10j ssaJboid-uj-yJom jejide) Ul junoluy
\J\ TZOT 'TE YoieW 38 sy
o = = 8E'SOT 12301
@ | = = = BE'SOT_ ssa4b0.4d vl aiois
’\3 SieoA FEEYY
sieaA g- sieah z-
€ ueyj alolW e it T ueyj ssa7 ssa4b60.d-ul-3iom [ejides
30 poiiad e 10j ssaiboad-ui-jiom [ejided uj junoty
S ul 'sy £20T "TE YdielW e sy
:@|npayds bujebe ssaaboid-ui-}iom |ejider
- 62 1951 ZS'vS v8'8CT €1 LES ~ SP0 L9VEL 89°S0T ZZ0Z 'IE UYoIey JE 57
ETZEE'T YO LIL EER D1 - TE P99 6G'SI1 £€20Z 'TE YoIe Je Sy
anjep bulkide] JoN
- T8 0IC'S £0°08 OS BEV ¥9°191°¢C - 9E'166'1 61 6ES €Z0Z ‘IE Yoiep je sy
= (S9°9€T) (F8°%) (og°L11) - (ss'8) (L¥E) (6¥°2) suoianpag
- 98°008 80°S¢Z ST'LYy S6'91€ = ¥'962 PI°'STT Je3A 3y) J0j Juswdiedw] ¥ uonenaldag
- T9°9¢SY £8°6S T9°80S 69 vr8’ 1 SS'8 6E°869°T LEEI42 TTOT ‘TE Yyoiep ie sy
- (vz'o18) (15°99) (85°s¥) (e1°8€€) - (18's€€) (1z°ve) suopanpag
- EE'99T'T Z0'€s S1°96 SETY - 12'815 £4°'S8 4e3A 3y} Joj Juswuiedw g uonepaidag
= ZS'06T'Y TEEL t0'8sy 0£°69L'T S5'8 66'STS'T TE'S9E TZ0Z ‘1 14dy je sy
juawuiedwy pue uojjepaidag
8E SOT S6 PS5 9 0011 09°GSS 0Z'995'C = £9°SS9'C 8L%59 £Z0T 'IE Yd4ep e sy
= (6£°65T1) L15°S) (68°8¢T) = (00°6) (0+76) (66'9) s|esodsiq
8E°S01 8'v6S 98°'1 v0'LY BEPBT = T0°2EC SS'621 suonippy
- 06°L0T"9 SEPIT St'LED T8 IBE'C 006 90°EEV T CT'CES TTOT ‘1€ Yydiepy je sy
(vZ'o18) (15799) (85°S¥) (ET'BEE) = (18°SEE) (TZ°¥2) s|esodsiq
I8y £¥'ST 6Y°E€Z 66°LET - P6°SEC 96°62 SUOIIPPY
- EE'SLY'9 EV'S9T vS°659 96'I8S'C 00°6 £6°TES'T LY"9ZS TZOZ ‘T |14dy je sy
junowy BujAiie) ss045
SIOMTSN S
ssaiboad-u pUE SI3AI3S jusawdinba  sjuawanoiduu) ainxy Assuiyoewu
-idom |eyded 12301 ‘saaandwon 2140 pioyaseay SAPIYSA B Anyuang B jueld sejnapded

Syeq uj 'sy
juawdinba pue jue|d ‘Aj4adodd : § 9J0N

mu._._UEUHMww -ﬂ_u:wﬁ_u 0...—« 0} sajonN
(9662800.1dSTOZIO00TZSN - NID) PAYWI] 23eAld [139Y spueig Ayneag puiniy



Arvind Beauty Brands Retail Private Limited (CIN - US2100GJ2015PTC082996)

Notes to the Financial Statements

Note 6 : Intangible assets

Rs. in Lakhs
. Total
Brand Value & -
Particulars Computer Software PR = Intangible
Assets
Gross Carrying Amount
As at April 1, 2021 93.44 323.01 416.45
Additions x
As at March 31, 2022 93.44 323.01 416.45
Additions -
As at March 31, 2023 93.44 323.01 416.45
Amortisation and Impairment
As at April 1, 2021 92.73 323.01 415.74
Amortisation & Impairment for the Year 0.71 - 0.71
Deductions i
As at March 31, 2022 93.44 323.01 416.45
Amortisation & Impairment for the Year -
Deductions =
As at March 31, 2023 93.44 323.01 416.45

Net Carrying Value

As at March 31, 2023

As at March 31, 2022




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements
Note 7 : Financial assets

7 (a) Loans

Rs. in Lakhs

Particulars

As at
March 31, 2023

As at
March 31, 2022

Unsecured, Considered Good unless otherwise stated
Current

Loans to employees 8.79 10.16
Total Loans 8.79 10.16
No loans are due from directors or promotors of the Company either severally or jointly with any person.

7 (b) Cash and cash equivalent Rs. in Lakhs

Particulars

As at
March 31, 2023

As at
March 31, 2022

Balance with Bank

In Current accounts and debit balance in cash credit accounts 1,004.92 221,98
Total cash and cash equivalents 1,004.52 22198
7 (c) Other bank balance Rs. in Lakhs
Farticulars Maﬂﬁ:,t2023 March §?t 2022

Deposits with original maturity less than 12 months 118.42 115.12
Total other bank balances 118.42 115.12
Total cash and bank balances 1,123.34 337.10
Under lien with bank as Security for Guarantee Facility
7 (d) Other financial assets Rs. in Lakhs

As at As at

Particulars

March 31, 2023

Unsecured, Considered Good unless otherwise stated
Non-current

_March 31, 2022

Security deposits 1,337.58 1,353.27
Bank deposits with maturity of more than 12 months = 2.76
1,337.58 1,356.03
Current

Security deposits 129.88 70.93

Income receivable 119.66 -
Other Receivable 495.42 749.29
Accrued Interest 1.54 1.15
746.50 821.37
Total financial assets 2,084.08 2,177.40
Non-current 1,337.58 1,356.03
Current 746.50 821.37

o
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Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements

