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INDEPENDENT AUDITOR'S REPORT

To The Members of Arvind Lifestyle Brands Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Arvind Lifestyle Brands
Limited (the "Company”), which comprise the Balance Sheet as at March 31, 2026, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and the Statement of Changes in Equity for the year ended on that date,
and notes to the financial statements, including a summary of material accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the "Act™) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act, ("Ind AS™)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2026, its profit and other comprehensive loss, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing ("SA"s) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor’'s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ("ICAl") together with the ethical reguirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us 1s
sufficient and appropriate to provide a basis for our audit opinion on the financial

statements.
Information Other than the Financial Statements and Auditor’'s REPGI‘I: Thereon

» The Company's Board of Directors i1s responsible for the other information. The other
information comprises the information included in the Director’s report including the
annexures thereof, but does not include the finanaal statements and ocur auditor’s
report thereon.

« Qur opinion on the financial staterments does not cover the other information and we
do not express any form of assurance conclusion thereon,

e In connection with our audit of the financial statements, our responsibility 1s to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be matenally misstated.
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« If, based on the work we have performed, we conclude that there 15 a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
loss, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including Ind AS specified under section 133 of the
Act. This responsibility also includes maintenance of adeguate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularitics; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the oreparation and presentation of
the financial statements that give a true and fair view and are free from materal
misstatement, whether due to fraud or error.

[n preparing the financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intend to liguidate the Company or to cease
aperations, or has no realistic alternative but to do so.

The Company's Board of Directors is also responsible for overseeing the Company's
financial reporting process.

Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our cpinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
ar error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud 1s
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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« Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Act, we are alsa responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial
staterments in place and the operating effectiveness of such controls.

« Evaluate the approprateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.,

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’'s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
guantitative materiality and qualitative factors in {i) planning the scope of our audit work
and in evaluating the results of our work; and (1) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal financial contrals that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of cur audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash Flows and Statement of Changes
in Equity dealt with by this Report are in agreement with the books of account.
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d)

h)

[n our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2026 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in "Annexure A", Our report expresses an
unmaodified opinion an the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, In
our cpinicn and to the best of our information and accerding to the explanations
given to us, the remuneration paid by the Company to its directors during the year
s in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financia
sosition in its financial statements - Refer Note 25 to the financial
statements,

0. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were reguired to be transferred to the Investor
Education and Protection Fund by the Company.

iv. {a) The Management has reprasented that, to the best of its knowledge and
belief, as disclosed in the note 40(a){iv)(1) to the financial statements
no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s} or entity(ies), including
foreign entities ("Intermediaries™), with the understanding, whether
recarded in writing or otherwise, that the Intermediary shall, directly
or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

Page 4 of 14



Deloitte
Haskins & Sells

(b)

(c)

The Management has represented, that, to the best of its knowledge
and belief, as disclosed in the note 40(a)(iv){II) to the financial
statements, no funds have been recewved by the Company from any
person(s) or entity(ies), including foreign entities ("Funding Parties”™),
with the understanding, whether recorded in writing or otherwise, that
the Company shall, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (i) of Rule 11(e), as provided under {a) and (b)
above, contain any material misstatement.

v. The company has not declared or paid any dividend during the year and
has not proposed final dividend for the year,

i, Based on our examination, which included test checks, the Company has
used accounting software systems for maintaining its books of account for
the financial year ended March 31, 2026 which have the feature of
recording audit traill (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software
systems., Further, during the course of our audit we did not come across
any instance of the audit trail feature being tampered with and the audit
trail has been preserved by the Company as per the statutory requirements
for record retention.

2. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B" a statement on the matters specified in paragraphs 3 and 4 of the Order.

Place: Bengaluru

For Deloitte Haskins & Sells
Chartered Accountants
{Firm's Registration No. 117365W)

v obRgye Koot

Kartikeya Raval

(Partner)

(Membership No. 106189)
(UDIN: 26106189QRXWHD/394)

'

Date: May 06, 2026
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the

"Act")

We have audited the internal financial controls with reference to financial statements of
Arvind Lifestyle Brands Limited (the "Company™) as at March 31, 2026 in conjunction with
our audit of the Ind AS financial statements of the Company for the year ended on that
date.

Management's and Board of Directors’ Responsibilities for Internal Financial
Controls

The Company’s management and Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to financial statements based on the
internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Mote on
Audit of Internal Financial Controls Owver Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design, implementation
and maintenance of adeguate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence ta the
company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements of the Company based on cur audit. We conducted
aur audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note") issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicabie to an audit of internal financial controls
with reference to financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adeguate internal financial controls with reference to
finarcial statements was established and maintained and if such controls operated
effectively in all matenal respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to financial statements and thewr operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included cbtaining an understanding of internal financial controls with reference to
financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’'s internal financial contrals with
reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial contrel with reference te financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made anly in accordance with authorisaticns
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or i/mproper management override of
controls, material misstatements due to error or fraud may occur and not be detected,
Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to
financial statements were operating cffectively as at March 31, 2026, based on the critena
for internal financial control with reference to financial statements established by the
Company considering the essential components of internal control stated n the Guidance
MNote on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
{(Firm’s Registration No. 117365W)

| KaxtiReya 'Kowel

Kartikeya Raval

(Partner)

(Membership No. 106189)
(UDIN: 26106189QRXWHD7394)

Place: Bengaluru
Date: May 06, 2026
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

(i} (a) (A) The Company has maintained proper records showing full particulars,

including quantitative details and situation of Property, Plant and Equipment
and relevant details of nght-of-use assets.

(B} The Company has maintained proper records showing full particulars of

(b)

(d)

(e)

(i) (a)

intangible assets.

The Company has a program of verification of property, plant and equipment
and right-of-use assets so to cover all the items once every 3 years which,
in our apinion, is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the program, certain Property, Plant and
Equipment were due for verfication during the year and were physically
verified by the Management during the year. According to the information
and explanations given to us, no material discrepancies were noticed on such
verification.

The Campany does not have any immovable properties of freehold land and
building. In respect of immovable properties of building that have been taken
on lease and disclosed as right-of-use assets in the financial statements, the
lease agreements are in the name of the company, where the company is
the lessee in the agreement.

The Company has not revalued any of its property, plant and equipment
(including Right of Use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against
the Campany as at March 31, 2026 for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and
rules made thereunder,

The inventories except stock held with third party and Geeds in Transit, were
physically vernfied during the year by the Management at reascnable
intervals. In our opinion and according to the information and explanations
given to us, the coverage and procedure of such wverification by the
Management is appropriate having regard to the size of the Company and
the nature of its operations. No discrepancies of 10% or more in the
aggregate for each class of inventories were noticed on such physical
verification of inventories when compared with books of account.
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(B)

(iii)

According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points
of time during the year, from banks on the basis of security of current assets. In
our opinion and according to the information and explanations given to us,
including the revised submissions made by the Company to all bankers based on
closure of books of accounts at the year end, the revised quarterly returns or
statements comprising stock statements, book debt statements, statements on
ageing analysis of the debtors/other receivables, and other stipulated financial
information filed by the Company with such banks are in agreement with the
unaudited books of account of the Company of the respective quarters and no
material discrepancies have been observed.

The Company has made investments in, provided guarantee and granted loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties during the year, in respect of which:

(a) The Company has provided loans during the year and stood guarantee during the
yvear and details of which are given below:
) (Rs. In crores)
Particulars Loans Guarantee
A. Aggregate amocunt granted / provided
during the year:
- Subsidiaries 30.00 135.00
- QOthers 1.14 -
B. Balance outstanding as at balance sheet
date in respect of above cases:*
- Subsidiaries 55.00 135.00
- Others .44 -
*Includes opening balances.

The Company has rot provided any advances in the nature of loans to any other
entity during the year.

(b} The investments made, guarantee provided and the terms and conditions of the
grant of all the above-mentioned loans, during the year are, in our opinion, not
prejudicial to the Company's interest.

(c) The Company has granted loans to its subsidiaries, which are payable on demand.
In our cpinion, the repayments of principal and interest amounts {when
demanded) are regular. In respect of loans granted by the Company to others,
the schedule of repayment of principal and payment of interest has been
stipulated and the repayments of principal amounts and receipts of interest are
regular as per stipulation.

{d) According to information and explanations given to us and based on the audit
procedures performed, in respect of loans granted by the Company, there is no
overdue amount remaining outstanding as at the balance sheet date.

{e) None of the lnans granted by the Campany which have fallen due during the year,
have been renewed or extended ar fresh loans granted to settie the overdues of
existing loans given to the same parties.

"
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Liv)

(v)

{vi)

[wii)

(f) During the year, the Company has granted loans which are repayable on demand
ar without specifying any terms or period of repayment, details of which are given

below:
(Rs. In Crores)
Particulars All Parties Related
{(including Parties
related
parties)
Aggregate amount loans: 31.14 30.00
Repayable on demand 30.00 30.00
Paercentage of loans/advances in nature of loans 96.33% 100%
to the total loans given

The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and guarantees
and securities provided, as applicable,

According to the information and explanations given to us, the Company has not
accepted any deposits from the public to which the directives issued by the Reserve
Bank of India and the provisions of section 73 to 7& or any other relevant provisions
of the Act and the Companies [Acceptance of Deposit) Rules, 2014, as amended,
would apply. Accordingly, clause (v) of paragraph 3 of the Order is not applicable to
the Company.

The maintenance of cost records has not been specified for the activities of the
Company by the Central Government under section 148(1) of the Companies Act,
2013. Hence, reporting under clause {(vi) of the Order is not applicable to the
Campany.

In respect of statutory dues:

Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, duty of Custom, cess and other
material statutory dues applicable to the Company have been regularly
deposited by it with the appropriate authorities,

(&)

There were no undisputed amounts payable in respect of Goods and Service
tax, Provident Fund, Employees’ State Insurance, Income-tax, duty of
Custom, cess and other material statutory dues in arrears as at March 31,
2026 for a period of more than six months from the date they became
payable.

Details of statutory dues referred to in sub-clause (a) above which have not
been deposited as on March 31, 2026 on account of disputes are given below:

(b)
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(Rs. In Crores)
Period to
Name of Nature of Amount Amount which the Forum where
Statute Dues involved unpaid Amount Dispute is pending
Relates
. Income Tax Appellate
0.37 0.37 2016-17 Tribunal
2017-18 Commissioner of
TTﬂin:EFE Income 4.62 4.62 2018-19 Income Tax Appeal
1961 Tax 2013-14
10.13 10.13 ggi;_}g Gujarat High Court
2016-17
- Cctober Customs, Excise and
Customs Act, etk 10.22 10.22 2013- June Service Tax Appellate
1962 Duty 2018 Tribunal
Fmployee 2012-13
o Provident 2013-14 The Regional Provident
Provident Fund .53 0.33 2014-15 Fund Commissioner-I
Fund Act 2015-16
. Assistant
10.12 3.57 ;g;;;g Commissioner of Delhi
State Tax (Appeals)
Joint Commissianer of
B.94 6.50 2017-18B Haryana State Tax
(Appeals)
Deputy Commissioner
2.03 1.83 2018-19 of Telangana State Tax
(Appeals)
Commissioner of Delhi
2.38 2.26 2018-19 Stale Tax (Appeals)
| Deputy Commissioner
Goods & 1.99 1.99 2019-20 of Maharashtra State
Services Tax Goods & Tax (Appeals)
Act, 2017 ST;';E"’ Assistant
. . Commissioner of
0.1 a1 2020-21 Assam State Tax
{Appeals)
Assistant
2018-19 Commissioner of Tamil
171 1.36 2020-21 Nadu State Tax
[Appeals]
Deputy Commissioner
1.26 1.26 2020-21 of Rajasthan State Tax
(Appeals)
2018-19 Asst. Commissioner of
0.30 0.29 2019-20 | Bihar Sales Tax
Assistant
. Commissioner of Tamil
0.01 0.01 2021-22 Nadu State Tax
. (Appeals)
2018-19 :
ig;g_g? Additional
1.33 1.33 Caommisstaner of
2021-22 Chandigarh
2022-23
2023-24
Coammissionerate Of
4.79 4.53 2021-22 Taxes Government OfF
Gujarat

The above-mentioned figures represent the unpaid amount as of March 31, 2026 against disputed
cases without any assessment ef Probable, Possible and Remote, as done in case of Contingent

Liahilities.
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(viil) There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax
Act, 1961 (43 of 1961) during the year.

{ix) (a) In our opinion, the Company has not defauited in the repayment of loans or
other borrowings or in the payment of interest thereon to any lender during
the year.

(b) The Company has not been declared wilful defaulter by any bank or financial

institution or government or any government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed
by the Company were, applied by the Company during the year for the
purposes for which the loans were obtained.

id) On an overall examination of the financial statements of the Company, funds
raised on short-term basis have not been usec during the year for long-term
purposes by the Company.

{e) We report that the Company has neither taken any funds from any entity or
person during the year nor it had any unutilised funds as at the beginning of
the year of the funds raised through issue of shares or borrowings in the
previous year and hence, reporting under clause (ix}{e) of the Order is not
applicable.

(f) The Company has not raised loans during the year on the pledge of securities
held in its subsidiary company.

(x} (a) The Company has not raised maoneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence reporting
under clause (x){a) of the Order is not applicable.

(D) During the year the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or
optionally) and hence reporting under clause (x)(b) of the Order is not
applicable to the Company.

(xi) (a) To the best of our knowledge, no fraud by the Company and no material
fraud on the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section
143 of the Companies Act has been filed in Form ADT-4 as prescribed under
rule 13 of Companies {Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) We have taken into consideration the whistle blower complaints received by
the Company during the year (and upto the date of this report) and provided

to us, when performing our audit.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xi1) of the
Order is not applicable.
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{xiii)

In our apinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, where applicable, for all transactions with the related parties and
the details of related party transactions have been disclosed in the financial
statements ctc, as required by the applicable accounting standards.

(®iv) (a) In our opinion the Company has an adeguate internal audit system

commensurate with the size and the nature of its business.

(b} We have considered, the internal audit reports issued to the Company during

(xv)

the year and covering the period upte March 31, 2026.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(xvi) (a) The Company i1s not required to be registered under section 45-1A of the

Reserve Bank of India Act, 1934, Hence, reporting under clause (xvi}(a), (b)
and (c) of the Order is not applicable,

(d) The Group does not have any CIC as part of the greup and accordingly

[ xvii)

[ %wviii)

{2}

reporting under clause {xvi){d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting 1s based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, wili
get discharged by the Company as and when they fall due.
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Deloitte
Haskins & Sells

(xx) The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amount for the year requinng a
transfer to a Fund specified in Schedule VII to the Companies Act or special account
in compliance with the provision of sub-section (6) of section 135 of the said Act.
Accordingly, reporting under clause (xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm's Registration No.117365W)

K askgge Wk

Kartikeya Raval

(Partner)

(Membership No. 106189)
(UDIN: 26106189QRXWHD7394)

Place: Bengaluru
Date: May 06, 2026
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Arvind Lifestyle Brands Limited
CIN = UWE4201G11995PLCOZ4598
Balance Sheet ad ot Macrch 31, 2026

Rs. In Crores

Particulars Maotes Ag al A at
= Barch ) 2038 Mk a0
ASSETS
I. Hon-cufrent assets
{2} Proparty, Flant and Equipment 5 100,97 85.25
(b} Right=of-Lise Aset 32 412,97 453,03
() Intangible assets A 31.35 24.61
{d) Intangible assels under deveopment = 1.54
(e} Finzncal assets
(i} Investmeants 7 (&) 68.16 Gl 16
(i} Loens 7 e} 0.o5 002
{iil) Other Anancial assets TN 39.60 32.98
() Daferrad tax Bsssts (Aek) 24 163.20 199,66
(g} Man-Current tax assets (net) 1a 10.54 13.44
(h) Other non-current assets & 0.55 1.06
Total Hon-current Assets BET.33 BAE. 7S
IL.Currant assals
{a) Inventories 9@ BSE.51 GEE.7Y
(b} Financial assets
[i] Trade receivables 7 () 443.98 395.01
[ii) Cash and cesh eguivalents ¥ (d) 13,36 11.3&
{ili} Bank balances other than (i) above 7 (&) 10.37 11.54
{iv} Loans 7 [c) 5535 26.19
{w] Dthers financial aasets TN 3413 45,70
[} Dthar currant accats B F63 6T JiR 44
Total Currant Assaets 1,676.35 1,378.03
Total Assets 2,503.68 2,366,78
EQUITY AND LIABILITIES
Equity
(@) Eyuily shane vapital 11l ASF.50 157.50
{b) Parpetual debt 121 - 100.00
{e] Dther equity 12.2 27121 1565.93
Tatal Equity 428.71 223.43
LIABILITIES
I Man-current Rabilties
{a) Financial Nakilities
(i) Rarrewings 18 A% 104.92 B.33
(i) Lezpse Linkillies 3z 355.96 405.25
(i} Other financial Rabilites 13 {d} 79,58 gL.a7
{b] Prosisions 14 18,26 13,39
Total Mon-current Linbilities 561.72 521.84
IL.Current Nabilities
(2] Finamcial Kabilities
[i'} Borrewings 13{a) 350,11 34].42
[ii) Lease Liabilities 32 103.07 105,29
{iii} Trace payebles
:l::t::‘num-::slnu dugs of micre enterorises and 13 [B) 96.08 117,63
b) Total outstanding dues of creditors other then
micre ant st arid small an ; 13 (b] £35.89 521.85
{iw] Trade credits 13 (c) J48.53 159,02
(v) Other financial liabilities 132 (d] 45 31 55
(B) Grher current liabilitles 15 12.04 13.19
{c] Provisions 14 2.73 196
fd’ Liakilities directly assocabed with assets held for sale an 11.50 18,51
Total Current Liabilities 1,513.25 1.321.51
Total Equity and Liabilities 1,501.68 266.7
Material Accounking Peliches 3

The aooompanying noles ang an integal part of these Financlal Stabements.

ds per our report of even dabe stteched
For Deloitte Haskins & Sells

Chartered Accocuntants

Flace ; Bengalury
Date . May 06, 2026

Far amd on behall of the board of directors of
Arvind Litestyle Brands Limibed

Place ! Bengaluru

A h Eumar Gogal
Chilal Fingndal Cficer

Place : Bengalury

Date : May 06, 2026

wh_
__,_-—-"
Girdhar ﬂmr Chitlangia

Director

DIN: MO5ES412

Place : Bengalury
Date : May 08, 2026

i

Lipi Jh

Comipany Secfelary
Face : Bengaluru
Date : May D&, 2026



Arvind Lifestyle Brands Limited

CIN - UG4201GI1995PLCO24598
Statemant of Profit and Loss for the year ended March 31, 2026