7 (e) Financial assets by category

Rs. in Lakhs

FVTPL FVOCI Amortised Cost
Particulars
March 31, 2023
Loans 8.79
Cash & cash equivalents - - 1,004.92
Other Bank Balance - - 118.42
Other Financial Assets e = 2,084.08
Total Financial assets - - 3,216.21
: FVTPL FVOCI Amortised Cost
Particulars
March 31, 2022
Loans 10.16
Cash & cash equivalents = - 221.98
Other Bank Balance - - 115.12
Other Financial Assets - = 2,177.40
Total Financial assets - - 2,524.66
For Financial instruments risk management objectives and policies, refer Note 38,
Fair value disclosures for financial assets and liabilities are in Note 36 and fair value hierarchy disclosures are in Note 37.
Note 8 : Other current / non-current assets
Rs. in Lakhs
Particulars gat Asat
March 31, 2023 “March 31, 2022
Non-current
Sales tax paid under protest 8.09 6.49
8.09 6.49
Current
Advances
Advance to Vendors 278.70 50.85
Prepaid expenses 26.46 25.67
Returnable Asset 241.60 66.32
Balance with collectorate of central excise and customs = 18.80
Balance with Government Authorities (Refer Note 1) 2,009.66 1,954.20
Other Current Asset 26.33 14.06
2,582.75 2,129.90
Total 2,590.84 2,136.39
Advance to Directors or to firm / Private company where director is interested - -
Note :
1. Balance with Government Authorities mainly consist of input credit availed
Note 9 : Inventories (At lower of cost and net realisable value)
Rs. in Lakhs
Particulars As at As at
2 March 31,2023 March 31, 2022
Stock-in-trade 10,976.94 9,839.33
Total 10,976.94 9,839.33

1) Inventory write downs are accounted, considering the nature of inventory, ageing and net realizable value, for Rs. 609.10 Lakhs
(March 31, 2022: Rs. 596.44 Lakhs). The changes in write downs are recognized as an expense in the Statement of profit and loss.

Note 10 : Current Tax Assets (Net)

Rs. in Lakhs
Particulars As at As at
March 31, 2023 March 31, 2022
Tax Paid in Advance (Net of Provision) 167.13 165.97
Total 167.13 165.97

2
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Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements

11.6. Shareholding of Promoters

As at Mar 31, 2023 As at Mar 31, 2022
% change
Promoter Name No. % of total No. %o of total % change during
during the .
Shares shares venc Shares shares the year
Arvind Fashions Limited 89,39,488 100.00% 0.00% 89,39,488 100.00% 16.26%
Total 89,39,488 100.00% 89,39,488 100.00%

* There is no change in Shareholding pattern as compared to previous year.

11.7. Objective, policy and procedure of capital management, refer Note 36

v S
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Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)
Notes to the Financial Statements

Note 12 : Other Equity

Rs. in Lakhs

Balance

Note 12.1 Instrument entirely Equity in Nature

Non Convertible Debentures (Refer Note 1 below)

As at
March31,2023 ~  March 31,2022

Add: Issued during the year 1,500.00 =

Balance at the end of the year 1,500.00 -
Note 12.2 Reserves and Surplus
Share Applicati y pending for allot t

Balance as per last financial statements - 2,500.00

Less: Shares issued during the year - (2,500.00)

Balance at the end of the year = -
Securities premium

Balance as per last financial statements 10,707.05 8,332.05

Add: Shares issued during the year - 2,375.00

Balance at the end of the year 10,707.05 10,707.05
Contribution from Parent for ESOP (Refer Note 33)

Balance as per last financial statements 605.42 497.83

Add: Contribution received during the year 16.86 107.59

Balance at the end of the year 622.28 605.42
Surplus in statement of profit and loss

Balance as per last financial statements (10,660.99) (8,001.13)

Add: profit/ (loss) for the year (1,990.35) (2,649.59)

Add / (Less): OCI for the year (12.89) (10.27)

(12,664.23) (10,660.99)

Total Other equity 165.10 651.48

Note 1. During the year company have issued 8% 1,50,00,000 Unsecured Perpetual Non-Convertible Debentures (NCD) of the face value of Rs.10 each amounting to Rs.1500
Lakhs, on private placement basis to Arvind Fashions Limited (the holding company). These securities are perpetual in nature with no fixed maturity or redemption period and
are callable on at the option of the Company. These securities are issued with coupon of 8% but payable at the option of the Company. As these securities are perpetual in
nature and the Company does not have any redemption obligation, these have been classified as ‘Equity".

Securities premium

Securities premium reserve is created due to premium on issue of shares, These reserve is utilised in accordance with the provisions of the Companies, Act.

Share based payment reserve

This reserve relates to share options granted by the Group to its and Holding Company's employee share option plan. Further information about share-based payments to
employees is set out in Note 33,

Note 13 : Financial liabilities

13(a) Short-term Borrowings Rs. in Lakhs

Particulars e I=F o = ‘.at As at

. s - = March 31, 2023 March 31, 2022

Short-term Borrowings (refer note b below)

Secured
Term Loans
Current maturities of Term Loans from Banks - 227
Working Capital Loans
Working Capital Loans repayable on demand from Banks 2,800.00 2,500.00
Unsecured
Intercorporate Deposits - From Related Parties (Refer Note 31) 7,382.78 4,800.88
Total short-term borrowings 10‘182.78 7,303.15
Total borrowings 10,182.78 7,303.15
Notes: = a4
Inter Corporate Deposit carries interest rate of 8.20% per annum.
Particulars _ _ Rate of interest e Security
Working Capital loans 8.95% 1. First charge on entire current assets.

2. Corporate guarantee by Arvind Fashions Limited (Holding
Company)

All necessary charges or satisfaction are registered with ROC within the statutory period.
The company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken.
Quarterly returns or statements of current assets filed by the Company with banks or financial institutes are in agreement with the books of accounts.

L




Arvind Beauty Brands Retail Private Limited (CIN - US2100G)2015PTC082996)
Notes to the Financial Statements

13(b) Trade payable

Rs. in Lakhs
] As at As at
Particulars March 31, 2023 March 31, 2022
Current
Trade Payables

-Total outstanding dues of micro enterprises and small enterprises (refer note a below) = =

~Total outstanding dues other than micro enterprises and small enterprises 6,336.32 6,912.73
Total 6&36.32 6,912.73

2 The Company has not received any intimation from suppliers regarding their status under the Micro, Small and Medium Enterprise Development (MSMED) Act, 2006 and hence

disclosures as required under Section 22 of The Micro, Small and Medium Enterprise Development (MSMED) Act, 2006 regarding:

(a) the principal amount and the interest due thereon remaining unpaid to supplier at the end of each accounting year;

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006).