(RS In Cronts gMcept per thare data)
Particulars Mobeas Year ended Year andad
Mar 31, 2026 __March 31,2025
1. Income
Revenue from operations
Sale of Products 16 2,870.44 2,386.24
Sale of Services 16 7.75 L3
Operating Income 16 1.01 0.91
Bevenue from onerabinns 2.B79.20 2,392.88
O InCome: 17 2314 i2.50
Total tncome (1) ST | T . E— T - 1
II. Expenses
Purchases of stock-in-trade 18 1,621.77 1,360.45
Changat in inventoriss of Ebock-In-orsde 19 {18974} (140,30
Employes benefits expense 20 144.04 128.07
Finence costs 21 114.52 105.61
Depreciation and amorbation expense 22 162.21 157.15
Other expenses 23 B93.B1 758,63
Total Expenses (1) M
IIL. Profit f{loss) belfore exceptional items and tax from Continuing Operations [I-11) 155.73 35.56
IV. Exceptional items 23(b) {12.29) 0.23
V. Prafit/{Loss) for the year before tax from Continuing ODperations (ITT-IV) 143.44 35.34
V1. Tax Expense 24
Deferred Tax Charge 36.51 122.78
Total tax expense (V1) 36.51 122.78
¥II. Profit/ (Loss) for the year from continuing operations (V=VI) 106.93 [B7.44)
WIIL. Prodit/{Loss) for the year after tas from Discontbinued Operatinng & (1.21) (1.42)
I, Profit/[Loss]) for the year after tax from Continuing and Discontinued Operations (WII+WIIL) 105.72 [ll-lﬁ],
¥, Other Comprehensive Income
Items that will not to be reclassified to profit or los=:
Re-mexsurement gaing / (losses) on defined benefit plans i (0.87) (1.23)
income tax effect on abowve 0.05 043
Total other Comprehensive Income/{Loss) for the year (Net of Tax) {0.82) {0.79)
¥1. Total Comprehensive Income/(Loss) for the year (TX+X) 10450 (89.65)
X1l Earnings Per Share Jn
Mominal Value per share - Bs, 10/ {Previous year - Rs. 10/-)
For Continuing Operations
Basie - s, e (5.55)
Diluted - Rs. 6.79 (5.55)
For Discontinved Operations
Basic - A, {0.08) (0.05)
Drilubed - RS, (0.08) (2.03)
For Continuing and Discontinued Operations
Basic - As, 671 (5.54)
Dabuted - Rs. £.71 [5.64)
Material Accounting Policies 3
The accomipanying notes are an integral part of these Financial Statements.
Az per our report of even dabe attachad
For Deloitte Hazkins & Sells For and os behalf of the board of drectors of
Charered Accountanks Arvind Lfestyle Brands Limited
-y
Kartikeya Raval Amipla Hemchand Jain Girdhar Kumar Chitlangia
Partner Director
CIN: OS114364 DiMN: GOSAS4LD
#lace : Bengalury Plare @ Rangadier PMase | Bangalums
Dmte : May 06, 2026 Date : May 06, 2028 Date : May 06, 2026
\ <\
Ashish Kumar Goyal Lipi Jha

Chief Financial Officer
Mace | Bengalury
Date : May M6, 2026

Company Seoretary
Mace : Bangaluny
Data = May 06, 2026



Arvind Lifestyle Brands Limited

CIN - UB4201GI1995PLCO2Z4598
Statement of Changes in Equity for the year ended March 31, 2026

A. Equity share capital Rs. In Crores
Amaunt
Balance [Hﬂcl‘m-il}_
As at April 01, 2024 157.50
Changes during the year in Equity Share Capital -
As al March 31, 2025 1E7.80
Changes during the year in Equity Share Capital .
As at March 31, 2026 157.50
B. Perpetual Debt
Perpetual Non-Convertible Debentures Rs. In Croras
Amount
— (Refer Note - 12.1)
As at April 01, 2024 100.00
Changes during the year ¢
As at March 31, 2025 100.00
Chan during the fRafar Hote below) [0 00y

As at March 31, 2026

s
__
[Tl March 2022 on a private placement basis to

Mote: The Company had issued B% Perpetual Nun-cnnvertiﬁe Debentures aggregating to 7100 Crores !5 20

Arvind Fachlons Limibad the Parent. The instrument was classifisd az Perpetual Debt under Equity. No intarest was charged or paid on these debentures. During
the year, the Company exercised its call option and redeemed the entire outstanding amount at par. Accordingly, no balance remains outstanding as at the

reporting date.
C. Other equity
Bs. In Cromes
Reserves and Surplus
Partculars Total Dther Equity
Contribution from Securities Retained Capital
Parent for ESOP premium Earnings Reserve
Note 12.2 Mote 12.2 Note 12.2 MNote 12.2
A= at v 4 5.46 25504
Profitf{Loss) for the year - = (E88.86) . (BB.BA)
Other comprehensive income [ (loss) for the year - - - (0.79)
Total Comprehensive income / (loss) for the year - - [(B9.65) . (B9.65)
Contribution received during the year 0.54 - = - 0.54
“Balance as at March 31, 2025 6.00 1,650.91 (1,550.03) 5505 165.93
Profit/(Loss) for the year - = . 105.72
Other comprehensive income | (loss) for the year - - . (0.82)
Total Comprehensive income / (loss) for the year - - 104.90 . 104.90
Contribution recelved during the year 0.38 - = 0.38
Balance as at March Hll 2026 4] 1 A1 1 59.05
Thie accompanying notes are an integral part of these Financial Statements.
AS pEr gur report of gven vdle alleclmed
For and on behalf of the board of directors of

For Deloitte Haskins & Sells
Chartered Accountanks

Hookugo. Vot

Kartikeya Raval
Partner

A Hemchand Jain
Dire

DIN: 05114264

Flace : Bengalury

Date : May 06, 2026

PMace : Bengaluru
Date : May 06, 2026

=

Ashish Kumar Gayal
Chief Financial Officer
Place : Bengaluru

Date : May 06, 2026

Arvind Lifestyle Brands Limited

fuksche

Girdhar Kumar Chitiangia
Director

DIN: 0589412

Flaca : Bengalury

Date : May 06, 2026

QY

Lipi Jha
Company Secretary
Place : Bengaluru
Date : May 06, 2026



Arvind Lifestyle Brands Limbted

CIN - UB4201G]1995PLC0ZA598
Statemant of Cash Plows far the year ended March 31, 2026

The accompanying notes ane an integral part of thase Financial Statements.

Rs. In Crores
Yaar anded Year anded
Particulars - March 31, 2026 March 31, 2025
A Cash Flow from Oparating Activities
Profit/f(Losz) befora tax
Continuing Operations 143.44 35,34
Discontinuéd Operations (1.21) (1.42)
Profit) | Less) balove tawation from Continuing snd Diccontinued Dpoarstions 42.23 33.92
Adjustments to reconcile profit/(loss) before tax to net cash flows:
Depreciation and Amortisation expense 162.21 157.15
Inberest Income (9.63) {7.95)
Finance Cost 114.53 105.61
Allowance/{ Rewarsal) of doubbul debts 0.79 B.69
Niet unrealised forelgn exchance (gain} f kss 1.89 (0. 70)
Loss/{Gain) of mark to market of derivatives financial instrumeants {0.13) 0.68
(Frofitl/Loss on Sale of Property, Plant & Equipment and Intangible sssets (net) 0.36 {0.66)
Bquity setthed share-based payment expense 0.38 0.54
Gain on Reassessment of Leas: (11.73) {3.32)
Provision for Non-moving Inventory and Baturnable ascots 15.52 (3.29)
Operating Prefit before Working Capital Changes #16.41 190,68
Adiustments for changes in working capital :
{Increase) / Decreage In Insentorias [195.562) (140.14)
{Increase) / Decrease In Trade receivables {49.55) 47.80
{Increase} / Decrease in Other assels (49.27) 7.10
{incraasal | Decreese W Dlhes financial assets L.a4 {17.19)
Increass | (Decrease) in Trade payables and Trade credits LE0.E9 149.27
Increase [ (Decrease) in Other liabilities {1.15) (11.35)
Increase / {Decrease) in Other financial liabilities {3.39) 3.99
Increase [ (Decreéase) in Provisions 5.87 1.41
Met Changeas in Working Capital (130.28) 40.B9
Cash Generated from Operations 186.13 331.57
Income Taxes paid (Met of Income Tax refund) 1.69 21.50
Not Cash flaw received from/ (used in) Operating Activities 288,02 353.07
B Cazh Flow from Inwvesting Activities
Murchase of Preparty, Mant & Equipmant and Intanginle accate (including rapax payable and capex sdvanoes) fR3.38) [B2.60)
Proceeds from disposal af Proparty, Plant & Equipment and Intangible assets 1.77 #.56
Changes in other bank balances not conskdered as cash and cash equivalents 2.04 1.12
Loans {ghven)/received back (rat) [29.24) (25.36)
Interest recaived 4,74 3.48
MNat Cash flow received from/ (used in) Investing Activities (84.07) (75.80)
€  Cash Flow from Financinag Activities
Redemption of Perpetual debt of Parent (100.00) =
Proceeds from long term borrowings 140.00 20.00
(Repayment) of long term bormwings (13.20) (11.28})
Proceeds/{Repayment]) from shor term borrowings {net) (11.32) (73.08)
Principal payment of Lease Liabllities (103.48) (105.01)
Interest paid on lease Liabilities [20.75) (53.13)
Finance Cost Paid - fﬁ!-ﬂ!} w
Finzi Sasls lew receivad fremn {uacd in) ﬂhmﬂ. Ackivikies tlﬂ 1.‘55] t:?i.: 1]
Net Increase/(Decrease) in cash & cash equiva A+B+C 2.00 2.06
& Cash equivalent at the beginning of the year {056 50
Casgh & Cash sguivalant at the end of the year 13.36 11.36
Figures in brackets indicate oulflows,
Reconciliation of Cash & Cash Equivalents
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Cash and cash equivalents comprise of:
Cash on Hand - .
Balances with Banks 13,36 11.36
Cazh and cash ivalents as Balance Sheat (Note 7d 13.36 11.36
—_—
o B S S ants 22 12
L —




Arvind Lifestyle Brands Limited
CIN - UE4201GI1995PLCD24598

Statement of Cash Flows tor the year ended March 31, 2026

Disclosure under Para 444 as set out in Ind AS 7 on cash Now statements under Companies (Indian Accounting Stendards) Rules, 2015 (as amended)

Rs. In Crores

Particulars of liabilities arising from financing Non Cash Changes
wctivity '::;" As at April 1, 2025 Net cash flows As at March 31, 2026
Impact of Ind
AS 116 Other Changes™
Borrowings:
Long term borrowings 13(a) 14.99 126.60 . . 141.59
Short term borrowings 13{a) 334.76 {11.32) = . 32344
Lease Lighilities 32 510.54 (154.20} 54,94 50,75 462.03
Interest acorued but not dus 13(d) 9.28 {9.38) - 10.03 10.03
Total 869.57 (48.21) 54.94 60.78 937.09
Rs. In Crores
Particulars of liabilities arising frem financing Non Cash Changes
. No Az at Apnl 1, 2023 MEal CATA TIOWS As at March 31; 2025
Impact of Ind "
AS 116 Sther Changes
“Borrowings:
Long term borrowings 13(a} 6.27 B.72 . 14.99
Shart tarm bormawings 13(a) 407 .84 (73.08] . . 33478
Lease Liabiites a2 453.24 (158.14) 162,31 53.13 510.54
Interest accrued but not due 13{d}) 9.51 [9.51) ' 9.28 5.28
Total A76.86 (232.01) 162.31 62.41 B69.57

"= The same relates to amount charged in statement of profit and loss,

Motles;

1)  The above statement of cash fows has been prapared under the 'indirect methad” as set out in Indian Actounting Standarad {Ind AS T) "Statement of Cash Flows".

As per our report of even dats attached
For Deloitte Haskins & Sell
Chartered Acoountants

Kotkkega Kowat

Kartikeya Raval
Partner

Place : Bengaluru
Date : Hay 06, 2026

For and on behaif of the board of dicectors of
Arvind Lifestyle Brands Limited

A Hemchand Jain

i

DIN: 05114264
Place : Bengaluru
Date : May 06, 2026

-

oz

Ashish Kumar Gayal
Chief Finercial Officar
Faco @ Barngalur:

Date : May D6, 2026

R
Girdhar Kumar Chitlangia
Dirgctor
DIN: DO5B2412

Flace : Bangaluru
Date : May 06, 2026

W&r’“

Lipi Jha

Campany Secretary
Marca + Beagaiung
Dake : May 06, 2026



NOTES TO THE FINANCIAL STATEMENTS

1

2

Corporate Information

Arvind Lifestyle Brands Limited ("the Company’) s engaged in the business of distribution and
retailing of Readymade Garment Apparels and Accessories. The brands portfolio of the
Company incfudes Domestic and International brands.

The Company is a Subsidiary of Arvind Fashions Limited and is incorporated under the
provisions of the Campanies Act applicable in India. The reqgistered office of the Company is

located at Naroda Road, Ahmedabad - 380025 having CIN Us4201G11995PLC024598.

The financial statements have been authorised for issue in accordance with a2 resolution of the
directors on May D6, 2026.

Statement of Compliance and Basis of Preparation

2.1 Basis of Preparation and Presentation and Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting >tandards)
Rules, 2015 (as amended), read with Section 133 of the Companies Act, 2013 ("the Act™) and
nresentation requirements of Division II of Schedule I1I of the Act and other relevant previsions
of the Act as applicable. The financial statements have been prepared on accrual basis under
the historical cost convention, except certain assets and liabilities, which have been measured
at fair value as required by the relevant Ind AS.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change
in the accounting policy hitherto in use.

The Financial Statements comprising of Balance Sheet, Statement of Profit and Loss including
other comprehensive income, Statement of Changes in Equily and Statement of Cash Flows as
at March 31, 2026 have been prepared in accordance with Indian Accounting Standards (Ind
AS) prescribed under section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division II of schedule Il of the Companies Act, 2013 {Ind AS compliant
schedule 111) as applicable to Financial Statement.

2.2 Historical Cost Convention

The financial statements have been prepared on a histonical cost basis, except for the
fallowings:

s Certain financial assets and habllities measured at fair value (refer zccounting policy
regarding financial instruments);

« Derivative financial instruments measured at fair value;

¢« Defined benefit plans - plan assets measured at fair value;




2.3 Rounding off

The Finarcials Statement are prepared in Indian Rupees (INR) and all the values are rounded
to nearest crores as per the requirement of Schedule [II, except when otherwise indicated.
Figures less than Rs.50,000 which are required to be shown separately, have been shown in
actual brackets.

3 Summary of Material Accounting Policies

The following are the significant accounting policies applied by the Company in preparing its
financial statements consistently to all the periods presented:

3.1 Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classificatian.

An asset is current when it is:
« Expected to be realised or intended to be sold or consurmed in the normal operating
cycle;
» Held primanly Tor the purpose of trading;
« Expected Lo be realised within twelve months after the reporting period; or
« Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-currant.

& liability is current when:
« It is expected to be settled in the normal operating cycle;
« It is held primarily for the purpese of trading;
« Itis due to be settled within twelve months after the reporting period; or
« There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current,
Deferrad tax assets and liahilities are classificd as non-current assets and liabilities.

All other assets and liabilities are classified as noncurrent, For the purpoase of current/non-
current classification of assets and iiabilities, the Company has ascertained its normal
aperating cycle as twelve months, This is based on the nature of services and the time
between the acquisition of assets or inventories for processing and their realisation in cash
and cash equivalents




3.2 Non-Current Assets ciassified as held for sale

3.3

3.4

The Company classifies non-current assets as held for sale iIf their carrying amounts are
recoverable principally through a sale rather than through continuing use of the assets and
actions required to complete such sale indicate that it is unlikely that sigrificant changes to
the plan to sell will be made or that the decision to sel! will be withdrawn, Also, such assets
are classified as held for sale enly if the management expects to complete the sale within
one year from the date of classification.

Non-current assets classified as held for sale are measured at the lower of their carrying
amount and the fair value less cost to sell, Non-current assets are not depreciated or
amortized.

Discontinued operation

A discontinued operation is a business of the entity that has been disposed-off or is classified
as held for sale and that represents a separate major line of business or geographical area
of operations, is part of a single co-ordinated plan to dispose-off such a line of business or
area of operations. The results of discontinued operations are presented separately in the
Statement of Profit and Loss.

Use of estimates and judgements

The estimates and judaements used in the preparation of the financial statements are
continuously evaluated by the Company and are based on historical experience and various
other assumptions and factors {including expectations of future events) that the Company
believes to be reasonable under the existing circumstances. Difference between actual results
and estimates are recognised in the period in which the results are known / materialised.

The said estimates are based on the facts and events, that existed as at the reporting date,
or that nccurred after that date but provide additional evidence about conditions existing as
at the reporting date.

Foreign currencies

The Company’s financial statements are presented in INR, which is also the Company’s
functional and presentation currency,

Transactions and balances

Transactions in foreign currencies are initially recerded by the Company’s functional currency
spot rates at the date the transaction first qualifies for recognition.

Manetary assets and liabilities denominated in foreign currencies are transiated at the
functional currency spot rates of exchange at the reporting date. Differences arising on
settlement of such transaction and on translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rate are recognised in prefit or loss.
They are deferred in equity if they relate to qualifying cash flow hedges.




Noen-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates 2t the dates of the initial transactians, Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value 15 determined. The gain or less arising on translation of non-
manetary items measured at fair value s treated in line with the recognition of the Qain or
loss an the change in fair value of the item,

Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
plant and equipment, When sigmificant parts of Property, plant and eguipment are reguired
to be replaced at intervals, the Company recognises such parts as individual assets with
specific useful life and depreciates them accordingly, Likewise, when a major inspection is
performed, ils cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the
recoqnition criteria for a provision are met.

Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready
for their intended use at the balance sheet date.

Derecognition

An item of property, plant and equipment is derecognised upon disposal or when na future
econamic benefits are expected from ite use or disposal. Any gain or loss arising oan
derecognition of the asset [calculated as the difference belween the net disposal proceeds
and the carrying amount of the asset) is included in the Statement of Profit and Loss when
the assetf is derecognised.

Depreciation

Depreciation on property, plant and egquipment 1s provided sa as to write off the cast of assets
less residual values over their useful iife of the assets, using the straight line method as
prescribed under Part C of Schedule II to the Comparnies Act 2013 except for following assets
category as shown in Table below.

Flant & Machinery 5to B Years
Office Equipment 6 to 8B Years
Furniture & Fixture 6 to 9 Years
Vehicles 4 Years

Computers, Servers and Network 3 Years




3.6

Howewver, Leasehold Improvements have been depreciated considering the lease term or
dseful Hife whichever is lower,

The management believes that the useful life as given above best represent the perod over
which management expecls to use these assets. Hence the useful life for these assets are
different from the useful life as prescribed under Part C of Schedule [I to the Companies Act
2013. Any change in useful file are being appiied prospectively in accordance with Ind AS & -
"Accounting Policies, Changes in Accounting Estimates and Errors”.

When parts of an item of praperty, dlant and equipment have different usefu life, they are
accounted for as separate items (Major Components) and are depreciated over their useful
ife or aver the remaining useful life of the principal assets whichever is less.

Depreciation for assets purchased/sold during a period is proportionately charged for the
period of use,

The residual values, useful life and methods of depreciation of property, plant and eguipment
are reviewed at each financial year end and adjusted prospectively, if appropriate,

Leases

The Company's lease asset classes primarily consist of leases for buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract s, or
contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideratiaon. Te assess whetner a contract conveys the right
to control the use of an identified asset, the Company assesses whether: (1) the contract
invalves the use of an identified asset (2) the Company has substantially all of the economic
benefits from use of the asset through the period of the lease and (3) the Company has the
right ta direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset
(ROUY and a corresponding lease liability for all lease arrangements in which it is a |essee,
except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Company recognizes the lease
payments as an cperating expense on a straight line basis over the term of the lease.

Ceran lease arrangements includes the options to extend or terminate the lcase before the
end of the iease term. ROU assets and lease liabilities includes these opticns when it is
reasonably certain that they will be exercised.

The right-of-use assels are initally recognized at cost, which comprises the initial amount of
the lease hahbility acjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.,

Right-of-use assets are cdepreciated from the commencement date on a straight-line basis
over the sharter of the lease term and useful life of the underlying asset. Right of use assets
are gvaluated for recoverapility whenever events or changes in crcumstances indicate that
therr carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount {i.e. the higher of the fair value less cost to sell and the value-in-use) is
determired on an individual asset basis unless the asset does nat generate cash flows that




3.7

are largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit {CGU) to which the asset belongs,

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Intangible Assets

Intangible assets acquired separately are measured on initial recogniticn at cost. Fellowing
nitial recognition, Intangible assets are carriad at cost less accumulated amartisation and
accumulated impairment losses, if any. Internally generated intangible assets, excluding
capitalised development costs, are not capitalised and expenditure is recognised in the
Statement of Prafit and Loss in the period in which expenditure is incurred.

The useful life of intangible assets are assessed as finite,

Intangible assets with finite life are amortised over their useful economic life and assessed
for impairment whenever there is an indication that the intangible asset may be impaired.
The amortisation period and the amaortisation method for an intangible asset with a finite
useful life are reviewad at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are considered to modify the amortisation period or method, as appropnate, and
are treated as changes in accounting estimates. The amortisation expense on intangible
assets with finite life is recognised in the Statement of Profit and Loss.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised In the Statement of Profit and Loss when the asset is derecognised.

Intangible assets under development comprises cost of development cost and other operating
cost incurred during development phase and ready for their intended use at the balance sheet
date,

Amortisation

Computer Software has been amortized on Straight Line hasis over the period of three to six
years.

Inventaories

inventories of, Stack-in-trade valued at the lower of cost and net realisable value,

« Stock in Trade: Cost includes cost of purchase and ather costs incurred in bringing the
inventories to their present location and condition. Cost is determined on weighted
average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less
cstimated costs of completion and the estimated costs necessary to make the sale.




3.9

3.10

Impairment

Assessment for impairment is done at each Balance Sheet date as to whether there is any
indication that a non-financial asset may be impaired. Assets that are subject to depreciation
and amortisation and assets representing investments in subsidiary are reviewed for
impairment, whenever events or changes in circumstances indicate that carrying amount may
not be recoverable. Such circumstarces include, though are not limited to, significant or
sustained decline in revenues or earnings and material adverse changes in the economic
enviranment,

An impairment loss s recognised whenever the carrying amount of an asset or its CGU
exceeds its recoverabie amount. The recoverable amount of an asset is the greater of its fair
value less cost to sell and value in use. To calculate value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current
market rates and the risk specific to the asset. For an asset that does not generate largely
independent cash inflows, the recoverable amount is determined for the CGU to which the
asset belongs. Fair value less cost to sell is the best estimate of the amount obtainabic from
the sale of an asset in an arm’s length transaction between knowledgeable, willing parties,

less the cost of disposal.

Impairment losses, if any, are recognised in the Statement of Profit and Loss and included in
depreciation and amortisation expense. Impairment losses, on assets other than goodwill are
reversed in the Statement of Profit and Loss only to the extent that the asset’'s carrying
amount does not exceed the carrying amount that would have been determined if no
impairment 'ass had previously been recognised.

Revenue Recognition

The Company denves revenues primarily from sale of traded gocds and related services.
fevenue fram contracts with customers is recognised when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company has
generally concluded that it is the principal in its revenue arrangements, except for the agency
services below, because it typically contrals the goods or services before transferning them to
the customer and sales under sale or return basis arrangements.

Sale of goods

Revenue from the sale of goods is recognised at the point in time when control of the goods
is transferred to the customer, i.e., generally on delivery of the goods and when the aroperty
in goods and control are transferred for & price and no effective awnership control is retained.
Revenue is measured at the fair value of the consideration received or receivabile net of
returns and allowances trade discounts and volume rebates, taking into accounts contractually
defined terms of payment excluding taxes and duties collected on behalf of the government.
In case of sales made through franchisee revenue is measured on gross basis and
consideration payable to franchiseec is recognised as expenses. Goods and Services (GST) is
not received by the Company in its own accounts. Rather, it is collected on value added to
the commodity by the seller on behalf of the government, Accordingly, it is excluded form
revenue. A receivable is recognised by the Company when the goods are delivered to the




b}

customer as this represents the point in time at which the right to consideration becomes
unconditional, as anly the passage of tima s required before payment is due.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the
amount of cons'deration to which it will be entitled in exchange for transferring the goods to
the customer. The variable cansideration s estimated at contract inception and constrained
unti!l it is highly orobable that a significant revenue reversal in the amount of cumulative
revenue recognised will not occur when the associated uncertainty with the wvariable
consideration is subseguently resolved. Some contracts for the sale of goods provide
customers with a nght of return and discounts. The rights of return and dscounts give rise to
variable consideration.

1. Rights of return

Certain contracts provide a customer with a right to return the goods within a specified period.
The Company usecs the expected value method to estimate the goods that will be returned
becausa this method best pradicts the amount of variable consideration to which the Company
will be entitled. The requirements in Ind A5 115 on constraining estimates of variable
consideration are also applied in order to determine the amount of variable consideration that
can be included in the transaction price. For goods that are expected Lo be returned, instead
of revenus, the Company recognises a refundable Lability. A nght of return asset (and
corresponding adjustment to change in inventory is alse recognised for the right to recover
products from a customer.

iil. Discounts

Discounts are offset against amounts payable by the customer. To estimate the variable
consideration for the expected future discounts, the Company applies the expected wvalue
mathod. The selected method that best predicts the amount of variable consideration is
primarily driven by the number of volume thresholds contained in the contract.

Assets and liabilities arising from returns
i. Returnable Asset

Right of return assct represents the Company's right to recover the goods expected to be
returned by customers, The asset is measured at the former carrying amouwnt of the inventary,
less any expected costs to recover the goods, including any potential decrease in the value of
the returned goods. Tne Company updates the measurement of the asset recorded for any
revisions to its expected level of returns, as well as any additional decrease in the value of
the returned products.

ii. Refundable liabilities

A refundable .ability is the cbhgation te refund some or all of the consideration received (or
receivable) from the customer and is measured at the amount the Company uvltimately
expects it will have to return to the customer. The Company updates its estimates of

refundable liabilities (and the corresponding change in the transaction price} at the end of
each reporting pericd. Refer to above accounting policy on vanable consideration.



c)

d)

F)

g)

Sale of goods - customer loyalty programme (deferred revenue)

The Company has loyalty points programme, which allows customers to accumulate paints
that can be redeemed to settle the price of a future sale. The layalty points give rise tc a
separate perfformance obligation as they provide a matenal right to the customer. A portion
of the transaction price s allocated to the loyalty points awarded to customers based on
relative stand-alone selling price and recogrised as a contract liability until the points are
redeemed. Revenue is recognised upon redemption of products by the customers.

When estimating stand-alene selling price of the loyalty points, the Company considers the
likelihood that customer will redeem the peoints. The Company update its estimates of the
points that will be redeemed and any adjustments to the contract liability are charged against
revenue,

Rendering of services

Revenue from store displays and sponsorships are recognised based on the period for which
the praducts or the sponsors’ advertisements are promoted/ displayed. Faclity management
fees are recognised pro-rata over the period of the contract.

Revenue from other services is recagnised based on the services rendered in accordance with
the terms of contacts on the basis of work performed.

Gift Vouchers

The amount collected on sale of a gift voucher is recognized as a liability and transferred to
revenue (sales) when redeemed or to revenue (sale of services) on expiry

Interest income

For all fimancial instruments measured at amortised cost and interest-bearing financial assets
classified as fair value through other comprehensive income, interest income is recorded using
the effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the
caontractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is included
in other income in the statement of profit or loss.

Profit or loss on sale of Investments

Profit or Loss on sale of investments is recorded on transfer of title from the Company, and
is determined as the difference between the sale price and carrying value of investment and
other incidental expenses,




3.11 Financial instruments - initial recognition and subsequent measuremant

A financial instrument is any contract that gives nse to a financial asset of cne entity and a
financial liability or equity instrument of anather entity

a) Financial assets
(i) Initial recognition and measurement of financial assets
All financial assets are recognisad initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the finanoial assets. However, trade receivables that
do not cantain a significant financing compaonent are measured at transaction price.

Purchases ar sales of financial assets that require delivery of assets within a bime frame

established by requlation or convention in the market place (regular way trades} are

recognised on tha trade date, i.e., the date that the Company commits to purchase or

sell the asset.

(11)Subsequent measurement of financial assets

For purposes of subsequent measurement, financial assets are classified in four

categories:

-

»  Financial assets at amertised cost

« Financial assets at fair value through other comprehensive income (FVTOCT)

« Financial assets at fair value through profit or loss {FVTPL)

« Equity instruments measured at fair value through other comprehensive income
{FVTOCI

Financial assets at amortised cost:

A financial asset is measured at amortised cost if:

- the financial asset is held within & business model whose cbjective is to hold
financial assets in arder to collect contractual cash flows, and

- the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest (SPPI} on the principal
amount cutstanding.

This category is the most relevant to the Company. After initial measurement, such
financial assets zre subseqguently measured at amortised cost using the effective
interest rate (EIR) method. Amartised cast is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amartisation is included in finance income in the profit or loss. The
losses arising from impairment are recognised in the profit or loss. This category
generally applies to trage and other receivables.

(i1i) Derecognition of financial assets
A financial asset is derecogrised when:

the contractual rights to the cash flows from the financial asset expire,

or

The Company has transferred its contractual rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a "pass-through’ arrangemert; and either {a)
the Company has transferred substantially all tha risks and rewards of the asset,




or {b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, buk has transferred cantral of the asset.

When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred contral
of the asset, the Company continues to recognise the transferred asset to the extent
of the Company’s continuing invalvement, In that case, the Company alsc recognises
an associated liability. The transferred asset and the asscciated liability are measured
an a basis that reflects the nghts and ebligations that the Campany has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset
is measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be reguired to repay.

(iv) Impairment of financial assets
a) Financial Assets

In accordance with [nd-AS 109, the Company applies expected credit loss (ECL) model
for measurement and recognition of impairment loss on the following financial assets
and cradit risk exposure:

* Financial assets that are debt instruments, and are measurec at amortised cost
e.q., loans, debt securities, deposits, trade receivables and bank balance

s Trade receivables or any contractual right to receive cash or another financial
asset that result from transactions that are within the scope of Ind AS 109 and
Ind AS 115

The Company follows 'simplified 12 months approach’ for recognition of impairment
loss allowance an:

« Trade receivables or contract assets resulting from transactions within the
scope of Ind AS 109 and Ind AS 115, if they do not contain a significant
financing component

« Trade receivahles or contract assets resulting from transactions within the
scope of Ind AS 109 and Ind AS 115 that contain a significant financing
companent, if the Company apphes practical expedient to ignore separation of
time value of money, and

» All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified 12 months approach does not reguire the Company to
track changes in credit nsk. Rather, it recognises impairment loss allowance basad on
ifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit
risk since initial recogniticn. If credit risk has not increased sigmificantly, 12-month
ECL is used to provice for impairment loss. Howewver, if credit risk has increased
significantly, liferime ECL is used. If, in & subsequent period, credit quality of the




instrument improves such that there is no lenger a significant increase in credit risk
since Initial recognition, then the entily reverts to recognising imparment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting frem all possible default events
aver the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL whick results from default events on a financial instrument that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due ta the Company
in accordance with the contract and all the cash flows that the Company expects to
receive (i.e., all cash shertfalls), discounted at the original EIR. When estimating the
cash flows, an entity is reguired to consider:

« All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial
nstrument. However, in rare cases when the expected life of the financial
‘nstrument cannot be estimated reliably, then the Company is required to use
the remaining contractual term of the financial instrument

» Cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms

ECL impairment loss allowance (or reversal) recagnized during the period is recognized
as income/ expense in the statement of profit and loss (P&L). This amount is reflected
in a separate line under the head "Other expenses” in the P&L. The balance sheet
presentation far varigpus financial instruments is descrnbed below:

» Financiai assete measured as at amortised cost, contract assets and |ease
receivables. ECL is presented as an allowance, i.e. as an inteqral part of the
measurement of those assers in the balance sheet. The allowance reduces the
net carrying amount. Until the asset meets write-off criteria, the Company dees
not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to epable significant increases in
credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCT)
financial assets, i.e., financial assets which are credit impaired on purchase/
origination,

b) Fimnancial Liabilities

(i) Initial recognition and measurement of financial habilities
Financial liabilities are classified, at initial recoanition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial lizbilities are recognised initially at fair value minus, in the case of
financial liabilities not recarded at fair value through profit or loss, transaction costs
that are attributable to the issue of the financial Fabilities.




'The Company's financial liabilities include trade and cther payables, loans and
borrowings including bank overdrafts, financial quarantee contracts and derivative
financial instruments.

(ii)Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described
below:

» Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss, Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind-AS 105.

Gains or losses en liabilities held for trading are recegmised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated at the initial date of recognition, and only if the criteria in Ind-AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
artributable to changes in own credit risks are recognized in OCL. These gains/ loss
are not subsequently transfarred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liapility
are recognised in the statement of profit or loss. The Company has not designated
any financial liability as at tair value through profit and loss.

« Loans and Borrowings
This is the category most relevant to the Company. After initial recognition, interest-
hearing borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the habilities are
derecognised as well as through the EIR amortisation process.

Amoertised cost is calculated by taking inte account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amartisation
is included as finance costs n the statement of profit and loss. This category generally
applies to borrowings.

As at March 31, 2026, the company was in compliance with all financial covenants
under its borrowing facilities, with no breaches occurring during the year or
subseguent to the reporting date. Pursuant to the amendments to Ind AS 1 effective
April 1, 2025, liabilities are classified as non-current if the entity has a2 substantive
right at the reporting date to defer settlement for at least twelve months, determined
without considering future covenant tests projected to fail solely due to events after
the reporting date. Accordingly, all borrowings continue to be classified as non-
current, as no covenant waivers were required and projected compliance ratios as at
the reporting date remain within lender threshoids.




(iii) Derecognition of financial liabilities

A financial liability (or a part of a financial habdity) is derecognised from its balance
sheet when, and only when, it is extinquished i.e. when the obligation specified in
the contract is discharged or cancelled or expired.

When an existing financial liability is replaced by ancther from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

c} Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
nalance sheet if there is a currently enforceable legal right to offset the recocamised
amounts and there is an intention to scttle on a net basis, to realise the assets and settle
the liabilities simultaneously.

3.12 Investment in subsidiary Companies

3.13

The Company has elected to recognise its investments in subsidiary companies at cost
in accordance with the option available in Ind AS 27, "Separate Financial Statements’,
Cost includes cash consideration paid on initial recognition and adjusted for embedded
derivative, if any.

Subsidiaries are all the entities over which Company has direct or indirect control. Control
is achieved when:

« Has power over its investes,

s Is exposed to, or has rights to, variable returns from its involvement with the
investesa: and

« Has the ability to use its power to affect its returns

The details of such investments are given in Note 7{a). Impairment policy applicable on
such investments is explained in note 3.9 above.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with a maturity of three months or less, which are subject to an
insignificant nsk of changes in value.

For the purpose of the starement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of cutstanding bank overdrafts as they are
considered an integral part of the Company’s casn management.




3.14 Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and lizbilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss. Current income tax are recognised in
carrelation to the underlying transaction either in other comprehensive iIncome or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect o
situations in which applicable tax requlations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
hases of assets and liabilities and their carrying amounts for financial reporting purpgses at
tne reporting date.

Deferred tax liabilities are recognised for all taxable temparary differences, except

« When the deferred tax liability arises from the initial recognition of gocdwill or an asset
ar liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or |oss;

« In respect of taxable temporary differences assocated with investments in subsidianes,
when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in *he foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductibie
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

« When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

e« In respect of deductible temporary differcnces associated with investments in
subsidiaries, deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable Lhat sufficient taxable prefit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are




re-gssessed al each reporting date and are recognised to the extent that it has become
probable that future taxable profits will aliow the deferred tax asset to be recovered.

Deterred fax assets and liabilities are measurad at the tax rates that are expected to apply in
the year when the asset is realised or the liatility is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised
outside Statement of profit and loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceahle right exists
Lo set off current tax assets against current tax liabilities and the deferred taxes relato to the
same taxable entity and the same taxation authority.

The Company recognizes tax credits in the nature of MAT credit as an asset only to the extent
that there is convincing evidence that the Company will pay normal income tax during the
specified period, i.e., the period for which tax credit is allowed to be carried forward. [n the
year in which the Company recognizes tax credits as an asset, the said asset is created by
way of tax credit to the Statement of profit and loss, The Company reviews such tax credit
asset at each reporting date and writes down the asset to the extent the Company does not
have convincing evidence that it will pay nermal tax durning the specified period. Deferred tax
includes MAT tax credit

3.15 Employee Benefits

a) Short Term Employee Benefits
All employee benefits payable within twelve months of rendering the service are classified
a5 short-term benefits. Such benefits include salaries, wages, bonus, short term
ccmpensated absences, awards, ex-gratia, performance pay etc. and the same are
recognised in the period in which the employee renders the related service.

b) Post-Employment Benefits

(i) Defined contribution plan
The Company’s approved provident fund scheme, superannuation fund scheme,
employees’ state insurance fund scheme and Employees’ pension scheme are defined
centribution plans. The Company has no obligation, other than the contribution
paid/payable under such schemes. The contribution paid/payable under the schemes
15 recognised during the peried in which the employee renders the related service.

(ii)Defined benefit plan
The employee’s gratuity fund scheme and post-retirement medical benefit schemes
are Company’'s defined benefit pians. The present vaiue of the cbligation under such
defined benefit pians is determined based on the actuarial valuation using the
Projected Unit Credit Method as at the date of the Balance sheet. In case of funded
plans, the fair value of plan asset is reduced from the gross obiigation under the
defined penefit plans, to recognise the cbligation an the net basis.




Re-measurements, comprising of actuarial gains and losses, the effect of the asset
ceiling, exciuding amounts included in net interest on the net defined benefit liability
and the return on plan assets (cxcluding amounts included in net interest on the net
defined benefit liability}, are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Re-measurements are not reclassified to Statement of Profit and Loss in
subsequent periods.

c) Other long-term employment benefits:
The employee’s long term cempensated absences are Company's defined benefit plans.
The present value of the obligation is determined based on the actuarial valuation using
the Projected Unit Credit Method as at the date of the Balance sheet. In case of funded
plans, the fair value of plan asset is reduced from the gross cobligation, to recognise the
abligation on the net basis.

d} Termination Benefits:
Termination benefits such as compensation under voluntary retiremert scheme are
recognised in the year in which termination benefits become payable.

3.16 Earnings per share

3.17

Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity
holders of the Coempany by the weighted average number of ordinary shares outstanding
during the year.

Diluted EPS is calculated by dividing the profit / loss attributabie to ordinary equity holders of
the parent by the weighted average number of ordinary shares outstanding during the year
plus the weighted average number of ordinary shares that would be issued on conversion of
all the dilutive potential ordinary shares into ordinary shares.

The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the outstanding
equity shares). Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determined
independeantly for each period presented. The number of equity shares and potentially dilutive
equity shares are adjusted retrospectively for all pericds presented for any share splits and
bonus shares issues including for changes effected prior to the approval of the financial
statements by the Board of Directors.

Provisions and Contingencies

Provisions are recognised when the Company has a present abligation (legal or constructive)
as a result of 2 past event, and it is probable that an oukflow of resources embodying economic
benefits will be required to settiz the chbligation and a relizble estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance cortract, the reimbursement is recognised as a
separate asset, but enly when the reimbursement is virtually certain. The expense relating to
a provision is presented in the statement of profit or loss net of any reimbursement,




3.18

If the effect of the time value of money 1s material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific o the hability. When
discounting is used, the increase in the provision due to the passage of time 15 recognised as
a finance cost.

A cortingent liability 1s a possible obligation that arises from past events whose existence wil
he confirmed by the eccurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognised because it
s not probable that an outflow of resources will be required to settle the obligation, A
contingent liability also arises in extremely rare cases where there is a liability that cannat be
recognised because it cannot be measured reliably. The Company does nol recognize a
contingent liability but discloses its existence in the Financial Statements.