(c) Amount of payment made to the lier beyond the app d day during accounting year;

(d) the amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the appointed day during the year) but without adding
the interest specified under the Micro, Small and Medium Enterprises Development Act, 2006;

(e) the amount of interest accrued and remaining unpald at the end of each accounting year

(f) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

Rs. in Lakhs
« ding for following periods from due date of Payment Total
Others 3,884.80 1,174.66 - - - 5.059'.46
Disputed dues - MSME - - - - - =
Disputed dues - Others = ¥ = = = -
Unbilled dues 1,276.85 - - - - 1.276.85
Total 516165 = 1,174.66 = = = 6,336,32
_As at March 31, 2022 Rs. in Lakhs
Particulars ~ Notdue Outstanding w@m periods from due date of Payment Total
L 7 i [P e e e e T Hor han 3
MSME = - - = - -
Others 4,683.32 1,009.49 - = - 5,692.81
Disputed dues - MSME = = = = S -
Disputed dues - Others = = = o ~ -
Unbilled dues 1,219.91 - = = = 1,219.91
Total 5,903,23 1.009.49 - - - 6,912.72
13(c) Other financial liabilities Rs. in Lakhs
S Asat_ Asat
sl March 31, 2023 March 31, 2022
Current
Interest accrued but not due 5.32 1.79
Payable to employees 85.05 12.72
Payable in respect of capital goods 79.27 33.09
Total 169.64 47.60

Note: As at March 31, 2023 there 15 no amount due and outstanding to be transferred to the Investor Education and Protection Fund,




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)
Notes to the Financial Statements

13 (d) Fi ial liabilities by category Rs. in Lakhs
Particuars FVTPL FVOCI Amortized Cost
March 31, 2023
Borrowings = - 10,182.78
Trade payable - - 6,336.32
Payable to employees - 85.05
Interest accrued but not due - - 5.32
Payable in respect of capital goods - - 79.27
Total Financial Liabilities - - 16,688.74
March 31, 2022
Borrowings - - 7,303.15
Trade payable - - 6,912.73
Payable to employees 12.72
Interest accrued but not due - 1.79
Payable in res of capital goods - - 33.09
Total Financial Liabilities - - 14,263.48
For Financial instruments risk management objectives and policies, refer Note 38
Fair value disclosures for financial assets and liabilities are in Note 36 and fair value hierarchy disclosures are in Note 37,
Note 14 : Provisions
Rs. in Lakhs
rticul As at As at
Ratiulay - March 31, 2023 March 31, 2022
Long-term
Provision for employee benefits (Refer Note 30)
Provision for leave encashment 54.46 45.88
Provision for Gratuity 48.79 50.41
103.25 96.29
Short-term
Provision for employee benefits (Refer Note 30)
Provision for leave encashment 25.31 18.69
Others
Short term provision for litigation/disputed matters - 2.55
25.31 21.24
Jotal 128.56 117.53

(a) Provision for litigation/ disputed matters
The Company has made provisions for pending disputed matters in respect of Indirect Taxes like Sales Tax, Excise Duty and Custom Duty,
the liability which may arise in the future, the quantum whereof will be determined as and when the matters are disposed off.

Rs. in Lakhs

Particulars = : Asat As at
L March 31, 2023 March 31, 2022
Balance as per last financial statements 2.55 36.43
Settlement during the year (2.55) (33.88)
Balance at the end of the year : - 2.55
Note 15 : Other current / Non-current liabilities
Rs. in Lakhs
Particulars - ' As at As at
i - March 31, 2023 March 31, 2022
Current
Liability for Vouchers Issued 34.86 102.84
Statutory dues including provident fund and tax deducted at source 90.27 60.33
Deferred income of lovalty program reward points ( Refer note a below) 357.27 159.17
Refund liability 418.24 118.26
Deferred income for Unaccrued Sale - 23.68
Total 900.64 464.28

(a) Deferred income of Loyalty Program Reward Points

The Company has deferred the revenue related to the customer loyalty program reward points. The movement in deferred revenue for those reward points are given below:

Rs. in Lakhs

Particulars _ = e at

Balance as per last financial statements
Add: Provision made during the year (Net)

As at

March 31, 2022

March 31, 2023
ey T Dy

Balance as at the end of the year

198.10 92.34
357.27 159.17

A
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Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements

Note 16 : Revenue from operations

Rs. in Lakhs

feul Year ended Year ended
gaticulars March 31, 2023 March 31, 2022
Sale of products 32,779.95 23,920.37
Sale of services 878.71 324.43
Operating Income
Foreign Exchange fluctuation on Vendors (Net) 12.07 7.16
Total 33,670.73 24,251.96
I. Disaggregation of revenue from contracts with customers Rs. in Lakhs
Year ended Year ended

Particulars

March 31, 2023

March 31, 2022

A. Revenue based on Geography

Domestic 33,670.73 24,251.96
Export = -
33,670.73 24,251.96
B. Revenue based on Business Segment
Cosmetics products 32,779.95 23,920.37
Others* 890.78 331.59
33,670.73 24,251.96
*It includes revenue from space on hire marketing and exhange difference
I1. Reconciliation of Revenue from Operation with Contract Price
Rs. in Lakhs

: Year ended Year ended
P

prticnlars March 31, 2023 _ March 31, 2022
Contract price 34,112.35 24,449.82
Less:-

Sales returns 243.52 105.52

Customer loyalty programme 198.10 92.34
Total Revenue from Operations 33,670.73 24,251.96
Note 17 : Other income

Rs. in Lakhs
Year ended Year ended
Particulars :

' March 31, 2023 March 31, 2022
Interest income 164.75 93.03
Profit on sale of Property Plant and Equipment (Net) = 0.81
Adjustment due to Rent waiver (Refer note 34) = 746.92
Gain on reassesment of leases (Refer note 34) 51.82 =
Total 216.57 840.76
Note 18 : Purchases of stock-in-trade

Rs. in Lakhs
Particulars Year ended Year ended

March 31, 2023 March 31, 2022

Cosmetics & Accessories

22,149.76

18,283.92

Total

22,149.76

18,283.92

i




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements

Note 19 : Changes in inventories of finished goods, work-in-progress and stock-in-trade