Contingent assets are not recogrised but disclosed in the Financial Statements when an inflow
of economic benefits s probable,

MNon-current assets held for sale/ distribution to owners and discontinued
operations

The Company classifies non-current assets (or disposal group) as held for sale of their carrying
amounts are recoverabie principally through a sale rather than throuvgh continuing use,
Actions reguired to complete the sale should indicate that it is unlikely that significant changes
to the sale will be made or that the decision to sell will be withdrawn. Management must be
committed to the sale expected within one year from the date of classification

The criteria for held for sale classification is regarded met only when the assets is available
for immediate sale in its present condition, subject only to terms that are usua! and customary
for sales of such assels, [ts sale s highly probabie; and it will genuinely De sold, naot
abandoned. The Company treats sale of the asset to be highly probable when:
» The appropriate level of management is committed to a plan to sell the asset,
» An active programme to locate a buyer and complete the plan has been initiated (if
applicable),
= The asset is being actively marketed for sale at a price that is reasonable in relation
to its current fair value,
= The sale is expected to qualify for recognition as a compieted sale within cne year
fram the date of classification, and
e« Actions required to complete the plan indicate that it is unlikely that significant
changes to the plan will be made or that the plan will be withdrawn.

Mon-current assets held for sale are measured at the lower of their carrying amount and the
fair value 'es5 costs to sell, Assets and liabilities classified as held for sale are presented
separately in the balance sheet.

An impairment loss is recognised for any initial or subseguent write-down of the assets to far
value less cost to sell, A gain is recognised for any subsequent increases in the fair value less
cost to sell of an asset but not in excess of the cumulative impairment loss previously
recognised, A gain or loss previously not recognised by the date of sale of the non-current
assets is recognised on the date of de-recognition.




3.19

3.20

3.21

Property, plant and eguipment and intangible assets once classified as held for sale/
distrnibution to owners are not deprecated ar amortised.,

A discantinued operation qualifies as discontinued operation if it 15 a component of an enlity
that either has heen disposed of, or i1s classified as held for sale, and:
« FRepresents a separate major line of business or geographical area of aperations,
¢ Is part of a single co-ordinated pian to dispose of a scparate major line of business
or geographical area of operations; or
« Is a subsidiary acquired exclusively with a view to resale.

Discontinued operations are excluded from the results of continuing operations and are
presented as a single amount as profit or loss after tax from discontinued operations in
Statement of Profit and Loss,

Segment Reporting

Qperating segments are reported in a manrear consistent with the internal reparting provided
to the chief operating decision maker.

Events after the reporting period

Adjusting events are events that provide further evidence of conditions that existed at the
end of the reporting periaod. The financial statements are adjusted for such events befare
authorisation for issue. Non-adjusting events are events that are indicative of conditions that
arnse after the end of the reporting pericd. Non-adjusting events after the reporting date are
not accounted but disclosed.

Exceptional Items

An item of income or expense which by its size, type or incidence reguires disclosure in order
to improve an understanding of the performance of the Company is treated as an exceptional
item and the same is disclosed in the notes to accounts

4 Significant accounting Judgements, estimate and assumptions

The preparation eof the financial staterments recuires management to make judgements,
astimates and assumptions about the reported amounts of assets and liabilities, and income
and expenses that are not readily apparent from other sources. Such judgements, estimates
and associated assumptions are evaluated based on historncal experience and various other
factors, including estimation of the effects of uncertain future events, which are believed to be
reasonable under the circumstances. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an an-going basis. Revisions to
accounting estimates are recognised in the perod 'n which the estimate is revised if the revision
affects anly that period or in the period of the revision and future pericds if the revision affects
both current ang future periods,

The following are the cntical judgements and estimations that have bzen made by the
management in the process of applying the Company's accounting policies and that have the
mast significant effect on the amount recognised in the financial statements that may have a




significant nsk of causing a material adjustment to the carrying amaunts of assets and liabilities
within the next financial year.

4.1 Revenue recognition

The Company assesses its revenue arrangement in order to determine if its business partner is
acting as a principle or as an agent by aralysing whether the Company has primary abligation
for pricing latitude and exposure to credit / inventory risk associated with the sale of goods, The
Company has conciuded that certain arrangements are on principal to agent basis where its
husiness partner is acting as an agent. Hence, sale of goods to its business partner is recognised
once they are sold to the end customer. Where the company is the principal in the transaction,
the sales are recorded at the gross value. Where the company is effectively the agent in the
transactions, the difference between the revenue and the cost of the merchandise is disclosed
as the other coerating income. (Refer Note 16)

4.2 Provision for discount and sales return

a) The Company provides for sales return basec on season wise, brand wise and channel wise
trend of previous years, The Company reviews the trend at regular intervais to ansure the
applicability of the same in the changing scenario. Provision is created based on the
management's assessment of market conditions.

b) At each balance sheet date, management estimates the adequacy of provision far discounts

to be giver to its customers on the sales made by the Company on the basis of historical
trend, past experience and discount policies. Refer Note 7 {b) for further details.

4.3 Allowance for uncollectible trade receivables

Trade receivables do not carry any interest and are stated at their nominal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Estimated irrecoverable amounts
are based on the ageing of the receivable balance and historical experience, Additionally, a large
number of minor receivables is Grouped into homogeneous Graups and assessed for impairment
collectively. Individual trade receivables are written off when management deems them not to
be collectible. The carrying amount of allowance for doubtful debts under ECL method 15 Rs.
48.C0 Crore (March 31, 2025 - Rs, 47,21 Crore), Refer Note 7 (b) for further detaris.

4.4 Share-based payments

The Company initially measures the cost of equity-settled transactions with employees using a
binomial model ta determine the fair vaiue of the liability incurred. Estimating fair value for
share-based payment transactions reguires determination of the most appropriate valuation
madel, which is dependert on the terms and cenditians of the grant. This estimate also requires
determinaticn of the most appropnate inputs to the valuation model including the expected life
of the share option, volatility and dividend yield and making assumpticns about them. For equity-
settled share-based payment transactions, the liability needs to be measured at the time of
grant. The expenses recogrised for share-based payment transactions are disclosed in Note 42,




4.5 Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is probabie that
taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profils together with future tax
planning strategies,

The Company nas taxable temporary difference and tax planning opportunities avalable that
could partly support the recognition of these cradits as deferred tax assets. On this basis, the
Company has determined that it can recognise deferred tax assets on the tax cregits carried
forward and unused losses carried forward

Further details on taxes are disclosed in Mote 24,

4.6 Inventories

An inventory provision is recognised for cases where the realisable value is estimated to be lower
than the inventery carrying value. The inventory provision is estimated taking into account
various factors, including prevailing sales prices of inventory item, the seasonality of the item’s
sales profile and losses assoaciated with obsolete / slow-moving inventory items. Refer Note 9,

4.7 Provisions and contingencies

The assessments undertaken in recognising provisions and contingencies have been made in
accordance with the applicable Ind AS. A provision is recognized if, as a result of a past event,
the Company nas a present iegal or constructive cbligation that can be estimated reliably, and
it is probable that an cutflow of economic benefits will be required to settle the obligation. Where
the effect of time value of money 1S material, provisions are determined by discounting the
cxpected future cash flows.

The Company has significant capital commitments in relation to various captal projects which
are not recognized on the balance sheet. In the normal course of business, contingant liabilities
may arise from litigation and other claims against the Company.

Although there can be no assurance regarding the final outcome of the legal proceedings in
which the Company invalved, it is not expected that such contingencies will have a material
effect an its financial position or profitability (Refer Note 25)

4.8 Recent accounting pronouncements

The Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to existing
standards under the Companies [Indian Accounting Standards) Rules from time to time, MCA
has notified amendments to Ind AS 1 - Presentation of Financial Statements {classification of
liabilities as current or non-current, including liabilities with covenants), Ind AS 12 - Income
Taxes (International Tax Reform - Pillar Two Model Rules), Ind AS 21 - The Effects of Changes
in Foreign Exchange Rates (Lack of Exchangeability), and Ind AS 7 - Statement of Cash Flows
and Ind AS 107 - Financial Instruments: Disclosures (Supplier Finance Arrangements), effective
from April 1, 2025, The Company has revicwed these amendmeants and based on its evaluation,
has determined that they do nct have any impact on the Company’s financial statements.
Haweaver, pursuant to the adoption of the amendments ta Ind AS 7 and Ind AS 107, the Company
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has provided the required disclosures relzting to liabilities under supplier financa arangements
in the notes to the financial statements.,

4.9 New standards or amendments not yet adopted

The below amendments to the existing standard which are natified by Ministry of Corporate
affairs but are not yet effective:

Amendment to Ind AS 1 'Presentation of Financial Statements’- Classification of Liabilities as
current or non-current and non-current liabilities with covenants. The amendment includes
specific provisions that will take effect for reporting periods beginning on or after 1 April 2026,
retrospectively, a5 outlined below: a) Breach of material covenant for long-term lean
arrangement on or before end of reporting period with effect that liability becomes payable on
demand as on reporting date, then it shall be classified as current liability, if lender agreed after
reporting period and before approval of financial statements to not demand payment as a
consequence of oreach. b) Classify as non-current liability, if lender agreed by end of reparting
period to provide grace period ending at least 12 months after reporting period within which
entity can rectify the breach provided lender does not demand immediate repayment. c) Disclose
information about the timing of settlement to understand the impact of the liability on the
financial statements. The Company does not expect this amendment to have an impact on its
aperations or financial statements.
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Areind Lifésbyle Brands Limited
CIM - ARG SPLTOZ4598
Mabtes ta the Financisl Stetemants for the year ended March 31, 2026

Mote T : Financial assats
T [&) DInvestmeants

A5, bn Crancs
— —_—
Particulars Face Value per As ot Rs at
ahare n R, March 31, 30EE Mg 31, 1O2S
Mon-current investmeni
Investment in equity shares [Tully paid up)
Subskiiaries - measured at cost [ Unguoted )
i@} &rvind Youth Brands Privale Limited io BE. L& 58,18
(March 31, 3026 6,90 58 879 : March 31, 203%: 4,80 &8 879
[&} Vahie Fashion Retall Limited il 0.01 ool
{March 31, PO2E: 10,000 ; March 31, 2025 10,0000
Prowisior for Impairemant {Refes Nobe 23(0)] {00 10.01)
Total Investments G816 GRLG
e R e —
Aggregete smount of guoted Fvesimernts . ”
Aggregate amount of urguoted investments EB.17 68,17
in walue of (2.1} (0.0 )

* h J Wit Are BRSIOAT BQRINAT BArmwngt ol the Nate TH{a))

1. Tha Company has comalied with the rumber of layers preseribed under douse (B7) of scction 2 of the At reod with the Comporica (Rcatriction on number of Layers) Rules, 2017,

2. The Campany i.tﬂrl:.lfﬂ'l'ﬂlﬂﬂmlﬁl i Araad Fachiore Limitad, Parenk [rmpurny wihirh haes peeraned rancnlisated Gnarrial etakpmest o the yeir anded March 31, 20246, Serardingky,
the Company has availed an exemption as per Ind AS 110 paragraph 4{a) far not preparing the consolidated financial stafements.

7 (b} Trads recedvebles - Cwrrent Ri In Cromes
Faiticulas LT 3 Al Wt

March 31, 626  March 31, 2025

Unsecured, considered good TS G58.E3
Credit Imipaired 40,00 4721
Less : Allowancs for doubthal debts {4B.00) {47.21)
Less ; Provigion for Rafuncable Nate Mo, 3 bebaw) {333.77] [263.87)
443,98 385.01
NOMEE: . —_——

1) M2 Lande yovci valbies e Juc o deec s e vl wfivers of thie Cumpgany gilliey sevcially an oy sills aoy persue For degaiby of race recoijegbled Fam Somd ar m‘ 117 m”"“n
which any dinector is 2 partner, a director or @ meembser, subsidiary and sssoclabe comparies Befer note 34,

) Trade recelvables are given as security for bomowings as discosed under Bote 13(a).

3) Refundabie Liagility recogniaed pursuant to Ind A5 115 - rewinies MM contracts with customer,

Allowance far doubiful debis
Thee Campany il provided allowsnce (or doubthal debts Based an the dmplified 17 months ECL Spproasch iSing provision mstrix.

Moyvement i ollowance far dowbitul dekt ; Rz, In Crores
Partlculars Ag ot As wt
Marel 31, 026 sarch 31, 2025
“Balance nini-;:-uqﬂiu year T 30.562

e by 23

Trade recslvahles sgolng Schadule:

| ke

Js st March X1, 2006 R
Particulars Mol dus Outalanding for following periods from due date of peyment
Less than 8 & Months = 1
Manth s 1-2 yaars -3 ymars Mars than 3 yanm Total

W"'"’"‘“" M"'" reoshabies - SOR.RT 15510 137 75
E”m'ﬂnm,w“m' rreEvaies - . . . 315 i1z 25.06 333
Cizputad Trade recahvables -
#;hw ' - - . 3 #.09 10.58 16.67

FOB BT AFE. L0 ik TE Y ) i EEA L Lot
Less ; Allowande lor dowbiful debis {4800
Jegs o Pronipion lor Refunsabls Wty axnr7)
et wrade receivabies 443,98
JAm st March 38, 2025 — - —— Rs. In Crores
Particulars Motdue ~ Oititsadicg fof fallowing pariads from dus date of payment

Less tham & & Months - 1
[r—— yair 1-2 yaErs 2=1 ypada Mgre than 3 years Total

Undisputed Trade recaivables - a%9,68 21681 2.34 - = " B5E. B3
Congidersd Good
Ui piated Tracde recsiushies - - - 23R 113 15 34 .72 10,54
Credit impaired
Disputed Trade recsvabies - - - - E.0% 5.50 5.08 16,67
Credl (npaired - _

439,88 21601 4,70 9,21 71.84 1380
Les = Alluwarss fon coybsial debts [47.21)

Met trade recevables .




Arvind Litestyle Brands Limited
CIN - UEHIDISI1SRTPLCC 450
Notes to the Financial Statements for the year ended March 31, 2026

Fich Loans
Rs. [n Croves
Farticulars As at As ot
- = FARCH 33, I0E0 ‘™MErch 31, 2025
[Urscoured, Consldonsd goosd unlbess otherwse stated)
Hon-turrenl
Laans ta praslsiees .54 .0l
0.o9 0.01
Cudvaaink
Loans o emplayees 0.35 1.19
Lowns o relyted partes|Refer dale 300 LA ] 25.00
55.35 2615
Vs X e
{1} Mo loans ang dus IFam Jifecions or promsotors of the Company either sevarally or joinkly with sy person
7 {d) Cazh and cash equivalents
Rs. In Crores
Particulars As = " A
March 31, 3026 March 31, 2025
Cash on harsd 5 E
Balaince willy Bk,

[ CLiFfRAE RScHiRlE H'H’ dakit balanss I cagh sradll Socoimts ﬁ 1138
Tetal ensh ond eash equivalanis 10.38
¥ [a) Other bank balance
Particulars T ha st

Harch 31, 3028 March 31, 2028

Held as Margin Money™ 10.37 11.54
T 4554
'mEmmumEmwlmfmmwnmﬁ —
7 {f) Gther financial assets

Rz, Im Crores
Particulsrs Az wt Y
March 31,3026 March 31, 2033
(Unsooured, comsidensd good umbess otherwise saded)
Man=turrent
Sacuiy deposis 39.55 1190
Bank deposits with matunity of more than 12 months L0 1,09
1960 32.99
Current
Seourily deposhs
= Comgdensd Gocd 268,12 .61
- Congiderss Deubtiul .01 2401
Less : Allowance for Doutstil Depodits {2.01) {201}
16.12 981

Accrued Dntenest 0.2% 0.21

Mark to market of derivative fnarcial insbrumenis i ] -

Bank daposhs with maburiDy ol less than 12 mentks® b1y -

Insurance claim receivable 2.38 1.66

Oiter Recelvabhes

= Considered Good 4.13 5,65
- Considered Dowbtiul 011 a1l

Lesg : Allowenes for Doukthd Ofher Raceboasie {La1) !
4.13 545

Otihar Receivables - Relaed Party {(Rafer Mota 30

=Comrpicheimd Gusnl g 11,57
e irind Ciasaibiiful 2l W&l
Lisse ¢ Allnwasnce for Downbiful Cther Deceluables (Bafer Nobe 23(b)11) {3,314 {a.21]
3413 48,70
“Tetal Gvher inancisl assets .73 W18

. - BrE Grven as 7 . J —_—
=Qiriginal materity i more than 17 months
Eagamant I allowsnes for doubtiul depodice

Rg. bn Crored
Particulars s wl ALy wt
Harch 31, 2026 March 31, 2028
“Balance Bl the beginning of the year - Zo1 To3
Agd | Algwande far the - -
THslenis s oot ol v Lo =5
Mawemenl A allowanee for Doubitful abher receivables
—— Rs. bn Crores.
Partirdlars A mt AS wt
026 Mk 1035
Balance at the beginning af the year . a.11
od : Allowsnog for this s o MBI} = 0.31
8.3 832
= .\.1 ol
\
. el I o
L X || -]
Jo7 )
o




Arvind Lifestyle Brands Limited
CTh - IMAZDIGIIRIEPLOCDIASGE
Mores 1o the Financial Statemants for the pear ended March 31, 2028

7 igl 1 Financial Assois by categery o s, In Crores
Particulars FTPL IWTOCT Amartied Codl
Harch 31, 2026
Trace Heceivables - - FERCRT:|
Laana - B 55.44
Cash & Bank balance o " #31.73
dyner fimnancal ey = - FATR
HMarch 31, 2025
Trade Rece vables - - 30508
. - 2620
Cash & Bank balance . - 2250
Citheer finandial ssets = ¥ A].6%
— T EEEAEE——— . g ot m .- - - - - = m
Fair valug dischosiare for Mnanclal psels srd |Ih||l.|ﬂ are in Mote 34 and Hrl’ﬂllﬂlﬂn}l‘lﬁl‘m are 'm Nobe 35,
MNote § : Other Bty Rs. In Crores
An wt hi BT
i Harch J1, 2026 March 31, 2025
{Wrsacured, considored good unless otherwise stated)
Han-cErrent
Capital advanpes Q.08 0.0a
Prapald scpenoe 048 0.98
Sales tax pald uncer protest [Met of Provicisn) = -
055 1.06
Current
Agdvance o suppliers
Conskdered Soad
13.34 B30
Cansidersd Doubeha 1.85 1.56
Less - Provisien for doubtful sdvences :[.55! (1.56)
1439 L[]
AchanDe o Employes fLdl a9
Export Incenklive recehable - s
Frepaid gapeniges 1727 13.54
Beturnable Asset [Rafer Mote Mo 3 below) 174,53 102,09
Balance with Gowernment Autheribies [Reder Nefs Mo, 1 halow]) 51,75 5R.55
CET paid under pretast i | 1.16
Ggher Current Assets [Refer ooe NQ. 5 Dogw) 43,55 3416
6163 218,44
i53.18 2A0:59

Netes

1} Balance with Government Authariies manly conist of nput tax credil avalled.
IV Other current et are ghien &€ securty for borrowings ac disdkoed urdar Mate 15)a).

I} Retsrnable Assel fecognized pursuant to [nd AS 115 and are accounted, conshdering the rabure of imventory, ageing snd net realimble valus. Accordingly, Rs.5.07 Crones [Hanch 31, 2025

Rz 7.68 Crones) hag Bedn proviced, The changes in write downs sne recognised as an expense ia the Stabemest of profit & s,

4] Mo aovances are due Irom directars or premolers o e Compary eithér severally or jointy with any person.

EIMETI*WIHIH incluted Goads and Service Tax pald on primary sales [ sbock transfer of traded goods amounting Az 43.5% Cores (March 31, 2025 R 34.15 cranes) on “Lals or
Return basis™ snd tax on refund liability companent. Balance oulstanding a4 8t year end will be acjusted againg secendary sale of traded goods and achual credit nobe issusd Far Syiss returns.

Pravidgion fer Doubiful Advandes
PIGWEAENE 1IN PRSI far dowbbhe advances:
- RE. In Crores
FRrTiCURAFE i Wt Al we
- i Hltﬂ:l_ll.._#ﬂ_m_u._ﬂﬁr

m:wmmme
S e e YT

Nole ¥ ¢ Invenluries (AL fower of cost and net realisable value)

Mg af E’Pﬂl

Partioulars

s e March 1, 2018 Harch 31, 2075

WIMMIIMI B.53 GEE. T
write consng e s nabare of wentory, ageamg and sl v, 14 i yEar = g, 44,28 Crores

prowided. The changes v writy dowrms arg recognised a3 on expense In the Smiement of profic and Gss.
2} Inversuries are given as seoumty for bosrewings 25 disclased wader Motc 13a).

Palsulers

Kote 10 : Non- Current Taw Assets (Met) R, In Crsiid
A% BT AZ 5t R

H.chlkllz !r_:ﬁl!.‘m

Tax Paid i ddvanss [Ret of Br J 10,54 1204
- - 13,44




Arvind Lifestyle Brands Limited
CIN - UG4Z01GI1I995PLOD24598
Hotes to the Financial Statemeants for the year ended March 31, 2026

Mote 11 : Equity share capital

As at March 31, 2026 As at March 31, 2025

Paitiouls
s Mo. of shares Rs5. In Cromts Mo. of shares Rs. In Crores

Authgrised share capital
Equity shares of Rs. 1 each 23,00,00,000 200,00 20,00, 00,000 200,00
(March 31, 2025: Rs. 10 aach)

Issued and subscribed share capital
Equil.'lp gharas of Rs. 10 sach 15,75, 00,000 157,50 15, 75, 00,000 157.50
[March 31, 2025: Rs. 10 sach)

Subscribed and fully pald up
Equity shares of Rs. 10 eadh . 15,75,.00,000 157,50 15,75,00,000 157.50
{March 31, 2025: Rs. 10 sach)

Total 15,75,00,000 i57.50 15,75,00,000 157.50
 ————  ———— — —— - _ ——

11.1. Recondiliation of gharas ocutstanding at the beginning and at the and of the Reporting period

R As at March 11, 2028 As at March 31, 2025

Mo. of shares Rs. In Crores No. of shares Rs. In Crores
At the beginning of the period 15,75,00,000 157.50 15,75,00,000 157.50
Add: Issue of Share Capltal . - - -
Cutstanding at the end of the period 15,75,00,000 157.50 15,75,00,000 157.50

11.2. Rights, preferances and restrictions attached to the equity shares

The Cormnpany has one class of shares referred to as equily shares having a par value of Rs. 10 each. Each shareholder Is entitled to one vote per share held,
The dividend propesed by the Board of Directors is subject to the approvsl of the sharsholders in the snsuing Annusl Gehersl Mesting. In the svent of
liqurdation, the equity shareholders are eligible to recelve the remaining assets of the Company after distribution of all preferential amounts, in proportion to
their sharehalding, However no such preferential amount exists currently.The distribution will e in propertion to the number of equity shares held by
shareholders.

11,3, Shares Held by Parent Company and Promoter Group :

Particulars As at March 31, 2026 Az st March 31, 2025
No. of shares Rs. In Crores Ho. of shares R In Crores
Arvind Fashions Limitad (along swith nominges) 15, 75,060,000 157.50 15,75, 0y, 000 157.50

11.4. Humber of Shares held by sach sharsholder holding more than 5% Shares in the Company

Az at March 31, 2026 As at March 31, Z025
Mama of the & - No. ol shares % of sharehalding Mo. of sharas % of shareholding
Arvind Fashions Limibved {along with nomineés) 15,75,00,000 100% 15,75,00,000 1009

11.5. Objective, policy and precedure of capital management:
Rater Note 3/,




Arvind Lifestyle Bronds Limited
CIN = US4Z001GE11S8SPLCDZ450N
MNobes to the Financial Statemeats for the year ended March 31, 20186

Mobe 1 : Dther Equity

A&, [n Cromes

Particulars

As ot g at
March 31, 2036 Merch 31, 2025

Hote 11.1 Porpetual Debt

Perpetual Nob-Convartible Debantunas

AL the beginning of thE year L0, Dl 100.00
Changes during the yesr {100.00} =
Balanoe at the and of tha yaar = 100.00
Total Perpeiusl debt - 100.00
HMote 17 7 Reserves B Surplus
rESErYE
Balance at the beginning of the year 59.05 59.05
Balance at the end of the vear 59.05 59.05
Securktles oremium
Balance at the begirning of the year 1 1,850.51
Balance at the énd of the year 1 1.5650.91
Cantribution from Parent for ESOF [ Aefer Mote 39)
Balancs St Hd BOQIANIRY &F THb Waar .00 46
Contribulon réceived dunng the vear .38 0. 54
Balance at the end of the year
Retained Eamings
Balance st the beainning of the vear {1,550.03) (1,460.38)
Prefitf(Less) for the year 105.72 {(BE,B6)
QT for the year {0.B3) (0.79)
Balance at the end of the year [1,445.13) (1,550.00)
Total ragardes & surplus 1.21 165.93
JTetal Gther squity a7aat 36593

& Parpatusl Mep-Convartible Debantures

Tre Coenpany had issued 8% Perpstual Hon-Comvertible Debenbures aggregating to 7100 Crores on 29 March 2027 on & private placomant basis be Srving Faskdsns Limibed, bhs
Parent. The instramsent was dassiied as Perpatual Debt under Equity. Mo Inberest was charped or pakd on these debentures. During the year, the Compary exercised s call
aption and redeemed the entire cutstanding amount at par. Accordingly, no balance remains outstanding 25 at the reporting date.

b. Capital reserve
Capital resernd raprasenis capital risara on amalgamatpnigingss combinalion, This resefdss AnoSe pursu@nt to schama of arrangement bnd SFal nob be contidered bo be

reserve creabed by the Company.

. Berurities presmiom
Securities premium iy created dug be premium on igsue of sheres, These reserve |5 utilsed In accordamce with the provisions of the Companies, Ack.

d Cantribubtlan feae Parenk for FEOR
This reserve relates to share options granted by Arvind Fashions Limited {Farent Company) under K's employee share option plan, Further inforessties sbsul share-kasad
panymants ta amployess @ oet out in Note 39,

€. Retained Earning:
Retansd esmings &rd e prafic that e company hes sened to dateless dividends.or ofher distibuthons paid b0 euvily shaseholdes.Retsined eamings inclsde re-

rasasurETAent loss/gam] on defined berefis plard,nret of tasee, that will not be reclassMed to the statemerk of Praln & Loss,

f. Scheme for mrrsngemont-Capitel Rcduction

The Board of Directors of the Campany sppraved @ Scheme of Arrangement on March 27, 008, providing far the reducban and redrpanisation of the Company’s reserves. The
Scheme has been filed with the Nationa! Company Law Tribunal (MCLT) ler approval during the yesr ended March 31, J026. Upon becomirg effective, the Scheme & expected
ta result in the rationallsation and redassification of various components presented under "Other Equity’,

Mote 13 : Fimnancial liabilities

13 [a) Borrowings Es. In Crores
Particulars A it Mg wt

March 31, 3038 March 31, 1035

Long-term Borrowings [Refer Note 1(a) belaw)
Secured [At amortised cost)
Tarm koan frem Banks 104,92 8.33

Total long-term borrowings 10492 B33

Short-term Borrowings [Refer Naote 1(B]) balew)
Secured (At amortised cosl)

Curvant Maturities of long term borrowirgs (Refer Note 1{a) below) 3567 .56
Working Czpital Loans repayable on demand from Banks [Refer Mate 1(s) bolaw] 223,44 334,76
{Including channel financing)
Urnescursd
Intercarporats Deposite
From Felated Parties (Reher Note Ha) below anc Refer Mote-30) 100,00 100,00
Total short-term borrowings F80.11 34143




Arwind Litestyle Brands Limited
CAN - UOAEELGS EESF LGRS
MNobes to the Financial Statements for the year ended March 31, 20286

1. Eraurnd Darrawinga

AB) Long term
Rate of interest A5 ot March 31, As ot Harch 31,
Particulars e 2838 ey Security Terms of Reomyment
1. First change ower the entire movable Repayble in 12 imtslments in 3
fined assets ol the Compary Bolk yE#rs, skarting from August 2034,
present and future and second charge
Is created over the enkire siock &
Rupee Loars 7.60% B.3: 14.99 recevables of bw Company.
2 Corporste Guaiantee green by
Mrplipd Fashiore, Linemd
First rharae maer Bl entise movables Repaybie in 12 irutalments starting
fixed assats of the Comparny both Tram November 2075,
present snd futune snd second charpe
Rupeq Loans T« a3 " | iz created ever the entire steck B
receivables of B Company.
Firet ChAIE twar the entire Movable | Bepxyble in 18 Egual
frwed assets of the Company both instalmetts starting froem July 2026,
present and futwne and seoond charge
M R 7. w. " | s created over the entire stock &
reteivables of e Coninpssnig.
(b} Shart term
Fwta of interest  As ot Merch 31,  As of Mansch 31,
Farticulars
(%) 2026 2078 Eacurity Pledgs of shares
1. First charge pwer entire siocks,
receivables and other current assets | Secured Bgainst Medge af §,09 60,183
Working capital faans T.90% - 86,00 |[present ang future) and second equity shares of BTEPL owned by the
chiarpe over entire movable fioed Campany.
a5t of the Company beth present
and futisre 1.Secured against Pledge of
TI5, 57 AAd Iy ehares of AYBFL
Z. Corporste Guarantes given by el by e Crmpumy
Arvind Fashicns Limited -
Working capital loans 7354 15481 154.76 2. Becured against Pladge of
4,83 51 385 equity shares of the
Company held by Arvind Fashians
Lirrited ["AFL')
Secured against Pledge of 43,84,074
Working capital ioans 7.90% 35.04 - equity shares of AYBPL ceened by the
Compaiy.
Secured sgainst Pledge of 61,377,703
Warking capital leans B. 5% % PR = Squy &hdr s of ATEPL owened by the
Company.
Secured against Plecge of 109,608,183
Waorking capital loans N1 763 - aquiky chares of AYVEPL owmad by Ehe
Compary.
i Unsecured Borrowings
[a) Shast Tarm Bi. In Crores
e ot March 31, As ot March 31
Particulars 4
Rate of lnterast FLUH 1015
o—— — - T
ntercorporate Depogls B.50% 100.00 100.00

3. AF necessary charges or satisfaction are registered with ROC within the statutory pesiod.

4. Tha Company has Fund baged and Nor-fund based limits of werking eapital frem Banks and Financial Ingtitutions, For the ald feclity, the revised submissiond made by the
Company to s lead bankers based on dosuwe of book of accounis al the year end, the revised quartedy returns or Stabements comprising stock statements, book debi
statements, statements on againg analysis of the debtorsfother receivables, and piher stpulated fimamdal information Aled by the Company with such banks or financisl
Institutions arg in agreement with the uraudied books of account of the Company af the respective quarters and o matersl discrepancies have besn abserved.

5. The company has used the borrowings from Banks and francial institutions for the specific purpose for which It was taken,

F \
Cannzsiore Ji=
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13 {b) Trade payablis Bi. [n Crmids
Particglars &g ak i ot
Maech 31, 3836 March 33, 3035
Trace Fayabies
-Tecal oubstorong dues af micra ertepT GeE el Lisall anLeEigE Creler Rose | el 608 117,63
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LLAEH
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08 asi Seetencad g Tohows
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Paticulars i at Ag at

Hasch 31, 2026 Ei"ﬂl 31, 7038

{a] e prinopal armoung and the A due 1rﬂn—m_m-n seperalety] PRRAINING Lafid D3 Ay SUERIST
at tam gnd 5l @aE™ arc=usl N year.

Y FL2E 1wsar
sy nkangsl 4 B e
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wiyendniure anoer decl on 21 of the Micrs, Srall ahd Mefoem Evenpi-es Desdloprend &it, 2306 1L.78
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o — - —_ A4E5Y -
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- By i Crores
Carrwinag smeunl Ag ot Ay an
of wit Ch Suopie- i et ved t9e pryment from inance Povsdss . 53 Mot 850 abie
Raimge OF Payment Dues
aliehle urder Cappia” Larce A Jagiraal Uplo 180 days Mat dzohcabie
of whch puppile- s receneed P payment from fnancs gecwasey UMD 180 Oays FGE E3EIE abie

=Thg Company has apphed randdions] reksl B0 Soerdicg .y coMai=al a1 IrScmatien, wharmes Soohcabia, for 4 20cwe SeclOSLres 15 nal presentod in ERe Birsl veadr of
sdapran = (AF 3T andmary
Tha Comosay detn't arewde any ct aberdl pr Jusidntess 1o (ha Fance prev deas

13 [d) Dther fenanckal |iabilites

Bg InCroves
Particulers Es mk As ok
== March 31, 2026 March 31, 3025
Bnm-pure AL
Becany Sepagty #8508 3597
T9.58 .9y
Cunrini
Securety Depasics 14,60 [ B |
Intgrmik aocued but nob due o bovrowrias & oecwriby desosst 1303 n.iE
Fayakls 13 grmslopess I 5,85
Mark 1o ma e of decwal v Nnanoal @G THE ; T
Payibie for caplal goncs rad B9
Fayabre [z Reraned Parras (Reter hage 30) - .11
Gthers .56 3.00
45,232 IT.55
Jowi_ [}V ] EEET
13 &) : Financial Llablides by cotagcsy
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Farticuiars ] FVTEL Amortice Casl
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(R L - L L L " 452073
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Motes to the Financial Statements for the year ended March 31, 20248

Mobe 15 1 Oiher current Habilities s ln Crores
T S s s ak
March 31, 2026 m 31, 2025
Current
Advvanoe from customers 159 4.16
Srstutory dues including provident fund and tax deducted at source #te, 5E6E 5,54
Tomiracl Liskhd s
Peferred Revenve (Refer Note 1E (1) and Nobe () belaw) 0,33 LES
Deeferrad Revenus for GIft Viesucher (Refer Note 16 (11) mnd Mote (b) below) .01 1.B5
Bederred Below] 1.44 .75
Total - 1204 131N

(a) Delerred income of Loyalty Program Reward Poinis
The Company has deferred the revenus rdated 1 the customer loyalty program reward points. The movement in defemed revenus for those reward paints sre ghen below ©

As. In Croves
Particulars Ax m Ag Bt
mltﬂ-wﬂh'pﬂr‘ . 0.3%
Adid: Prowision made during the year [Net) (Reler Note 16) 5,23 353
{Lass): Redemption made during the yeer 4.58 2.09
Balance at the end of the yaar T 9.79
(b) Beferred Incoma of Gift Veushars lesued
The Comparry has deferred the mevenue related to the gift voucher issued. The movement in deferred revenue for those oift vouchers are given below ¢
5. In Croses
Farticulars Ar T
March 31, 2026 March 31, 2025
Balance ot the Baginming of the year 1.85 2.0
Add : Iseusd During the yeadr 31.43 4% 58
made during the year(Net) 32.27 48,54
%—- 101 185
(<] Deferred Ravenue
The Company has deferrad the rewvenue and the movement in deferred revenus are gives below
Rs. In Crares
Particulars As at Az at
— -I-ﬂllirl% el oy AG AL
Balange ot tha baginming of the year 0. D14
Additian durirg e year 8.4 088
Deduction dusing the year 9.27 .14
Salance stthe end of the year 2.2 288




Arvind Lifestyle Brands Limited
CIN - UB4201G11995PLCOZ4598
MNotes to the Financial Statements for the year ended March 31, 2026

Note 16 : Revenue from cperations

Rs. In Crores
Faniculars Year ended Year ended
Mar J:I.[ 2026 March 31, 2023
Sale of products 2,870.44 2,386.24
Sale of services 7.75 5.51
— 227810 2,391.73
Operating income
Export incentives 0.21 o.21
Miscellaneous receipts 0.80 0.70
1.01 0.91
Total 2,870.10 &39:.&5
1. Disaggregation of revenue from Contracts with Customers Rs. In Crores
Particulars Year ended Year ended
Mar 31, 2026 March 31, 2025
A. Revenue based on Geography
i. Domestic 2,858,949 2,378.01
ii. Export 20.26 14.65
2,879.20 iliﬂlﬂi
B. Revenue based on Business Segment
Branded Apparels and Accessories 2,879.20 IEDE.EE
II1. Contract Balances Rs. In Crores
Particulars Year ended Year ended
March 31, 2025 March 31, 2025
Contract Assets
Trade receivables (Refer note 7(b) 443.98 395.01
Contract Liabilities
Advance from customers (Refer note 15) 3.59 4.18
Deferred Revenue (Refer Note 15) 0.32 0.85
Deferred Revenue for Gift Voucher (Refer Mote 15) 1.1 1.85
Deferred income of loyalty program resard points [Refer Mote 15(a)’ 1.44 0.79
MNote : Contract liabilities include transaction price of loyalty points and gift veuchers not yet redeemed.
III. Reconciliation of Revenue from Operation with Contract Price Rs. In Crores
Particulars Year ended Year ended
Mar 31, 2026 March 31, 2025
Contract Price 3,771.43 3,181.57
Less:
Sales Return 662.03 569.39
Schemes and Discounts 230.39 216.97
Gift Vouchers (0.84) (0.98)
Customer Loyalty Program 0.65 3.53
Total Revenue from Operations 2,879.20 2,392.66
Mote 17 : Other income
Re. In Crores
Particulars
Year ended Year ended
Mar 31, 2026 March 31, 2025
Interest income on [CD (Refer Note 30) 3.Ub U.0s
Interest income on financial assets measured it amortised cost 0.75 3,25
Interest on Fair valuation of Security Deposit 4,82 4.65
Gain on Cancellation of Lease (Refer Note 32) 11.73 3,32
Profit on sale of Property, Plant & Equipment (Net) - 0.66
Gain of mark to market of derivatives financlal instruments 0.80 -
Miscellaneous income _0.98 0.57
23.14

12.50




Arvind Lifestyle Brands Limited
CIN - UG4201G)1995PLC024598
Notes to the Financial Statements for the year ended March 311, 2026

MHote 18 : Purchases of stock-in-trade

R, In Crores

Particulars
Year ended Year ended
Mar 31, 2026 March 31, 2o02=
Branded Apparels and Accessories 1,621.77 1,360.45
JTotal — IIEILT? 1,360.45
Note 19 : Changes in inventories of stock-in-trade
Rs. In Crores
Particulars
Year ended Year ended
Mar 31, 2026 March 31, 2025
Stock at the end of the year BS56.53 BEG. 79
Stock at the beginning of the year 666.79 526.49
Increase/(Decrease) in Inventories (189.74) (140.30)
Note 20 : Employee benefits expense Rs. In Crores
Particulars
Year ended Year ended
Mar 31, 2026 March 31, 2025
Salaries, wages, gratuity, bonus, commission, etc. (Refer Note 29) 124.28 114.54
Contribution to provident and other funds (Refer Note 29) 6. B4 6.48
Welfare and training expenses 12.54 6.51
Share based payment to employees (Refer Note 39) 0.38 0.54
Total 144.04 12B8.07
Mote 21 : Finance costs
- Rs. In Crores
Fr Year ended Year endad
Mar 31, 2026 March 31, 2025
A, Interest Expenses on
Loans 21.90 18.55
Related Parties (Refer Note 30) 8.50 10.16
Lease Liatilities (Refer Note 32) 50.75 53.13
Others 10,16 .00
B.Other borrowing cost 23.21 14.77
Total 114.52 105.61
MNote 22 : Deprecdiation and amortization expense
" Fs. In Crores
Purkidsiars Year ended Year ended
Mar 31, 2026 March 31, 2025
Nepraciation of Proparty, Plant and Equipment {(Refer Note ) 30.87 15.18
Depreciation of Right-of-Use assets (Refer Note 32) 122.88 129.67
Amortization of Intangible assets (Refer Note 6) B.46 8,30
Total 162.21 157.15
—_— s = ————3
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ArvINg LITEstyle Brands Limited
CIN = U64201GI1995PLCO24598

Notes to the Financial Statements for the year ended March 31, 2026

MNote 23 : Other expenses

Rs. In Crores

. — Year ended Year ended
Har 31, 2026 March 31, 2029
Power and fuel 6.68 4.28
Insurance 1.34 1.29
Processing charges 3.33 1.91
Printing, stationery & communicetion 4.08 3.88
Rent
= Shart Term leases and leases of low-value assets [Refer Note 32) 9.31 B.06
Commission & Brokerage 288.66 262.24
Rates and taxes 4.45 4.79
Repairs :
To Building 1.35 1.07
To Others 19.7¢ 20.85
Royalty on Sales 100.63 74.06
Freight, insurance & cleanng charge 60,65 66.02
Legal & Frotessiona charges 19.27 13.67
Housekeeping Charges 1.56 1.42
Security Charges 0.80 0.83
Computer Expenses 30.55 21.36
Conveyance & Travelling expense 13.82 11.60
Adverticement and Publisity 140.78 110.38
Packing Materials Expenses B.8B7 571
Outsource Services 118.29 100.71
sampling and Testivg Expenses B.24 4,10
Director's sitting fess 0.01 0.01
Allawanes far dauhiful dahite n.7a ®.69
Auditor's remuneration (Refer Note 23(a) below) 0.85 0.71
Business Canducting Fees = 0.14
Business Support Service (Refer Note 30(b)) 11.34 -
Bank charges B.63 B.a3
Warehouse Charges 25.14 17.83
Spend on CSR activities (Refer Note 33) 0.61 -
Sale or discard of Property plant and equipment 0.36 -
Foreign Exchange Difference [Net) 5.56 0.39
Miscellanenus expeises 2.02 4,09
Total 893.81 758.62
23 (a) Break up of Auditor's Remuneration Rs. In Crores
Particulars Year ended Year ended
Mar 31, 2026 March 11, 2025
Payment to Auditors as
Statutory auditor Fees 0.74 0.70
Certification Fee 0.10 0.01
For reimbursement of expenses 0.01 *(Rs.10,603/-)
Total - — - 0.85 0.71
L
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Arvind Lifestyle Brands Limited
CIN - US4201GI1995PLCD245598
Notes to the Financial Statements for the year ended March 31, 2026

Mote 23(b) : Exceptional Items
Rs. In Crores

Particulars Year ended Year ended
Mar 31, 2026 March 31, 2025

Provision for impairment & other receivables (Refer Note (a) below) - 0.22
Frovision for Gratuity and Leave encashment as per new
Labour code (Refer Note (b) below)

12.29 -
Total - —_—

Note :

(a) In the year 2024-25 the company has made provision for impairment of investment and other receivable for one
of tha subsidiary.