Rs. in Lakhs

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

Stock at the end of the year

Stock-in-trade 10,976.94 9,839.33
Stock at the beginning of the year
Stock-in-trade 9,839.33 6,535.13
Total (1,137.61) (3,304.20)
Note 20 : Employee benefits expense
Rs. in Lakhs
Year ended Year ended

Particulars

March 31, 2023

March 31, 2022

Salaries, wages, bonus, etc. (Refer Note 30) 2,822.98 2,356.00
Contribution to provident, gratuity and other funds 149.62 120.36
Welfare and training expenses 147.35 82.47
Share based payment to employees (Refer Note 33) 16.86 107.59
Total 3,136.81 2,666.42
Note 21 : Finance costs
Rs. in Lakhs
Year ended Year ended
parHculars March 31, 2023 March 31, 2022
Interest Expenses on financial liabilities measured at amortised cost
Term Loans - 0.19
Cash Credit Facilities 166.16 151.35
Others 542.12 222,73
Lease liabilities (Refer Note 34) 1,032.38 828.55
Total 1,740.66 1,202.82
Note 22 : Depreciation and amortization expense
Rs. in Lakhs
ParGcilars Year ended Year ended

March 31, 2023

March 31, 2022

Depreciation on Property, Plant and Equipment (Refer Note 5) 800.86 1,166.33
Amortization on Intangible assets (Refer Note 6) - 0.71
Depreciation of right-of-use-assets ( Refer note 34) 2,627.72 2,153.94
Total 3,428.58 3,320.98

.
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Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements
Note 23 : Other expenses

Rs. in Lakhs

Year ended Year ended

Particuioes March 31, 2023 _ March 31, 2022
Power and fuel 460.46 367.60
Service Charges 480.00 496.80
Insurance 25.30 29.12
Printing, stationery & communication 69.28 38.73
Rent Expenses (Note 34) 739.71 1,008.67
Commission, Brokerage & discount 25.76 62.78
Rates and taxes 278.01 77.33
Repairs : = =
To others 661.89 662.39
Royalty on Sales 687.49 480.77
Freight, insurance & clearing charge 183.04 200.30
Legal & Professional charges 239.99 289.03
Housekeeping Charges 144.50 121.84
Security Charges 172.25 134.40
Conveyance & Travelling expense 136.87 75.43
Advertisement and publicity 1,263.91 1,117.19
Sales Promotion 81.71 34.58
Charges for Credit Card Transactions 166.25 91.02
Packing Materials Expenses 160.44 83.88
Contract Labour Charges 16.56 2,79
Auditor's remuneration (Refer Note below) 31.68 28.88
Bank charges 48.71 53.30
Loss on assets sold, demolished, discarded and scrapped 22.24 -
Warehouse Charges 101.32 74.53
Contribution towards Electoral Bonds 300.00 -
Miscellaneous expenses 57.55 37.40
Total 6,554.92 5,568.76

Note 24 : Break up of Auditor's Remuneration

Rs. in Lakhs

Particulars

Year ended Year ended
March 31, 2023 March 31, 2022

Payment to Auditors as

Auditors 12.00 12.00
For tax audit 3.76 5.05
For GST Audit 6.00 5.00
For Other certification work 7.99 4.75
For reimbursement of expenses 1.93 2.08
Total 31.68 28.88

1 N




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)
Notes to the Financial Statements

Note 25 : Income Tax

The major component of income tax expense for the year ended March 31, 2023 and March 31, 2022 are:

Rs. In Lakhs
i Year Ended Year Ended
gamiculars March 31, 2023 March 31, 2022
Statement of Profit & Loss
Deferred Tax
Deferred tax Charge/(Credit) 4.53 3.61
Income tax expense reported in the statement of &.53 3.6

standalone profit & loss

OCI Section

Rs. In Lakhs

Year Ended
Particulars March 31, 2023

Year Ended
March 31, 2022

—_§;a:gment to Other comprehensive income {QC-'_JI

Deferred tax related to items recognized in OCI during

the year
Net loss/(gain) on actuarial gains and losses 4.53 3.61
Deferred tax charged to OCI 4,53 3.61
Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for the year ended
March 31, 2023 and March 31, 2022:
A) Current tax
Rs. In Lakhs

Year Ended Year Ended

Particulars ' '
March 31, 2023 March 31, 2022

Accounting loss before tax from continuing operations (1,985.82) (2,645.98)
Tax Rate 26.00% 26.00%
Current Tax Expenses on Profit before tax at the enacted (516.31) (687.95)
income tax rate in India
Adjustments
Expenditure not deductible for Tax B 27.97
Deferred tax assets not recognised as realization is not probable 520.84 663.59
At the effective income tax 4.53 3.61
Effective Income Tax Rate % 0.00% 0.00%

s




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)
Notes to the Financial Statements

B) Deferred tax .S Rs. In Lakhs
Particulars Balance Sheet Statement of Profit Balance Sheet Statement of
& Loss and Other Profit & Loss and
Comprehensive Other
Income Comprehensive
—Income
- As at  Year Ended . As at Year Ended

March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022

In respect of book depreciation more than IT depreciation 705.40 - 705.40 (220.50)
Deductible on payment bases (43B items) 39.85 - 39.85 4,59
Unabsorbed depreciation & business loss 274.52 - 274,52 303.59
Impact of Ind AS 116 - Leases 525.48 - 525.48 (61.37)
Qthers 157.41 - 157.41 (26.32)
Net deferred tax assets/(liabilities) 1,702.66 - 1,702.66_ -

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority,

The Company has unused carried forward losses of Rs. 8,294.35 Lakhs as at March 31, 2023 (March 31, 2022: Rs. 6,859.86 Lakhs). Out of the same, tax credits
on losses of Rs. 6,070.85 Lakhs (March 31, 2022: Rs. 4,165.53 Lakhs) have not been recognized on the basis that recovery is not probable in the foreseeable future.