(b) On November 21, 2025, the Government of India notified the four Labour Codes — the Code on Wages, 2018, the
Code on Soclal Security, 2020, the Industrial Relations Code, 2020 and the Occupational Safety, Health and Working
Conditions Code, 2020 — consolidating 29 existing lahaur lawe (collactivaly, the "New Labour Cades®). Baced on lts
assessment, the Company has recognised a cne-time incremental provision towards gratuity and compensated
absences payable to its own employees and contract workforce, aggregating to Rs 12.29 crores, which has been
presented as an Exceptional item. Such increase is primarily arising due to change in the definition of “wages” for
employees and contract labours. The Company continues to monitor the developments pertaining to the New Labour
Codes and the impact, if any, will be accounted In accordance with applicable accounting standards.




Arvind Lifestyle Brands Limited
CIN - U64201GJ1995PLC0O24598
Notes to the Financial Statements for the year ended March 31, 2026

Note 24 ; Income Tax
The major component of income tax expense for the year ended March 31, 2026 and March 31, 2025 are:

Rs. In Crores
e H:;:r;:':g:ﬁ H::a: ;1':‘;::3
Deferred tax Charge/(Credit) 36.51 122.78
Treama taxw axpanca raported in the statement of profit & loss 36.51 122.78
OCI Section Rs, In Crores
Year ended Year ended

March 31, 2026 March 31, 2025

Deferred tax Charge/{Credit) {0.05) (0.43)

Deferred tax d‘llmﬂd’ to OCI fﬂ:ﬁﬁ! IU.H!!

Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for the year ended March
31, 2026 and March 31, 2025:

A) Current tax Rs. In Crores
Year ended Year ended

Particula

s March 31, 2026 March 31, 2025
Accounting profit/(loss) before tax 142,23 33.91
Tax Rate 25.168% 25.168%
Current Tax Expenses on Profit before tax at the enacted income tax rate in 35.80 8.54
India
Adjustments
Expenditure not dedustible for Tax 0.71 (0.13)
MAT credit reversal - 6.33
Difference on account of moving to new tax regime as per section 115BAA of = 88.37
Income Tax Act, 1961(Refer Note below)
Others (Reversal on account of expired losses) = 19.72
AL the effective income tax 36.51 122.78
Effective Income Tax Rate 9% 25.67% 61.96%
MNote:

In the previous year the management of the company has opted to exercise the option under Section 115BAA of the Ircome
Tax Act, 1961. As a result, the company has remeasured its deferred tax assets and liabilities according to the tax rate specified
in the section, leading to a deferred tax charge of Rs. 88.32 crores. Additionally, the company has written off Minimum

Alternate Tax (MAT) credit of Rs. €.33 crores.




Arvind Lifestyle Brands Limited
CIN = U64201GIJ1995PLCOZ4598

Motes to the Financial Statements for the year ended March 31, 2026

B) Deferred tas _ Rs. In Crones

Balance Sheet  Stalement of Profit _ Balance Sheet  Stalement of Profit

B Logs and Other & Loss and Other
Cymprehensive Comprehensive
Income Income
Particulars
As at Year ended As at Yaar andad

March 31, 2026 March i, 2026 March :l.'l.I EE March 31, 2025
Accelerated depreciation for brok purposes 62.06 3.56 85,62 32.84
Effective Interest Method on Term Loans - 0.03 0.953 0.01
ECL on Trade receivables , Security deposis 1868 0.41 19,08 (8.53)
and Vendor Debit Balances
Expendiiure allowable an payment basis 6,96 14.65 21.61 (18.01)
Unuged losses available for ofsetling againgt GR.00 4.51 72.51 102,14
future taxable income
Unugsed tax credit available for offsetting - - - 6.33
against future taxable income (MAT credil
Impact of Ind AS 118 5.86 14.14 20,00 718
Reversal of past peried's Deferred tax assets » o =
Ot hers 1.64 (0. B4) 0.80 0.39
Net deferred tax ascots/{liabilities) 163.20 36.46 199.66 132.35

Mote :

(1} The Company offsats tax assets and Nabilities if and only if it has a legally enforceable right to set off current tax assels and current tax

liabilities and the deferred tax assets and deferred ta« liatilities relate to income taxes levied by the same tax authority.
(i} At the reporting date, the company has unused tax lesses of Rs. 1111.52 Crores (March 31, 2025: As. 1189.76 croses) avallable for offast apainat future
profits, out of which deferred tax asset has been recognised on Rs. 270.17 Crores (March 31, 2025: Rs. 288,10 crores). No deferred tax asset has been
recognized on Rs.841.35 crores (March 31, 2025: Rs. 9€1.66 croves) as it is net considered probable that there will be fuwre taxable profits available sgainst
such losses. Inchuded in unrecognised tax losses are losses of Rs, 615.75 crores (March 31, 2025: Rs.736.03 crores) that will expire during the perlod from FY

L027-28 te FY 2030-31. Other laosses may be carried forvard indafinitely,

Reconcillation af M Tax Assets/(Liabilities) Bs. [n Crores
Year ended Year endod

Particulars

March 31, 2026 March 31,2025

Balance at baginning of the year 199.66 322.01
Deferred Tax incorme/{expense) during the period recogriged in profit or loss [(36.51) (122.78)
Delerred Tax Income/{expense) during the period recogrised in OCT 0.05 0.43
Balance at end of the year 163.20 108,55
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25 1 L] liakslhiti Rs. Im Crores
Particulars I et
- - Mk ), 2 SaehL el
Contingen liabilitiss nul provided for
a. Claime agairst Compary not acknow'edged as debts 4.04 4.27
k. Disputed demands in respect of
Cugtam Duty (Refer nobe (g below) pLR - 10.22
Imcaime B ([Refar note () balow) 4.9 487
&7 o7 18.34
Prowigent Fund .53 -
Mates |

() It is not practicable For the Compiny 15 ERtmuts the 1ming of cagh sutfasd, IF any, ¥ reiget of thi Bbove pending resclution of the redpactivi procaedings,
(e} The Compary does not expect sry rebmburiamsts in reigect af Bhe sbove Contingant liabidhbes.
{e) T Compary believes that the wimats outceeng of these procesdings will not have a material adwerse offect on the Company's findroas! position amd results of cperalions.

(d) Disputed denard for Sales Tax and VAT inchodes dernand raissd mainly dus to frof-sulbeihision of varous stebtetory forms o sppropriste suthorty, Subseguenl Lo the domand, the
Company has colected ferms coverrg pebitantlal amount of demand. The Comparny is In the precess of collecting balance forms and hence no provision i considered necessary for the same.

(e} The Company has opted for the concessondl s regima under Section 1 1SEAA of % Inodme-tax Act. 1961, In line with Ind AS 37, contingent liobilities are dischosad based oo b het
evtiminbe of potential outlows &S 8t the regsting date,
Aorardleghy, iastiagast lakitiss relating o ncema-tax matiess Fese baan rescoscosd wing the revoed kad mbes sler Dasties LIERARA, raplzeing tho sa-iler appicabla rata. T afMadis anky

the estimated exposure, not the nature of the mnkingencies

(1} Tme compamny Rad recsived Demand CWm show cause notice under sectionZB(4) read wich secion 124 of e Customs AL, 1962 from the Drectorabe of Bevenuve [ntelligence ("'DRI), Mor
iz peymeeat of duty cwe bo fon inchesion of pertain payments bo vendors for Setermining assessable value for payrment of Customn Duty. The Company is confident that it's postion will loely
e be wpheld i the sppellates process againk tha sbhove damand.

Hote 26 : Capital commitment Ag. im Crores
s " e it Aa wt

Purtiosiers March 11, 3028 March 31, 2028

Capilal vemminrenls

Ectimatod aoourt S Cantrecle rermalcing b3 be sscnsied o ekl seesunt snd net prsdihes feo [Rot of adecocec) R FEE- = o3

Wobe 27 : Excha Darlvatives snd Expasunes

Tha Company has taken various deratives 1o bedpe s risk assocated with foresgn exchange Ructuations. These tRnsactions have been urdertaken bo st as econamic hedges far the
Company's exposures bo various risks in lomsign exchange markets.Foreign exchange contracts [being denvative instruments ), which zre not interied for trading o speculative parpeses but
for bespe purpose are enbered which are avallsble at the settiement date of cerdtaln pawables and recetvabies.

“Particularm AR Bt — Raat
March 31, 2028 March 31, 2025
Hedging of Trade Payabies — ' '
Forasrd Contraos UED 0.71 19,54 LD 0. TL &L.10

The Delalls of Ferelgn Currency npuﬂr‘utﬂthg!':! !Iluh'lﬂv«l Instruments are a5 under,
Farticulars

Ax at A ot
Earch J1, 2028 Harch 31, 2028
Amount (In Crorsa)  Amount [Rs. In Cromes) Amaunt (In Crores]  Amaount (As. In Crores)
Trade Becelvabes ush 0.02 230 USD L.oW 175
Trade Payakles UsSD 0.47 4. TE LD 0,24 .80
BUIR O.00™ a.or EU3 f.oce .08
SE¥ 0LDD= .05 SEE 000" 0.04

SREprevents amoun bess tham s, 50,000/

e ]

-i' -.':Ii,.:l LA e
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Motes to the Financial Statements for the year ended March 31, 2026

Mote 28 : Segment Reporting

Operating segment has been identified on the basis of nature of products and other quantitative criteria specified in the
Ind AS 108. Operating segmenis are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker (*CODM™) of the Company i.e. hoard of directors of the company.

The Company's business activity falls within a single operating business segment of Branded Apparels (Garments and

Accessories) through Retail and Departmental Store facilities.

Geographical segment

Geographical segment is considered based on sales within India and rest of the world.

Rs. In Crores

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Segment Revenue from continuing operation™
a) In India 2,858.94 2,378.01
b} Rest of the world 20.26 14.65
Total Eales 2,879.20 2,302 RA
Segment Revenue from discontinued operation®
a) In India - 1.59
b) Rest of the world - -
Total Sales - 1.59

Carrying Cost of Segment Non Current Assets from continuing
operation**

a) In India

b) Rest of the world

Total

Carrying Cost of Segment Non Current Assets from discontinued
oparation**
a) In India
b) Rest of the world
Total

585.43 608.48

585.43 608.48

* Based on location of Customers
=* Excluding Investment,Deferred Tax Assets & Non-current tax asset

Considering the nature of business of the Company In which it ocperates, the Company deals with various customers
including muldple geographics. Consequently, none of the customers contribute materially to the revenue of the Company.
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Mote 19 1 DNeclosure purseant to Ersployes bemafils

Defined Contribution Plans
The Faigawing amounts gre recognised 5t expanie and included in Nate 20 "Employves barefit expenies”

Rs. Im
Yaar anded Yaar st

Pasiculars
March 31, 2036 March 31, 2025
Conribution (o Froviden: Fund &, 50 24
Coniributlon o Mational Pension Scheme =B ] 023
Cemitributian ks EST (B4, 12, 154/ ) [Re 28, 472/]
LComtributian to Labowr ¥elfare Fura o.02 001
- . 148

Nokd:

Employees of the Compdny, olher (Men covered in Providest Fund Tnat, recolve benefits from 2 provisest fund, wiich is o defined contrisution plan, The siigible ermployess
A Uie cumipany mwbe ndlily coedrilelions e U provicse), fung pan egual 0o 8 specifes percencage of the (overed employees’ salary. Amcuns colleced under the
providest furd plan am deposited in 8 government sdministersd prov dent fund. The remaining portion is contrisuted to the gevemment-admenistered pagion fund.
Emgloynas of the Compiny, olfer 1Ran covered By Provident Fund Trast, reconse banefits from & govemmant adminletensd provident fand, wsch I8 & dafned contrifaticn
plan. The company has s fucher sbilgation to the plan beyond s mentkly contributions, Such contributions are accounted for as defined contribution plans and are

sgpeognijed as empleped banelits sxpardes whan Ry afe due in the Matemant of profit ard loss

Defined Benafit Plans
Tha company fer fabiowing post, srmplogmank barafits shicn are in the reters of delfined b g,

ratu by

Tha Company proviaed for grateity for employeses In Indla ag per the Payment of Gratulty Acl, 1971 Employees who are in conbiraous servie for a pericd of § years are
aligibla for grabuly, The amaunt af grabuEy payabls on rsticemantbermminatisn iz the employest |ast dramn sibey per month comoubed  propartionately for 15 deys sslsey

meultiplied for e number of poers of semvees, The Craduity plan 3 @ Funsded plan sdmindstessd by the Coonpany.

Uabditees with regard to the Gratuity Pan are determaned By actuarial valuation, perfermed by an indapendent acbuary, al each Balance Shesl dabe using the projected umit

credit method, The Company Rully comtributes all ascertained |iabilities ta the Wis Issurance Campargtion - Insurance prodect.

The Company recogiizes the net sbligeion of a defined benelin plan in it Balance Sheel a% an ssset or lisbility, Gans and losses threugh mmasdurements of the net defined
beneft lability/{asset) are recognized i other comprehensive income and ane not reclassified (o prafl o loet In poknoquent percds. The sctusl rebum of the portfalio of plan
EIRELE, 0 enteal of thie Wit comaited by Bpely g the dissdunt rate uisd to meddure the defined benefit obibgations recognézed in other omprehenshee incoma,

Changes in defined banclil cbligation and plan assets a8 on March 31, 2026

p—— R T a—

Balance at tha baginning of tho yoar ] 0.53 )
Past Service cost [2.Gd) - [L.654)
Gratulty eodt charged ba satement of prolit and loes
CLerenl Rasyloe ool [1.72) = {1.72%
Med Interest [Eiperse ]l ncome AL 350 004 i:5-23]
Subelalal (&) inclheded in sixtement of prafl and lass
Barafit pald o098 {0.58) -
Remeasurement galne/ {lossas) in obthér compreheasive income
Betum & plan sasets (extiuding Smounts incduded in ret inferest .
SAperEdfireame] = -
&ctuanal changes ansing from changes In demographic assumpdons [ELETy - {0,63)
ALLUANE] CRBAGES § %G MM Chkhged n Ranhal asturmpliong k.72 - o2
fectuarial changes #sing from dhangai in Expariency sdpssomens {095} - (0. 5]
Sub-tatal (b)) indudeg I OCT [o.BE) - [0.86]
Chargs on Aecsunt of Inter-company transfer 0.0z = o037
.H!mu.uﬂm = o.80 a.60
Jetal {1437} [XT]
Changue im defined benafit obligation and plan assets as on March 31, 2025
RilnCrores

Dafinad banafit  Fair valus of

Talal
‘Balance at the beglnnng of the year WM—__-—W

Gratuity cost charged to statement of prulil aid loss

Current Sevvice (o5t (1.26] = {124}
Mel Inberest {eupense ]’ hoomes [0.53) 0.13 [0.407
Sub-total {a}) included in statement of profit and loss [1.78) [ E (1.66]
Benefit paid 7.20 [2.28) =
Bemeasurament galm/(losses ] in ether comprehenilve income
Erturn an plan &8%vis [andudfing amounts induded in net inbemest
B2 oRNEA RIOmE) . (0.04) (0.04)
Aciarial changes erising from changds in demographis stumptions {0.85] . [0,85)
Acfuarial changas iraing e changes i Hnandal aaiemplions 0.37 - .37
Actuarial changes drising from changss in Experisnos adjuilmaants {0 EI = m
Sub-tokal (b} included in OCT [i.18]} [B.64) fL23)
Change on Account of Inter-company trancfer {0.14) - {o14)
Contributions by employer = 1.00 100
[3-57] o.6H {E89)
Expenzes recognlzed n statement of profit fioss
B3 In Creted
Faar wnded ¥ear emded
Particular
March 31, 2026 March 31, 3025
Nl sl Cest 0.54 0.0
Curent Sarvin Cog 1.1 1.26
Post Servicn Cost (Refer Wore 23 (b)) 364 =

. Sub-tatal (a) included In statement af prolit and lass ’ II I Il

—
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of astets walug of the betal asveiy of s ] — -
Vear ended aF gnded
Farticulars 3L 3
Gthers {Imsurance compdsy Proguiia) i 1004,
%) of total plan asssts 100% 9%
weed in bamalit are 5 [ETo _
Fuar anded Yoar snded
——— March 33, 2026 March 33, 2025
Dliscouryt rate [ L E.50%
& 76 % for Retsil @, 73 % for Rotad
Future salary increade employpeei. §.87 % fr employess. 10.24 % for
Cowporake emiloyids Comarate eMployass
Ewperied rape of rensm on plan assets LA a0 6.50%
36.5% for Retall 4. 7% lor Retail
Attrkion rate ETplRE. 10 1% for employess. 30U6% for
Corporate emyhlpads Corporate employees
Morality rate during emglayent

Indian acsuved et

Indian msiunes et

Morality 2012-14) Ui Morality| 2013-14) WAL

A quantitative sensithvity analysis for significant axsumptinn is 38 shewn below:

Particalars B Aaitlwtng livel Yeas ended il
F— March 31, 2036 March 3l 2018
Grafaicy
Diszound rakn S basis poiats ircresss {0363 (022}
50 basis points decreasa Q4D L
Salary ircresse 50 basls poants Incresse 6.5 020
F0 Baily. poicts decnesse (032} (0.2
Abirition rabe 50 bazh pinly Incrpiis {0L09) [0.07)
S0 b peints decrease ol 0.07

The abive sentithvly anafysis may net be represertative of the actual benefit obllgation as i ks unlikely that the change i assumptians would accur in Isolation of one another a5
some of the assumptions may be correlated. In presenting the sbove densltivity snalysis, the present vahss of defised beselit ohilgation has besn calculnted uiing the projected
Wit credit method ok the end of reporting period,

:n prestion the sbave censilely aimlyeis, Ua pEwsent suboe of Sefined berefic abl nas bddn caltaated weng che projectsd unit crad methoe & the end of reporting
periad, wiich IS the sams a4 that applied In loulsting the defined benef obiligation lisblity recogrized In the balance sheet, The methods and types of assumnplions usad |n
pripanng the sensitivity analysis did et change oompared with bhe previous period.

The company has & Gratulty plan as a pare af i smpisyes Bt paograem. Thic 2 b dufired bansfit echeme thal ssposes the sompany ko varicus feks Same of the comman
ik apsccinbed wilh similar whemes are a5 follows:

Interest Rate Risk: The definsd benefit sbligation represents the present value of future cath Sows expected to be paid fram the plan, miculated using preveling inferest
rebez. ARhgugh changes in infenest raes & Aet impact the sctubl cish Aows from the schima, hay 0o not aifect the value of e abilite [defined beneft obiipsticn] |, thereby
IMERING 1Fe Company's halence cheet el pradit & [pas stalement.

Invantment Risk: Plans Fanded with asists sne expossd bo mariet Auctisstions In a5set values The comasny may experence thess Muchusiond impecting its Baisnce sheet and
profit B kess statemient.

Demographic Risk: When dotermining the defined benefit schame, It is assumed thet employees will follow cortalr patters of attrition or morality. i the sctuil trend difier
Iram Ehese assumplions. the company may mgur costs different from those provisioned.

The totiswing ace the cxpected future bensfit payments for the defined benefit plan ; Y-

Farticiers March 31, 2026 March 31, 7025
Within the mext 12 moeths [next ansusl reporting periad) L.E5 1.43
Betvweran T and § yaand 10.23 T.22
Beyord 5§ vesrs VT 11.16
Jotal expected payments as8.17 19.81

Weighted average duration af defined plan chiigaticn [baved on discoumtad cach Asws)

Particalers Fear ended Year anden
—Ezatuity ixte Aoy
Asnel Liability matching strategy
Tha Company has purchased msurance policy, which is basically 8 year-or-year cash scownulation plan in which the Inierest rabe is declared on yearly Basie snd 18 Gurantosd for
# period of one year. The irsuTance company, as part of the palicy mIles, Makes paymant of all gretuity cutgoes Roppoiisg during the year (subject to suMcisoy of hasds under
Ehe policy].The policy, thws, miigates the liquidity rgk, Howsver, being 8 S8sh sonwmulation olan.the duratinn af aviets 8 Shorter compansd to the duration of Mebiltieg, Thus | (e

campany i2 exposed to mosement n isterest vated {in partoular, the sgnificant fall in nberest mabes which should resdt in & increase in liatdity without comesponding increase
in the asset).

C Laave ancashimgn

The Company has 8 policy on besve sncashment which are both socumulating and nof-sccumalating Bn nature, The expected cost of accurailpling leave encashment b
oetermined by acuarial valigion pefafmed by an independent aciuary ai cach Balence Sheet date using profected und crodit method on the additional ameunt sxpected to be

padiavailad a5 B result of the unused entillament that has sccumulated at the Balance Sheet date, Experrie on non-scosmidating compenested BESEncEs i recognized in the
wor il in which the sftaercgs ooour.

Jhe Company hid recognised following as sxpeases and included hh-m"w__Fm
Efied

Bl prs

T

ek O O  __ March i, JOIS
Leawn encishment 1.3 105
il 1,33 2,05
s, In Crores
Year erded Vear sdnd
m_ﬂn__mﬂhﬂ_

' #4.15

1.41 1.;1

7,15 [T
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Mate 30 ; Relabed Party Transactions

% per the Indian Accounting Standard on “Related Party Disclosures® [Ind ] e T » as follows:

A Name of Related Partios Mature of Relationship
Arvind Fashions Limited Parent Company
firvind Youth Brands Private Limited Subsidgiary Company
Value Fashion Retail Limited Subsicisry Company
PWH Arvind Fashion Privabe Limited Fellow Subsidiary Company
Arvind Limibed Enterprise on which Mon - Executive Ddrector of Parent exercise significant

Infusnce

Arvind Smaet Textile Limibed Enterprise on which Man - Executive Director of Parent exercise significant [nfluence
Arvind Ervisol Uimibed Enterprise on which Mon - Executive Director of Parent exercise signifimnt influence
Arvind Technical Products Private Limited Cnterprise on which Mon - Execulive Director of Parent exercise significant Influsnce
Arvind Advanced Maberials Liméted Entemprise on which Mon - Execullve Director of Parent exercise slgnificsnt Influsnce
Retailers Asscciation of [ndia Entergrise on which Mon - Execulive Direcler of Farent exercise significant Influsnce
India Retails & Heapitsdity Privabe Linited Enterprize on which Mon - Executive Director of Parent exencise signdficant Tnfluence
1 Suresh Cansults Enterprise having significant influence by Key Managerial Persannel
Raghupathy 5, Chiel Financial Officer Key Manageral Personned (upto Segtember 26, 2024)
Ehallesh Shyam Chaturved Directar (upho September 30, 2025)
Suresh Jayaraman, Director Key Manageral Persannel (Whole time director)
Girdhar Kumar Chitlangia Man Fxeculive Dirsctor
Lipi Jha, Compary Eecretary Key Managerial Persannel
Ananya Tripathi Man Execulive Director
Amisha Hemchand Jain, Direcior Key Management Personnel, Managing Director & CED (W. e. f. Novemaer 03, 2025)
Vinayak Hegde, Chiel Financial D cer Key Managerial Persannel {upta December 12, 2025)

Ashish Kumar Goyal, Chief Firancial Officer Eey Managerial Personnel (W. & £ January 28, 2026)
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B. Transactions with related partiers for the Perind andad Mar 21, 270726 sand year andad March 921, 2038

- Rs. In Crores

Particulars Year ended Year ended
March 31, 2026 March Ill 4025

Purchase of Goods [Net of Returns)

Arvind Fashions Limibed 152.03 157.10

Arvind Limited (0.7E) 12.62

Arvind Smart Textile Ltd 1.5: G6.87

PWH Arvind Fashlon rivate Limited 17.1% 13.12

Arvind Youth Brands Private Limited 6.8 125.91

Arvind Technical Products Pvt Ltd 2.6( =

Purchase of Property, Plant & Equipment and Intangible Assets

Arvind Limited 0.0% 5.39

Arvind Youth Brands Privabe Limited 0.0z

Sale of Property, Plant & Equipment and Intangible Assets

Arvind Fashions Limited 2.08 2.93

Transfer of Deposits

Arvind Fashlons Limited 817 .79

Sales of Goods and Materials (Net of Returns)

Arvind Limited .01 i0.02

India Retails & Hospitality Private Limited 2.7 7.23

Recelpt of Services-Shared services

Arvind Limited B.48 8.31

Arvind Envisal Ltd 0.04 0.05

Arvind Fashions Limited 18.24 8.91

Commission Expense

frdis Retalle and Hoaspitality Brivate Limitad 1.87 3.43

Receipt of Services-Others

FVH Arvind Fashion Private Limited - 0.65

Retailers Association Of India 0.0 0.02

Commission Income

PVH Arvind Fashion Private Limited 689 4_89

Rendering of Services-Shared service

Arding Limited 1.33 0.95

PVH Arvind Fashion Private Limited 0.49 0.45%

Arvind Fashions Limited 1.75 6.24

Arvind Youth Brands Private Limited 14.52 20,40

Arvind Advanced Materials Ltd 0.20 -

Rendering of Sarvices-0Others

Arvind Youth Brands Privale Limited 11.57 2.73

Interest Expense

Arvind Fashions Limited 8.50 10.16

Sitting Fees Q.01 .01

Remuneration 0,29

Gift Voucher Issued

Arvind Limited 1.432 1.56

Interest Income

Arvind Youth Brands Privabe Limited a.06 0.05

Loan Given/(Repaid)

Arvind Youtt Brands Private Limited 0,00 25.00

Arvind Fashions Limited - (67.00)

Loan Taken/{Repayment of Loan)

Arvind Fashions Limited - 20.00

(Liabilities ) f Assets assumed on Inter-company transfer of

employeas{amount realisabla)

Arvind Youth Brands Private Limited 0.01 0.40

Arvind Fashions Limited {0,044 (0.23)

Consultancy Charges

J.Suresh Consults . 0,25




C. Balances

Rs. In Crores

Particulars Year anded Year anded

March 31, 2026 March 31, 2025
suaranoes wiven
Arvind Youth Brands Private Limited 135.00 67.50
Guarantee Availed
drvind Fashlons Limited 645.13 651.80
Trade and Other Receivable
Value Fashion Retail Limited 0.82 0.28
Arvind Envisol Lt - 000
India Retails And HospRality Private Limibed n.23 i0.40
Arvind Youth Brands Privabe Limited - 11.49
PVH Arvind Fashion Frivate Limited i0.09 -
Arvind Advanced Materals Lid 0.23 -
Trade and Other Payable
Arvind Fashions Limited 121.47 153.866
Arubnd Limitad Ll s b 4. 36
Arvind Smart Textile Ltd 0.30 3.28
Mrvind Youth Brands Private Limited £1.08 49,47
PvH Arvind Fashion Private Limited 513 3.91
Arvind Technical Products Pyt Lid 1.53 -
Payable in respect of Loans and Depasits
Arvind Fashions Limited 100.00 100.00
Receivable in respact of Loans and Deposits
Arvind Youth Brands Private Limited 55.00 2560
India Retails And Hospitality Pet Ltd 0.75 0.75

—_— EEE————

D.Terms and conditions of transactions with related parties

1) Outstanding balances other thanloan given & taken at the year-end are unsecured and interest free and settlement occurs in cash.

<) Loans in INR taken frome the relnled party carries interest rote of 8.50% (March 31, 2025 ; 8 50%)

3) Loans in INR given te the related party camries interest rate of B.50 % (March 31, 2025 ; 8.50%)

E.Commitmeants with related parties

The Company has not provided any commitment to the related party as at March 31, 2026 (March 31, 2025; Rs, Nil)

F.Transactions with key management personnel

Compensation of key management personnel of the company Rs. In Crores
Particulars Year ended Year ended

. March 31, 2026 March 31, 2025
Short-term empioyee benefits - 0.29
Total compensation paid to key management personnel - 0.29

—_— Y e —
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MNote 31 : Earnings per share (Basic and Diluted ) Rs. In Croress
Particulars Year andad Year anded
_H_.lr:h 31, 1026 March 31, 2025

Profit/{Loss) sttributable to ordinay equity hodders

Caatinuing Opecalinns 10693 {0744}
Discontinues Operations {1.21) {1.42)
105.72 (BB.BE)
Total no. of equity shares at the end of the year 15,75,00,000 1%, 75,00,000
Weighted average number of equity shares
For basic EPS 15,75,00,000 15,75,00,000
For diluted EFS 15,75,00,000 15,75,00,000
Mominal value of equity shares 10 i)
Coantinuing Operations
Basic earning per shsre 6.5 (5.55)
Diluted earning per share 6.79 {5.55)
Discontinued Dperations
Basic garning per share {D.083 (0093
CHluted earing per share {0.08) (0.05)
Continuing and Discontinued Operations
Baskc earning per share 6.71 {5.54)
Diluted earning per share B6.71 (5.64)
Weighted average number af ecuiry shares
Weighted average number of eguity shares for basic EPS 15,75,00,000 15,75,00,000
Effect of dilution: Share options s .
Wei ber of i
eighted average number of squitr shares 15,75,00, 000 15,7500, 000

adjusted for the effect of dilution

Al numbers are Bs, In crore except welghted average number of equity shares, nominal value of Shares and Basic and Diluted EPS
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Motes to the Financial Statements for the year ended March 31, 2026

Hote 32 ;1 Leases

A, The Company has adopted medified retrospective approach as per para C8 (C) (i) of Ind=-AS 116 "Leases” to its leases,
B. The Company has taken Showrooms, office bullding and warehouse on lease period of 1 to 11 years with option of renewal, Disdosures as

per Ind AS 116 - Leases are as follows:

C. Changes in the carrying value of right of use assets {Showrooms, office building and warehouse Fs. In Crores
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
‘Balance at the begnning of the year 463.08 418,81
Recagnition of ROL Asset an Deposits 6.17 B.27
Additions 128.45 193 24
Dimlations (61.80) (26.62)
Depreciation (charged to statement of profit and loss) [122.88) (129.67)
Balance at the end of the year 4&?? 463.03
B. Movement in lease liabilitias Es. In Crores
Woar sl Year ended
iy March 31, 2026 March 31, 2025
Balance at the beginning of the year 510.54 453,24
Additions i28.48 192,24
LIeleTions {71.584) (29,93}
Finance cost accrued during the year (charged to statement of profit and loss) 50,76 £3.13
Payment of lease Labilities {154.21) (158.14)
Balance at the and of the year 452.03 510.54

E. Contractual maturities of lease liabilities

The undiscounted Maturity analysis of lease liability owver the r!mdnhl_ii lease term Re. In Crofes
Interest Discount Lease

As at 3lst March, 2026

Less than aone year 148.56 45,45 103.07
Ong to five yaars 403,53 91.43 318.11
Maore than five years 50,47 8.51 40,86
Total G08.56 146.53 461.04

Fs. Im Crores

ndigcounted Interest Discount Lease
As at 31st March, 2025 ¥
Lease F'!I"""E_"'t Expense Payments

Less than one year 155.46 Co.17 105,28
One to five years 441.06 113.07 327.99
More than five yeais 80,20 11.94 77.26
Tatal E85,.72 175.18 510.54

F. The Company does not face a significant liquidity risk with regard to its lease llabilithes as the curfrent assets are sulfficient to mest the

obligations related .o lease Mabilities as and when they fall due.
G. The amount recegnised in the statement of profit or lass are as follows:

Fs. In Crores
Particulars Year ended Yearended
March 31, 2026 March 31, 2025
Depraciation of Right-af-Use assets 122.88 129.67
Interest expense on Leasa Liabilties 50.75 53.13
Rant axpensa - short-term lease and leases of low value assets .31 8, D6
Gakn on Aeassessment/Cancellation of Lease 11.73 332
—————— ——
Hote 33 : Corporate Social Responsibility (CSR) Activities Rs. In Crores
Particualrs Az ot As at
March 31, 2026 March 31, 2025
2) Gross amount required to be spent by the Company during the year 061
b} Amournt spend during the year (In cash])
i} Construection) acquisstion of any asset u =
ii}y on purposes ather than (i) above® 0.61 -

) Amount unspent during the year

d} Total of previous years shorcfall

¢} Reasons for shortfall

T} Details of related party transactions
Hameo
Relationshp
Amount

g3 Moverment of CSR Provision
Balance as per last financial statements
Add; Provision made during the year
{Less): Utiised during the year
Balance atthe end of the year

*Centribution made to & charitable institution engaged in promoting education, healthcare, skill development, and community welfare

=, initiatives for underarivileged and marginalized sactions of sociaty.

(":’
| Bangalore

1%



furvind Lestyle Brands Limited
CI - UGdFoidiiasimonr4ion
Motes Lo the Financial Stafements for the year ended March 31, 2026

Haote 34 @ Fair valus disciosures for financis assets and financial labilities

Fat out below (5 8 comparison, Dy class, of the Garying amourts and fair value of the company’s iraacal ingtrments, other than thoss Witk Eafrying ameunts thal ire ressonable approximatians
o Faer wdludes:

Rs. In Croves
Az an As a1
. March 31, 2028 Mareh 31, 2023
Financal llabiNbes -
il s
Canrying Amount 465.03 39,75
Fgir Vabue 253,00 H9.75

The management assessed that the fair values of cash and cash equivalgits, other bask balances, loass frade receivatiss, obher cument financial asssts, irade payables and other curment Nagrcisl
liabsfitees ppprewnale thel” carmyang amounts Langely dus 18 the shart-tern matinties &F these nstruments.

Thl i valu® of thi financlal assets and lablities I8 included ot the amount 1 which the instrument could be sxrManged in 8 curreed bransackion babwspen willeg girtis, GEher than in & foreed oe
liguidation saki. The followirg methods and Bisumpliors were wsed to estmate the falr valuos

mmmﬂmmwwmumh-,-ummmmqum“mm.ummmupmmmtmﬂm
matuibes.

Mate 35 ; Falr value hierarchy

The following bsble provides tha faie value messurement hierarchy of e compay's assets and ligbilities, e
Particulars Falr valus messwramant uekng

Dute of vehiFt|sa Quertad prlcss in Shgniflcent Segrhfennt unobiaresble

Total wctive markcls abwsryabbe inputs Inpista
ﬁ I

Assels moasured at Fair Value N L
Mok (o kel of dedvabies finandal insbnumargg Harch 31, 2006 .13 a1y

[Harch 31, 2035 - - - ;
Liabllities messured &t Fair Value
Mark to market of dervsliva frdndsl instruments Harch 31, 2006 - & 5 2

March 31, 2025 o.e8 . =N -
Fair valee higramhy

Lewel 1: Level 3 hierarchy includes fnsncial instrumerts measured using quoted prices. This ingludes listed squity instruments st have guobed price. The fair value i 8 sguity mibrumants which
afe traced In the stock eucharges 1 valued using the dosing price as af the reporting period.

Laval 22 The fair velue of Anancial Instruments that are not rraded in &N St mavket (lor example, ireded Beads, over-the cownter derlvatives) 1 determined ushg valubBon technlgues which
Madmile (e ke of ohservable market cata and refy a5 Ittle &3 possible on antity-gpecific estmates. I all signifeant inputs reguined Lo il value an instrumsant ar cbservable, the instrument is
inchaded i bevel 2.

Level 3: IF one or meee of the significent inpuls 15 not based on observable market data, the instrument is induded in level 3. This i the case for unlisted equity seuities, caingent consideration
and demmilfication asset nckalsd in lewsl 3,

Thare are a0 Fansler between level 1, 2 and 3 during the year,
The Company’s policy i to FECg=e transfers into and translers aut of fair value hierarchy ieveis a5 at the end of the resorting pericd.
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Maotas to the Financial Statements for the yesr ended March 11, 2026

Mote 36 : Flnancial instruments rictk management objectives and policies

The Company's principal financia! llablities, other than dervatives, comprise borrowings and trade & other payables. The main purpose of these fAnancial liasilithes (s to
finance the company’s operations and to support its aperations. The company’s principal Ananclal assets chude Investments, loans ghen, rade and other receivables and
cash B short-term deposits thal deriwe directy Lroem il aperstiond.

The Campany's Rothitier aeposs T o mackat riok, oradie el and lquidity ek, o arder 5 mindmiga any adverse afects oa tha fnancisl pearformance of tha Cormpany,
daerivative fnancal mstruments, such as foreign exchange forward contracts, loresgn currency oplion conbracts are ertered to hedge cerfain fareign currenty exposures.
Darivatbes are used exclusively for bedging purposes and not as [rading f speculative nstruments.

The Company's risk management |s carrled out by a Treasury department under policies aparowed by the Board of directors. Company’s ressury identifes, evaluates and
hedges financial Asks in close co-operatipn with the Company's apersling units. The board provides written principhes for overall risk management, as well a5 policies
covering specific areas, such as foreign exchange risk, interest rate sk, oredit risk, ute of dervative fnancial instruments and non-dervative Bnancial instruments, and
inwestrment of excess liquidity.