Reconciliation of Deferred Tax Assets/(Liabilities), Net Rs. In Lakhs
Particulars <own Ended Year Ended
Opening balance as at April 1, 2022 1,702.66 u.uom.mm
Impact on adoption of Ind AS 116 recognized in Retained Earnings

Deferred Tax income/(expense) during the period recognized in profit or loss (4.53) (3.61)
Deferred Tax income/(expense) during the period recognized in OCI 4,53 3.61
Closing balance as at March 31, 2023 1,702.66 1,702.66

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax

. d VEd L



Arvind Beauty Brands Retail Private Limited (CIN - US2100GJ2015PTC082996)
Notes to the Financial Statements

Note 26 : Contingent liabilities
Rs. In Lakhs

As at As at
garficulars March 31,2023 March 31, 2022
Contingent liabilities not provided for
Gaurantees given by Banks on behalf of Company 105.12 181.10
Disputed demands in respect of
Income Tax 15.85 -
Sales tax and VAT - 143.34

Notes :
(a) It is not practicable for the Company to estimate the timing of cash outflows, if any, in respect
of the above pending resolution of the respective proceedings.
(b) The Company does not expect any reimbursements in respect of the above Contingent liabilities
(c) The Company believes that the ultimate outcome of these proceedings will not have a material
adverse effect on the Company's financial position and results of operations.
(d) There are numerous interpretative issues relating to the Supreme Court (SC) judgement on
Provident Fund dated February 28, 2019. The Company will make provision, on receiving further
clarity on the subject,

Note 27 : Capital commitments

Rs. In Lakhs
B ; As at ) As at
Fatticulars S March 31,2023 March 31, 2022
Capital commitments
Estimated amount of Contracts remaining to be executed on capital 5.16 s
account and not provided for
Other commitments = =
Note 28 : Foreign Exchange Exposures not hedged
A. Exposure Not Hedged
_As at March 31,2023 ' As at March 31,2022
N ure -
S Pk Currency Amount In FC Rs. In Lakhs Amount In FC Rs. In Lakhs
Payable to creditors usoD 1.20 98.56 0.55 41.88
Payable to creditors AED 0.36 8.12 0.48 9.95

Note 29 : Segment Reporting

Operating segment have been identified on the basis of nature of products and other quantitative criteria specified in the
Ind AS 108. Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker ("CODM") of the company. The company's business activity falls within a single operating
business segment of retail trade of Cosmetics & Accessories through retail and departmental store facilities.
Geographical segment

Geographical segment is considered based on sales within India and rest of the world.

ke ___Rs.In Lakhs
Year Ended Year Ended
Scuars March 31, 2023 March 31, 2022
Segment Revenue*
a) In India 33,670.73 24,251.96
b) Rest of the world - -
Total Sales 33,670.73 24,251.96
Carrying Cost of Segment
Assets**
a) In India 29,278.83 24,587.10
b) Rest of the world - -
Total 29,278.83 24,587.10
Carrying Cost of Segment Non Current Assets**@
a) In India 10,800.27 8,390.55
b) Rest of the world - -
Total 10,800.27 8,390.55

* Based on location of Customers
** Based on location of Assets
@ Excluding Financial Assets and Deferred Tax Assets

Information about major customers (revenues from single external customer more than 10% of total revenue):

Considering the nature of business of Company in which it operates, the Company deals with various customers
including muitiple geographics. Consequently, none of the customer contribute materially to the revenue of the

Company. @/
B Wy




Arvind Benuty Brands Retall Private Limited (CIN - US2100G12015PTCO82996)
Notes to the Financial Statements

Note 30 : Discl e to Employee benefit:
Defined Contribution Plans
The following amounts are recognized as expense and in Note 20 benefit
Particulars
Provident Fund =
Contributary Pension Scheme 36.44 30.46
11730 s8.75.
Nate:
Employees of the Company, other than covered in Provident Fund Trust, receive benefits from a provident fund, which is a defined contribution plan. The eligible employees and the company make monthly contributions to the provident fund plan equal to a specified percentage of the covered
employees’ salary. Amounts collected under the provident fund plan are ited in a g fund. The r portion is contributed to the government-administered pension fund. Emplayees of the Company, other than covered in Provident Fund Trust, receive benefits
from a government administered provident fund, which is a defined contribution plan. The company has no further obligation to the plan beyond its menthly contributions. Such contributions are accounted for as defined contribution plans and are g as benefits when they

are due in the Statement of profit and loss.

Defined Benefit Plans
The company has following post employment benefits which are in the nature of defined benefit plans:
Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratulty Act, 1972, wha are in c service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retir it is the I last drawn salary per month
computed proportionately for 15 days salary multiplied for the number of years of service. The Gratuity plan is 3 Funded plan administered by the Company,

Linbilities with regard to the Gratuity Plan are determined by actuarial valuation, performed by an independent actuary, at each Balance Sheet date using the projected unit credit method, The Company fully co alh I to the Life | Cop - Insurance product,

The Company recognizes the net obligation of a defined benefit plan in its Balance Sheet as an asset or liability. Gains and losses through re-measurements of the net defined benefit liability/(asset) are recognized in other comprehensive income and are not reclassified to profit or loss in subseguent
periods. The actual return of the portfolio of plan assets, in excess of the yields computed by applying the discount rate used to measure the defined benefit obligations recognized in other comprehensive income,

Rs. In Lakhs

2022-23 April 1, 2022 Netinterest  Includedin. Benefit paid  assets (excluding changes arlsing  arising from Exparience Sub-tota)  Jue to effect ; March 31, 2022
Service cost / Income  Statement of included  from in  changesin SXP" . nocy Ofbusiness DY employer
profit and loss In net inte grap financh ~ combination
—{Nate 20) se u :
Gratuity
Defined benefit obligation (76.37) (27.68) (4.34) (32.02) 21,51 - 4,31 {132.49) (10.91) {20.09) (0.54) - (107.51)
Fair value of plan assets 25.96 - 1.60 1.60 (21,51) 2.67 = - - 2.67 - 50.00 58.72
Total benefit liability (50.41) (27.68) {2.74) (30.42) = 2,67 4,31 (13.43) (10.91) (17.42) (0,54) 50,00 __ (48.79)

Rs. In Lakhs

Experience  Sub-total  Gustoeffect o 0 March3s, 2022

Gratuity
Defined benefit obligation (53.04) (14.25) (3.04) (17.29) 8.65 {L67) {1.87) (10.63) (14.17) (0.52) = (76.37)
Fair value of plan assets 13.48 - 0.84 0.84 11,35 0.29 - - - 0.29 - 25.96
otal benefit liabill [39.56) [14.25) (2,20) (16.45) 20,00 0.29 (1.67) [1.87) (10.63) (13.88) [0:52) - (5041