{a) Market risk
Market risk is the risk that the fair value of future cash flows of & financial instrument will fluctuate beceuse of changes In market prices. Market deck compricas bwe bypec
of rigk: interest rate risk and currency risk. Financial instruments affected by mariket risk Include borrowings, deposits, Investments, trade and other recelvables, trade
and cther payables and derivative financial instruments.

Within the various methodologies to analyse and manage risk, company has implemented a system based on “sensitivity analysis® an symmetric basis. This bool enables
tha risk managers to identify the rick pogition of tha antities. Sensithvity analysie providos B approximbta quert¥ication of tha axpesune in the event that certain specified
parameters were bo be met under b specific set of sssumptions. The risk estimates provided here assume:

= & parallel shift of 50-basie polrts of the interest rate yield curves in all currercies,

- b simultansous, parallel foredgn @ochange rates shift in which the INR anorecistes / depreciabes agalnst all currencies by 28

The potential economic impact, due to these assumplions, is based on the ocourrence of adverse [ inverse market conditions and reflects estimated changes resulting
frorm the sensitivity analysis, Actual results thet are included in the Statement of profit & loss may differ materially from these estimates due b ackual developments in the
glakal financial markats,

The analysis exclude the Impact of movements in market variables on: the canrying valuss of gratuity, pension and other post-retirement abligations and prowislons.

This falleniing sasumpiiom Ras Been made in caliilsting the sensitivity analyses:
The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective marker risks. This s basged on the financial pesets and
financial Nabilities hald at respective peviod/vear end including the effect of hiadge accounting.

Interest rate risk
Takcocat robc risk is the ik thot the fed welus or Tuturs cosls Movs of o Mookl nstousmot will Manctueio ooewes of changes in the market inberest rates, The Carmgany's
euplosune to the risk of changes in market interest rates relates primiarily o the Company's debt cbligations with Soating Interst rates.

The Company manages [ts interest rate risk by having a balanced portiolio of fioed and variable rale loans and borrowings. As at March 31, 2026, approximately 21.50%
of the Company's Borrowings are at fleed rate of interest (Manch 31, 202%5: 28, 599%)

Interest rate sentitivity
The following table demanstrates the sensitivity 1o a reasonably possible chamge in interest rates on that portion of loans and borrowings affected, after the Impact of
hedge pocownting. 'With all other variables held constant, the company’s profit before tox is affected through the mpect, on Moating rale Dorrowings, 83 follows:

Rs. In Crores

Particilers m'ﬂlm“ﬂ‘h
March 31, 2026

Increase in 50 basis points {1.83)

Fiecrrass n 50 hasls paints 1.83
March 31, 2026

Increase in 50 basis points {1.25)

Decrease in 50 basis poinls 1.25

“Exclusion from this analysis are as follows:
- Fixed rate financial instruments measured ak cost @ Since a change in interest rate would not chanpe the carmying amoent of this category of inglruments, thers i€ no net
Imoorme impact and they are excluded from this anabysis

= The effect of interest rate changes on fubure cash Nows |5 exduded from this anakysis.

Farelgn carrency risk

Forgign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company transacts
business In local currency and in foreign currency, primarily in USD, The Company has obtained foreign currency loans and has foredgn currency trade payables and
receivables etc. and is, therefore, exposed to foreign exchange risk. The Company mBy e forward conlracts or forelgn exchange options towsards hedging risk resulling
from changes and fluctuaticns in foreign currency exchange rate,

The sompany manages ilt foreign currency sk By hedping appropriste pErcanktage of it forsion currency exposune, ax spprowed By Board as per established risk
management policy, Detalls of the hedgs & unhedged position of the company given in Mote 27.

Forelgn currency sensitivity

The lollcwing tables derronstrate the weosithvity to o roascnebly possibly changs in WS0, CUR and SEK rates to the functional currency of respective entity, with all other
varigbles held constant. The company's exposure to foreign currency changes for olf other currencies is not materal. The impact on the company's prafit bafore tae s due
te changes In the fair value of monetary assets and labllities. The Impact on the company's pre-tax equity 1s due to changes in the fair value of forelgn currency monetary
hems designated &5 cash flow hedge.
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B, In Crores
Change in USD  Effect on profit befare Effect an prafit Change In SEK  Effect on profit
Particulars rate tax Change in EUR rate beefore tax rate befars tax
March 31, 2026 +1% (0.63) +2% {00 +1% (10,00
=20 0. 8a am 000 2 T.O0
March 31, 2025 +2% {0.17) +2% ) =000} +2% *[0.00)
-2% 0,17 = 2y 0.0 =2 =0.0:0

"Represents amounis less than Rs, 50,004y

The mevement in the pre-tox sffect is o result of & chaaoyge i U fair velee of Anancial INSCTUMENtS NOE JESIGRATED N & heoge relatanship, Although the financial
instruments have not been cosignabed in a bedge relationghip, thiy aCt &2 86 econamic hedge and will eFset the underlying transactions when bhey ocour.

{b) Credit risk
Cred risk is the risk that a countenparty will not meet fts obligatiens under a financial instrument or customer contract, beading to & financial loss. Ta Manage this, the
Group pericdically Bdsesses financlal reliability of customers and cther counterparties, taking into account the financial condition, current economic trends and anabysis of
historical bad debts and ageing of financial assets. Individual risk limits are set and periodically reviewsd wn the batis of sich infarmatian The GA0Up |5 exposed to eredit
risk from its operating activities (primarily trade recelvables) and from its financing activities, Including depasits with banks, foreign exchangs transactions and ather
fnancial instruments,

Trade recelvables

Cuslsrer credit risk 5 managed Oy S3ch DUSNESS Unil SUDJECt to the company's established policy, procedures and contral relating to customer credit risk management,
Trade receivables are non-interest bearing and are generally on 30 days to 180 days credit term. Credit limits are established for all customers pased an internal rating
criteria. Outstanding customer receivables are regulasty monitored and any shipments to major customers are gencrally covered by letters of credit, The company Bas no
concentration of credit risk &5 the customar base is widely distributed both scnnpmically sad gengrs phiesily

An impairment analysis is performed al each reporting date on an individual bagis for major clients. In addition, & lmrge number of mingr receivables are grouped into
NOMOGENIUS groups and assessed for impairment collectively. The calculation is hased on actual incurred historical data. The maximum expasure to credit rsk &% the
reparting date Is the carrying value of sach dass of financial assels gisclosed in Note Th, The company does not hokd collatecal a5 security. The company evaluates Lhe
concentration of sk with respact to trade receivitits ou luw, o ks Lustormers are Iocaced in several JUNSAICTONS ant mdustries and operate in largely independert
markets,

Financial Instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department [n accordance with the Compamny's poliey, Tnvestments of
surplus funds are made only with approved counterparties who meets the minimum threshold requirements under the counterparty risk assessment process, The
Cornpary monitors the ratings, credit spreads and Nnancial strength of its counterparties, Based on s on-geing assessment of counkerparty rigk, the Company adjusts its
Exposure (o various counterpartics, The Company's maximum exposure to credit risk for the components of the Balance sheet as i3 the carrying ameunt as disclossd in
Mata 34,

(=) Liguidity risk
Liquidity mzk is the risk that the company may nat te able to mest its present and future cash and callatgral cbligations without incurring unacceptable losses. The
company's objective is Lo, at all times maintain optmum levelt of iguidity to mest &= cash and collateral requirements, The company doely monitors s liquidity pasition
and deploys @ robust cash management system. [t maintaing adecuate sources of financing including bilsteral loans, debt and averdraft frae beth domestic and
irternational banks at an cotimised cost. [t also enjoys strong acoess to domestic capital markets across equity.

The table below summarises the maturity prafile of the comparmy’s financial Babilities based on contractual undiscounted payments;

ll.:. In Crores
Particulars 1te S 5 Tatal
As at March 31, 2026
Imterest bearing barrowings 365, 76 1i8.01 - 48777
Lease Linbilities 146,56 409,53 50,47 OB, 56
Trade payahles 631.57 - - A31.97
Trade Credits 46,53 . - 346,53
Citrer Maancial iabilities & 45,21 79.58 = 134,79
1,542.03 B07.11 ; 199.62
— =
Be at March 31, 3035
Interest bearing borrowings 4244 .80 - 351.24
Lease Liabilities 155,48 441.06 89,20 BB5.72
Trade payabies 635,47 & - £39.47
Irade Credits 16902 - . 16902
Other fAnancial liabilities® 32.55 95,97 - 128.52
(L) 545.83 #9.20 1,873.87

# Othar financial labisves includes interest accrued but not due of RsS.10.03 Crores (March 31, 2025: Rs. 9.28 Crores)

Excessive risk concentration

Loncentrations Brise when & numbar of counterparties are engaged in similar business activities, or activities in the same gecgraphical region, or have sconcmic features
that would cause their ability to meet contractual obligations to ba smilady alfected by changes in economic, palitieal or other conditions. Concentrations indicate the
relative senaitivity of the Comparmy's perfermance te dewelopments affecting & particular industiy, Concentrations indicate the relative sensitivity of the Company's
perfarmande 16 developments affecting a particular industry,

In order to avoid excessive concentrations of risk, the Company has & diversified portfolio and policies and procedures include specific guidelines to focus on the
maintenance of a diversified podifclio. Identified concentrations of credit risks are contrelled and managed sccordingly,

]
5
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Mote 37 : Capital manasgement

For the purpase of the company’s capital management, capital includes 'ssued equity capital and all sther equity reserves atiributable to the eguisy halders of the
company. The primary oblective of the company's capital manegement is to ensure that & maintains an efficient capital structure and healthy capital ratiss in order to
Suppart ik butiness atd maximse sharchaoléer value,

The Campany mansges ks capital structure and makes adjustments ko B in light of charnges in economic conditiona or i business requilrcmicnks o opliem e Fetuen B o
sharehobders through continuing grewth. To mainisin ar sdjust the capital structure, the Company may sdjust the dividend payment to shareholders, reurn capltal to
sharehobders ar [S5ue new shares. The funding requirements ane mel through & mibdure of equity, intemal fund gensration and other non=cumrent borowings. The
Company monitors capital using 8 gearing ratic, which ks net debt dividid by total capital plus net debt. The Company inchudes within net debt, interest bearing loans and
bofrowings ledd cash and shod-term depasits {imcluding other bank balnce]. The Company is not subject to any excternally imposed capital requirernents,

As. In Crares

Particulars i - .
March 31, 2036 March 31, 3025

Interast-bearng bans and bomrowings (Mobe 13) 45503 349,75
Lease Laibility {Note-32) 462.03 510.54
Less: Cash and Cash eguivalent {inchuding other bank balance) (Note 7(1), (23.73) (22.90)
Hell
Net debt B37.39
Equity share capital [Nota 11) 157.50 157.50
Other equity (Mote 12) 7.2 165.93
Total capltai FET 5T FEI L]
Capital and net debt 1,332.04 1,760.82
Bearing ratlo 67.82% 66,425,

In order to schieve this cverall objective, the Company’s caplal management, amengst ather things, aims to ensure that it meets financlal covenants attached to the
interest- bearing loans and bormowings that define capital structure requirements and ather ratios. Breaches in meeting the faandal covenants would permit the bank to
charge penal interest or immediately call borrowings, Thers have been no breaches in the financial covenants af ary barrowing 'n the curment periad,

Mo changes were made in the objectives, polickes or processes for managing capital during the year ended March 31, 2026 snd March 31, 2025,
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Hote 38 : Discontinued aperation

1} During the financial year 2023-24 year the company had decided to discontinue Brands Asropostale and Ed Hardy. Accordingly,
business of these brands are considered as discontinued operation in accordance with Ind As 105. Consequently, Profit before tax and
T cEpEnses relating o these business have been disclosed separately a3 discontinued operabions as parl ol the financlal statements,
The previous year figures have been re-classified to give effect to the presentation reguirements of Ind AS 105: Nor-current Assets

Held for Sale and Discontinued Operations.

Rs. In Crores

Assets and liabilities classified as Held for Sale:
Particulars

As at As at
March 31, 2026  March 31, 2025

Assets

Property, plant énd equipment & Intangible assets
Non Current Finsncial assets

Sither fimancal' assels

Inventories

Trade receivables
Other Current Accabts
Total assats

Other Equity

Reserves & Surplus

Liabilities
Trade payables 11.59 18.681
Total liabilities 11.59 1B.61
Discontinued operations for the year are presented below: Rs. In Crores
Year ended Year ended
e T March 31, 2026 March 31, 2025
Income
Revenue from oparations - 1.5%
Other income - -
Total Income = 1.59
Expenses
Purchases of stook-in-trade - 337
Change in inventeries of stock in trade - .
Employee benefit expense 2 =
Finance costs = =
Depreciation, Amortization & Impairment expense = .
Qrher expenses 1.24 0. 64

Total expenses

Profit before tax [1.21 'li [1,421
Tax expense
Deferred tax - -
Peoafit aftarc tax {1.21 1.42
Net cashflows of discontinued operations are presented below: . Rs. In Crores
Year ended Year ended
Particul
e March 31, 2026 __ Mareh 31, 2025
Met cashflows from operating activities (B8.23) {2.34)

MNet cashflows from investing activities
Mol vashiflurns from firdncing acovities

Net cash inflow / (outflow) from discontinued operations

(823) (335
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CIN - UG4201GJ1995PLCO24598
Notes to the Financial Statemeants for the year anded March 31, 2026

Hote 39 : Share based payments

Arvind Fashions Limited, the Parent (AFL) has instituted Employes Stock Optien Scheme 2016 ("ESOP 2016"), Employee Stock Oplion Scheme 2022
["ESOP 2022%). Emplovee Stock Dption Scheme 2025 ("ESOP 2025%) pursuant o the asproval of the shareholders of the Company at Hheir General
Meeting held on October 15, 2016, September 26, 2022 and August 26, 2025 respectively. Up ta March 31, 2026, 2,31,626 {March 31, 2025 - 2,68,463)
options under ESOP 2016, and 1,00,000 [ March 31, 2025 - 1,19,,000) options under Emplcyse Stock Option Scheme 20232 are outstanding which are
convertible ints equal nurnber of Equity Shares of face value of Rs. 4 each pertaining to the enployees of the Company.

Expense ariging from share- based payment transactions
Tatal expenses arising from share- based payment transactions recognised in profit or loss as port of empleyes banafit expense were as follows ;

Rs. In Crores

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Employee option plan 0.38 0.54
Total employee share based payment expense 0.38 0.54

Mota 40(a) : Additional Regulatory Disclosures as per Schedule IT1 of the Companies Act, 2013
The Company does naot have any benami property held in their name. No proceedings have been initiated on or are pending against the Parent and
Indian subsidiares for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder,

The Comparny has not been declarsd wilful defaulier by any bank or financial institution or ather lender or gevernmert or any government suthor iy,

Thie Company has complied with the reguirerment with respect to number of layers as prescribed under ection 2{B7) of the Companies Act, 2013 read
with the Companiss [Restrictan nn nuomber af layem) Rules, 2017
Utilization of borrawed funds and share premium

The Company has not advanced or foaned or invested funds to any other person(s) or entity(ies], induding foreign entities [Intermediaries) with the
understanding that the Intermediary shall: a) Directly or indirecdy lend or invest in other persons or entties identified in ary manner whatsoever by or
on behall of the Parent Company [Uitimate Beneficcaries) ar b) Provide any guarantee, security or the liketo or on behalf of the ultimate eneficdares.

. The Company has not received amy fund from any persoals) or entiby{ies), mcluding foreigr entities (Funding Party) with the understanding (whether

recorded (n writing or othersise) that the Company shall: a) Directly or indicectly lend or invest in other persons or entities idenbified n any manner
whatsoever by or on behalll of the funding party (Uitimate Beneficiaries) or by Provide any guarantes, security or the like to or an behalf of the ultimate
keneficlarias.

The Company has not invested or traded in Crypto Currency or Virtual Currency during the year,
The Comgany not surrendered or disclosed as income any transactions not recorded in the books of accounts in the course of tax gssessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961) during the year.

The Company does not have any transactions with the companbes struck off under section 248 of the Companies Act, 2013 or section 580 of the
Companies Act, 1956 during the year.

Note 40(b) : Audit Trail

The Minkstry of Corporate Affairs{MCA) has issued a natification{Companies{Accounts) Amendments Rules, 2021} which is effective from April 01, 2023,
State that every Company which uses accourking software for maintaining its books of scopunt shall e only such accounting software which has a
feature of recording awdit brail of each and every transaction, and further creating an edit log of each change made in the books of account along with
the date when such changes were made and ensuring that the audit trad cannat ba disabled,

Further no instance of audit trail feature being tampered with was noted and the audit trail has besn preserved by the company as per the statuatory
requirements for record retention for accounting software used by Company during the year.

“Jllr Bangalore



Arvind Lifestyle Brands Limited
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Maotes to the Financial Statementa for the year ended BMarch 31, 3026

Note 41 : Ratio Analysis

Sl Mo |Particulars Humerabor Denaminatar For the year For the year B Reason for
ended ended Warisnce Varianee
315t March, J15t March,
2026 2025
1 Curramt Batia [Le vimac]) Currant ACcate 1C|.rl'l'l-l'l|: Lisbiltiap .11 1.04 B Mot Applcable
2 Debt-Equity Ratio Toaal Db Total Egulty
{In times) 1.08 0.E3 31%| Nate (a) below
3 Debt Service Coverage Ratic (In|Eamings svailable for Debt [ebt Serace
timas) e 1.66 0.E3 101%| hote (o) below
4  |Return on Equity Ratio (%) et Proft after Tax Average Equity 25.10% -18,68%| -234%| hote (b) below
5 |Inventory turnover Ratio Revenue from Dperations Avarage Irventonres
[(In times) 378 A4.01 -6%| hat Applicable
§ |Trade Receivables turnover llltlnh:ﬂlnu fresm Operations Average Trade
(In times) Receivabins G.66 565 21%| Mot Applcable
7 |Trade Payables tumower Ratio|Purchase of Goods Average Trade Payables
{Em thrmemay H‘T Z.55 239 Tok| Mot Applcable
B8 |Met capltal turnover Ratio | Reverim fuor operatiars Werking Cagital 17.65 prpe -58%)| Mote [c) below
{In times) :
9 | Met profit Rathe (%) | et Profit siter Tax | Revamu Iram
P— 3.71% = LE5%% =207% | Moke (b} below
18 |Rewrn on Capitad empioyed {90} Froft hefore Interest, Todal Capieal Employed
Ex seorsal Tt and Tax 35 31%: 24 By 445 Mote (d) bebow
11 |Return aa investment (%)
|Returm on Fioed Deposits (%) Incodme diring the year Time Welghted Average
lor 1 tmant 7.1 0% 5.71% 23% | Mot Applicabtle

Mates ;

{a) Improase in debt as compared to prewvious year

{b) Increase in net profit after o a4 compansd o presious year
{c) Increase in working capital compared to previous year

{d) Imcrease in Profit before [rterest . Exceptional Items and tax as compared Do previous year
(2] Increase in Bamings available far Debt Service b compered to previous year
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Arvind Lifestyle Brands Limited
CIN - U64201GJ1995PLC0D24598
Motes to the Financial Statements for the year ended March 31, 2026

Note 42 : Events occurring after the reporting period

The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to the approval of
financial staterments to determine the necessity for recognition and/or reporting of subseguent evenls and vansactions in the
financial statements, As of May 06, 2026, there were 1o subsequent events and transactions to be recognized or reported that
are not already disclosed.

Frr and on hehalf of thie hoard of directors of
Arvind Lifestyle Brands Limited
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Ami Hemchand Jain Girdhar Kumar Chitlangia Ashish Kumar Goyal Lipi Jha

Di r Director Chief Financial Officer Company Secretary
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