~



Arvind Beauty Brands Retail Private Limited (CIN - US52100GJ2015PTC082596)
Notes to the Financial Statements

The major categories of plan assets of the fair value of the total plan assets of Gratuity are as follows:

2 Year Ended Year Ended
gaftichiats March 31, 2023 March 31, 2022
Others (Insurance company Products) 100% 100%

(%) of total plan assets 100% 100%

The principal assumptions used in determining above defined benefit obligations for the company’s plans are shown below:

Year Ended Year Ended
PArticUiary March 31, 2023 March 31, 2022
Discount rate 7.30% 6.20%
10.23% for Front End 5.37% for Front End
Future salary increase Employees Employees
17.67% for Others 7.46% for Others
Expected rate of return on plan assets 7.30% 6.20%
PRy, 4”:\:5:’;;";: End 3094 for Front End Employees
20% for Others 17.9% for Others
Morality rate during employment Indian assured lives Indian assured lives
Mortality(2006-08) Mortality(2006-08)
A quantitative sensitivity analysis for significant assumption is as shown below:
Gratuity = Rs. In lakhs
=2 ' Increase / (Decrease) in defined benefit obligation
Particulars Sensitivity level Year Ended Year Ended
J=2 . i March 31, 2023 March 31, 2022
Gratuity
Discount rate 50 basis points increase (2.32) (1.48)
50 basis points decrease 2.44 1.54
Salary increase 50 basis points increase 2.00 1.27
50 basis points decrease (1.93) (1.23)
Attrition rate 50 basis points increase (1.16) (0.32)
50 basis points decrease 1.22 0.32

The above sensitivity analysis may not be representative of the actual benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. In presenting the above
sensitivity analysis, the present value of defined benefit obligation has been calculated using the projected unit credit method at the
end of reporting period.

In presenting the above sensitivity analysis, the present value of defined benefit obligation has been calculated using the projected
unit credit method at the end of reporting period, which is the same as that applied in calculating the defined benefit obligation
liability recognized in the balance sheet. The methods and types of assumptions used in preparing the sensitivity analysis did not
change compared with the previous period,

The followings are the expected future benefit payments for the defined benefit plan :

ol Rs. In lakhs
Year Ended Year Ende:
_Ratculars March 31, 2023 March 31, 2022
Gratuity
Within the next 12 months (next annual reporting period) 21.79 12.80
Between 2 and 5 years 61.29 48.39
Beyond 5 years 36.43 25.77
Total expected payments 119.51 B86.96
Weighted average duration of defined plan obligation (based on discounted cash flows)
Year Ended Year Ended
Paticulary March 31, 2023 March 31, 2022
Gratuity 5 years 5 years

The company does not have any contributions expected towards planned assets for the next year

Leave encashment

The Company has a policy on leave encashment which are both accumulating and non-accumulating in nature. The expected cost of
accumulating leave encashment is determined by actuarial valuation performed by an independent actuary at each Balance Sheet
date using projected unit credit method on the additional amount expected to be paid/availed as a result of the unused entitlement
that has accumulated at the Balance Sheet date, Expense on non-accumulating compensated absences is recognized in the period in
which the absences occur.

The Company has recognised following as expenses and included in Note No. 20 "Employee benefit expense”.
Rs. In lakhs

Pirticilre Year Ended Year End
March 31, 2023 March 31, 2022
Leave encashment 43,32 21.89
43.32 21.89

.




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements

Note 31 : Related Party Transactions

As per the Indian Accounting Standard on "Related Party Disclosures" (Ind AS 24), the related parties of the company are

as follows :

Name of Related Parties- Relationship

Entity Name

Holding Company

Fellow Subsidiary Company

Entities are part of member group of Ultimate Holding Company

Key Managerial Personnel - Directors

Arvind Fashions Limited

Arvind Lifestyle Brands Limited

PVH Arvind Fashion Private Limited

(previously known as Calvin Klein Arvind Fashion
Private Limited

Arvind Youth Brands Private Limited

Value Fashion Retail Limited

Arvind Limited

Girdhar Kumar Chitlangia (From 13/02/2023)
Alok Dubey (Upto 25/06/2022)

Vinayak Hegde (From 20/05/2022)

Jayesh Kantilal Shah (From 15/03/2022)
Shailesh Chaturvedi (Upto 15/03/2022)
Pramod Kumar Gupta (Upto 15/03/2022)
Suresh Jayaraman (Upto 15/03/2022)
Ashishkumar Srivastava

Aamir Akhtar

Susheel Kaul

Note: Related party relationship is as identified by the company and relied upon by the Auditors.

b B/




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)

Notes to the Financial Statements

Transactions with related parties for the year ended March 31, 2023 and March 31, 2022,

Rs. In lakhs

Particulars Holding Company Fellow Key Enterprise
Subsidiaries Managerial having
Personnel and significant
Non Executive influence by Key
Directors Management
Personnel and
Non-Executive
Director
Receiving of Services - Shared services
March 31, 2023 0.13 1,206.70
March 31, 2022 - 1,229.00 =
Receiving of Services - Commission = = =
March 31, 2023 = 2 -
March 31, 2022 - - =
Receiving of Services - Others
March 31, 2023 240.20 4.14 -
March 31, 2022 = 373.02 -
Rendering of Services - Shared service
March 31, 2023 - y 8
March 31, 2022 = 74.60 -
Interest Expense
March 31, 2023 258.65 236.64 -
March 31, 2022 63.24 41.88 -
Issue of shares and other instrument
March 31, 2023 1,500.00 -
March 31, 2022 * " =
Loan Taken/(Repayment of Loan)
March 31, 2023 7,150.00 (4,800.88) -
March 31, 2022 (236.76) 3,938.40 - -
Balances
Rs. In lakhs
Particulars Holding Company. Fellow Key Enterprise
. Subsidiaries Managerial having
- Personnel and  significant
Non Executive influence by Key
Directors Management
. Personnel and
Non-Executive
Director
Payable in respect of Loans
March 31, 2023 7,382.78 - .
March 31, 2022 " 4,800.88 o
Guarantee given to banks on behalf of Company
March 31, 2023 3,000.00 =
March 31, 2022 3,000.00 -
Payable in respect of Current Liabilities
March 31, 2023 - -
March 31, 2022 - 151.94 =
Receivable in respect of Current Assets
March 31, 2023 7.83 0.16 - -
March 31, 2022 1.73 = ~

The amounts recognised as an expense during the year for share based payment in respect of Directors is Rs 16.86 Lakhs

(March 31, 2022: Rs. 94,64 Lakhs ).

Terms and conditions of transactions with related parties

1) Transaction entered into with related part
balances other than loan given & taken at th

2) Loans in INR taken from the related party carries interest rate of 8.20% (March 31, 2022 : 8.50%)

y are made on terms equivalent to those that prevail in arm's length transactions. Outstanding
e year-end are unsecured and interest free and settlement occurs in cash,

L g




Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)
Notes to the Financial Statements

Note 32 : Earnings per share (Basic and Diluted)

Rs. In lakhs
Year Ended Year Ended
Rpsticdlars March 31, 2023 March 31, 2022
Profit/(Loss) attributable to ordinary equity holders Rs. In lakhs (1,990.35) (2,649.59)
Total no. of equity shares at the end of the year 89,39,488 89,39,488
Weighted average number of equity shares
For basic EPS 89,39,488 83,81,269
For diluted EPS 89,39,488 83,81,269
Nominal value of equity shares 10 10
Basic earnings per share (22.26) (31.61)
Diluted earnings per share (22.26) (31.61)
Weighted average number of equity shares
Weighted average number of equity shares for 89,39,488 83,81,269
Weighted average number of equity shares 89,39,488 83,81,269

Note 33 : Share based payments

Arvind Fashions Limited, the Holding Company (AFL) has instituted Employee Stock Option Scheme 2016 ("ESOP 2016") and employee stock
option scheme 2018("ESOP 2018").

Expense arising from share-based payment transactions
Total expenses arising from share-based payment transactions recognized in profit or loss as part of employee benefit expense were as

follows :

Year Ended Year Ended

Particulars ;

March 31, 2023 March 31, 2022
Employee option plan 16.86 107.59
Total ployee share b d payment expense 16.86 107.59

. L e
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Arvind Beauty Brands Retail Private Limited (CIN - US52100GJ2015PTC082996)
Notes to the Financial Statements

Note 34 : Leases

The Company has adopted modified retrospective approach as per para CB (C) (i) of Ind-AS 116 "Leases" to its leases.

The Company has taken Showrooms and other facilities on lease period of 1 to 9 years with option of renewal.

Disclosures as per Ind AS 116 - Leases are as follows:

Changes in the carrying value of right of use assets (Showrooms)

R-s_. In lakhs
Particulars Year Ended Year Ended
March 31, 2023 March 31, 2022
Balance at the beginning of the year 6,656.80 6,377:33
Recognition of ROU Asset 242.44 481.47
Additions 5,162.66 1,951.94
Deletions (246.64) -
Depreciation (2,627.72) (2,153.94)
Balance at the end of the year 9,187.54 6,656.80
Movement in lease liabilities = Rs. In lakhs
Year Ended Year Ended

Eartciliars S March 31, 2023 March 31, 2022
Balance at the beginning of the year 8,196.39 8,212.30

Recognition of Lease Liability

Additions 5,162.66 1,951.94
Deletions (258.46) -
Finance cost accrued during the year 1,032.38 828.55
Adjustment due to Rent Waivers (Refer Note a below) - (746.92)
Payment of lease liabilities (3,591.13) (2,049.48)
Balance at the end of the year 10,501.84 8,196.39

Note a: The Ministry of Corporate Affairs vide notification dated July 24, 2020, issued an amendment to Ind AS 116-Leases, by inserting a
practical expedient w.r.t "Covid-19-Related Rent Concessions” effective from the period beginning on or after April 01, 2020 and vide
notification dated June 18, 2021, extended practical expedient up to June 30, 2022.

Pursuant to the above amendment, the Company has applied the practical expedient by accounting the unconditional rent concessions in "Other
Income".

_Eontractual maturities of lease liabilities - Rs. In lakhs
Particulars Year Ended Year Ended

i : = | : March 31,2023 _ March 31, 2022
Less than one year 2,681.97 2,189.00
One to five years 7,055.50 5,495.29
More than five years 764.37 512.10
Total 10,501.84 8,196.39

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current
assets are sufficient to meet the obligations related to lease liabilities as and when they fall due.

The amount recognised in the statement of profit or loss are as follows:
Rs. In lakhs

Particulars Year Ended Year Ended

: - March 31, 2023 March 31, 2022
Depreciation expense of right-of-use assets 2,627.72 2,153.94
Interest expense on lease liabilities 1,032.38 828.55
Rent expense - short-term lease and leases of low value assets 739.71 1,008.67
Total 4,399.81 3,991.16

L Veg




Arvind Beauty Brands Retail Private Limited (CIN - US2100GJ2015PTC082996)
Notes to the Financial Statements

Note 35 : Code of Social Security, 2020

The Parliament of India has approved the Code of Social Security, 2020 (the Code) which may impact the contribution by the Company towards Provident Fund, Gratuity and ESIC, The Code
have been published in the Gazette of India. However effective date has yet not been notified. The Company will assess the impact of the Code and will record related impact in the period it
becomes effective.

Note 36 : Fair value disclosures for financial assets and financial liabilities

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments, other
than those with carrying amounts that are reasonable approximations of fair values:

Rs. In lakhs
As at As at x
nlinlls March 31,2023 March 31, 2022
Financial liabilities
Borrowings
Carrying Amount 10,182.78 7.303.15
Fair Value 10,182.78 7,303.15

The management assessed that the fair values of cash and cash equivalents, other bank balances, loans trade receivables,
other current financial assets, trade payables and other current financial liabilities approximate their carrying amounts

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale, The following methods and

The fair value of borrowings and other financial liabilities is calculated by discounting future cash flows using rates currently
available for debts on similar terms, credit risk and remaining maturities.

Note 37 : Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities
uantitative disclosures fair yalue measurement hierarchy for financial liabilities as at March 31, 2023 and March 31, 2022 Rs. In lakhs
T alr value measurement using
; Particulars [Date of yauation’ . Quoted pricesin  Significant |=md=4mﬂ=...r
: : ) Total active markets  observable inputs :o_..ca____ ; :n._....av
. (Levell) (Level2) bt
Liabilities measured at fair value March 31, 2023 10,182.78 - 10,182.78 -
March 31, 2022 7,303.15 - 7,303.15 -

Fair value hierarchy

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The fair value of all
Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is determined using

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities,

There are no transfer between level 1, 2 and 3 during the vear,
Vo M

The Company’s policy Is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.






Arvind Beauty Brands Retail Private Limited (CIN - U52100GJ2015PTC082996)
Notes to the Financial Statements

(b) Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. To manage this,
the Company periodically financial bility of customers and other counterparties, taking into account the financial condition, current economic trends and
analysis of historical bad debts and ageing of financial assets. Individual risk limits are set and periodically reviewed on the basis of such Information, The Company is
exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks, foreign exchange
transactions and other financial instruments.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the company’s treasury department in accordance with the company's policy.
Investments of surplus funds are made only with approved counterparties who meets the minimum threshold requirements under the counterparty risk assessment
process. The company monitors the ratings, credit spreads and financial strength of its counterparties. Based on its on-going assessment of counterparty risk, the
company adjusts its exposure to various counterparties. The company’s maximum exposure to credit risk for the components of the Balance sheet as of March 31,
2021 and March 31, 2020 is the carrying amount as disclosed in Note 35,

(€) Liquidity risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The
company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The company closely monitors its liquidity
position and deploys a robust cash management system. It maintains adequate sources of financing including bilateral loans, debt and overdraft from both domestic
and international banks at an optimized cost. It also enjoys strong access to domestic capital markets across equity.

The table below summarizes the maturity profile of the company’s financial liabilities based on contractual undiscounted payments:

Rs. In lakhs

Particulars. e Less than 1year 1 year or more

As at March 31, 2023

Interest bearing borrowings 10,182.78 -

Lease Liabilities 2,681.97 7,819.87

Trade payables 6,336.32 =

Other financial liabilities 165.64 -
19,370.71 ?,8%

As at March 31, 2022

Interest bearing borrowings 7,303.15

Lease Liabilities 2,189.00 6,007.39

Trade payables 6,912.73 -

Other financial liabilities 47.60 -
16,452.48 GIW?.BQ

= e ik -

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions, Concentrations
Indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry.

Note 39 : Capital management

For the purpose of the company’s capital g , capital indudes issued equity capital and all other equity reserves attributable to the equity holders of the
company. The primary objective of the company’s capital management is to ensure that it maintains an efficient capital structure and healthy capital ratios in order to
support its business and maximize shareholder value.

The company manages its capital structure and makes adjustments to it in light of changes in economic conditions or its business requirements. To maintain or adjust
the capital structure, the company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debt. The company includes within net debt, interest bearing loans and borrowings less
cash and short-term deposits (including other bank balance).

Rs. In lakhs
e at Z “AS . =
Particulars - : = - I'lure:; 2023 m =
Interest-bearing loans and borrowings (Note 13(c)) 10.182.78 7.303.15
Less: Cash and Cash equivalent (including other bank balance and book (1.123.34) (337,101
Net debt 9,059.44 6,966.05
Equity share capital (Note 11) 893.95 893.95
Other equity (Note 12) 165.10 651,48
Total capital 1,059.05 1,545.43
Capital and net debt 10,118.49 8,511.48
Gearing ratio 89.53% 81.84%

!n order to achieve this overall objective, the company’s capital t, gst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately
call loans and borrowings. There have been no breaches in the financial covenants of any Interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2023, March 31, 2022.

-




Arvind Beauty Brands Retail Private Limited (CIN - US2100GJ2015PTC082996)
Notes to the Financial Statements
Note 39 : Other Notes

a. During the year ended March 31, 2023 and March 31, 2022, the Company has not advanced or loaned or invested funds (either borrowed funds or share premium
or kind of funds) to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise)
that the Intermediary shall:

i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
ii) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

Further, during the year ended March 31, 2023 and March 31, 2022, the Company has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

i} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
ii) provide any guarantee, security, or the like on behalf of the ultimate beneficiaries.

b. The Company has not invested or traded in Crypto Currency or Virtual Currency during the year ended March 31, 2023 (Previous year: Nil).

. No proceedings have been initiated on or are pending against the Company for holding benami property under the Prohibition of Benami Property Transactions Act,
1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder during the year ended March 31,
2023 (Previous year: Nil).

d. The Company has not been declared Wilful Defaulter by any bank or financial institution or government or any government authority during the year ended March
31, 2023 (Previous year: Nil).

e. The Company has not surrendered or disclosed as income any transactions not recorded in the books of accounts in the course of tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961) during the year ended March 31, 2023 (Previous
year: Nilj.

f. The Company does not have any transactions with the companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act,
1956 during the year ended March 31, 2023 (Previous year: Nil).

Note 40 : New A ting Pr ts to be adopted after March 31, 2023

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the C 's financial stat are disclosed below. The
Company Intends to adopt these standards, if applicable, as and when they become effective. The Ministry of Corporate affairs (MCA) has notified certain
amendments to Ind AS, through Ci (Indian Accounting Standards) Amendment Rules, 2023 on March 31, 2023. The amendments have been made in the
following standards:

Ind AS 1
Presentation of Financial Statements is amended to replace the term “significant accounting policies” with "material accounting policy information” and providing
guidance relfating to immaterial transactions, disclosure of entity specific transactions and more.

Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors to indude the definition of accounting estimates as "monetary amounts in financial statements that
are subject to measurement uncertainty.”

Ind AS 12
Income Taxes relating to initial recognition exemption of deferred tax related to assets and liabilities arising from a single transaction.

Other Amendments
Ind AS 102 - Share based Payments, Ind AS 103 - Business Combifations, Ind AS 109 - Financial Instruments, Ind AS 115 - Revenue from Contracts with
Customers which are mainly editorial in nature in order to provide better clarification of the respective Ind AS’s.

Note 42 : Events occurring after the reporting period

The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to the approval of financial statements to determine the
necessity for recognition and/or reporting of subsequent events and transactions in the financial statements. As of May 26, 2023, there were no subsequent events
and transactions to be recognized or reported that are not already disclosed.
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